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THE MONETARY SITUATION. 


Tue past month has not witnessed any particular change in the 
position of monetary affairs ; nothing more than a repetition of 
circumstances which for months we had hoped to have done 
with. Since we last wrote the Bank rate has been reduced from 
3 per cent. to 24 per cent., and the terms of the open market 
from 24 per cent. to an average of 2} per cent. The effect has 
been, we think, to cause a slight accession of activity in trade, 
but if it is so, it is so small as to be disputed by many who are 
entitled to attention. It is probably so unimportant in its 
results because of external influences. The’ value of money 
has not been allowed to work its usual and legitimate effect. 
In December last’the rate was 3} per cent.; in February it 
was reduced to 3 per cent., and now it is 2} per cent.; and 
these repeated reductions have been attended by infinitely less 
than the natural results. The cry is now that a further re- 
duction must be made, and that almost immediately, and on all 
sides, it is admitted that the bank is strong enough to comply 
without risk. ° 

The question arises, how is it that in the face of such suc- 
cessive reductions trade is not more appreciably stimulated, 
and that we are not now in the very midst of a prosperous 
and regenerated activity? The answer last month was, 
and the answer must again be, that we are suffering from a 
railway crisis. And, moreover, we do not seem to have seen 
even the begirfning of the end. Few reflecting men can ever 
have had much confidence in the prospective working of our 
tailway laws ; they can now only fear the crash which is in, 
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evitable to the inauguration of a new system. To such a pass 
have we come! ‘The remedies which are proposed to be 
applied are of themselves sufficient to condemn the legislation 
which needs such patching. The fashion is now to condemn 
the use of debentures, and to cry loudly for debenture stock: 
In other words, it is asked that what was intended to 
be a temporary convenience shall-be made a legal addition 
to permanent capital. Another equally vicious proposal 
has also come into favour. It is that the interest on 
preference capital be deducted from the weekly earnings 
and placed to a separate account, and be available for no other 
purpose. This is a directors’ remedy, and nothing more un- 
worthy was never before suggested. They say, “Take the 
money weekly from us, as it comes in. Don’t trust us to use 
it to the best advantage, We mean well, but our administra- 
tion is weak and improvident, and the company had far better 
be without the convenience of an accumulating balance at the 
bankers, to anticipate payments at rebate, or to meet emer. 
gencies, than run the risk of its being squandered.”’ The large 
companies have all absorbed a number of smaller ones, whose 
capital has been added to their own, and the subscribers of 
which in many cases take preference of the proprietors of the 
original undertaking. Now, to take a sum weekly from the 
aggregate eurnings to meet the preference dividends of the old 
company is to place those who now stand first only prior to the 
ordinary shareholders, and this has been proposed to be done in 
known defiance of the terms of working contracts. But the 
feature of the past month, as of the month before, has been 
the affairs of the London, Brighton and South Coast 
Company. It is enough to say that the most unfavourable 
anticipations appear to have been more than realised. And 
what has oécurred in this instance may occur in reference to 
others. There are not wanting dark insinuations and surmises, 
and we trust that the warnings already given will have the 
effect of preventing a repetition of such wide-spread calamities. 

It is such influences as these that have prejudiced monetary 
affairs, and that have given rise to recriminating reflections 
upon the maintenance of the present rate. In general terms, 
however, it is so much better to be on the safe side, that the ad- 
ministrators of the Bank of England deserve praise for their 
prudence, and their obvious desire to maintain a steady market 
rather than their own temporary advantage. And for ourselves 
we do see that the internal trade of the country has improved, 
though but slowly, and that it is still improving, though as yet 
but slowly. We are happily now able to apply two weekly 
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tests to the trade of the country. Up till recently the Bank 
return was the only criterion, and though a useful guide, it is 
easily conceivable that trade might be diminishing or increasing 
without its being readily discernible in the mirror of the weekly 
accounts. But the clearing-house figures supply whatever was 
wanting, and it is here that we think we read the beginning of 
a change for the better. After deducting for a Stock Exchange 
settlement, the paid clearing for the week ending the L9th June, 
shows an increase of several millions, which we take to repre- 
sent the additional trade of the country. We are aware that at 
such a period as the present it is ditticult to read the returns 
reliably, seeing that we cannot compare with previous periods 
of the same character. However, the week we have referred to 
may be taken as a fair one to draw inferences from. It is the 
longest return made during six weeks, and has no speciality 
over one or two others beyond the increased trade insisted upon. 
As regards the future it seems tolerably clear that we must first 
see cheaper money before we can expect a revival of any im- 
portance in the country. This we shall probably get immediately 
after the payment of the dividends. The month of July may 
therefore be looked for with great hopes. A great deal of money 
will then change hands, itself an encouraging feature. The 
public will be receiving dividends, and will be looking round 
for investments or opportunities of increased trade. Should 
circumstances favour us, it may be the beginning of brighter 
prospects ; but if otherwise, then we must be content to wait 
some time longer for the reaction we have repeatedly expected, 
though we still think its appearance will not be long delayed. 
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CONDITIONS OF PROSPERITY. 


ProsrEnity, it may be said, is the name designating the state that 
is characterised by easy sale and purchase. A wider definition 
would be the reception of a steady flow of good things of the 
sort on which the participator usually sets his heart. With the 
narrower signification we for the present desire to deal. When 
the banker takes all the bills offered by customers at his counter ; 
when the merchant sends abroad all that he cares to ship, and 
receives all that he cares to buy or to receive consigned to him 
and when the everyday wants of most persons of other classes 
are forthcoming, ease is at flood-tide, and the fullest conceivable 
measure of prosperity is enjoyed. In adversity we find a contrast 
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Then few are in a position to confer favours, the field of opera+ 
tions is circumscribed, and conveniences and necessaries, plentiful 
before, are now either out of reach or obtained with difficulty, 
The one is the money losing, the other the money making 
state, Like summer, the first greets us with flowers, blossom, 
and foliage, with the song of birds and soft balmy breezes ; 
the second, like winter, with piercing storm, wet and bleak 
pastures, and mouldy greenhouses. 

Obviously ease underlies prosperity, or is a part of it ; it might 
be called the proximate cause with remote unseen causes of 
sufficient potency in the background. LEase excludes friction ; 
stringency is the rasping of toothed wheels or the rubbing of 
hard substances. How then is ease manifested, and in what 
manner is it brought about in cases where it is absent. To 
answer these questions clearly, it is necessary to remark that 
mere accumulations of capital or of circulating medium no more 
denote ease in money matters or in business than unusual num- 
bers of ships in the Leoten Docks imply activity in the carry- 


ing trade. In fact, the greater the number of ships at any 
time in the London Docks the less active and profitable may 
shipping be presumed to be, and so, for the same reason, the 
greater at any time the accumulation of capital or of circulating 


medium, the less reason there is to believe that trade and com- 
merce are really thriving. The ease that is inseparable from 
prosperity is of a different kind. It is neither more nor less 
than facile representation of transactions wherever such repre- 
sentation is required. In a time of ease, the banker puts aside 
much of the reserve that habitually surrounds him. He is to be 
encountered in the street, met in the office, and heard of 
at Guildhall or Mansion House banquets. In his coun- 
tenance too, a good deal of the man of a dozen years or so before 
is unconsciously displayed, the features are relaxed and the ex- 
pression lightsome. ‘Practically, he then delegates the adminis- 
tration of affairs to the cashier or even to some more subordinate 
officer. The reasons for so doing, were they asked, would be 
the unruffled look of things, the improbability of change, and a 
perfect knowledge of the transactions of the bank’s customers— 
even although few indeed of those customers ever spoke to the 
banker. In short, at such a time, the bank is virtually its own 
manager, for, on the one hand, no one seeks more than may be 
fairly given, and on the other, there is no apparent out-of-door 
recklessness going on. Enter therefore clerk or shopboy with 
memorandum of the sum the firm wish passed to their 
account, or for the proceeds of a cheque that is to be paid away. 
In either case the teller is complacent. Not a gesture distrusts 
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handwriting or yourself, and there are no ugly ledger references 
to ascertain how the firm’s balance stands. But the teller is 
none the less alert than he ought to be, for the black sheep at 
present on the bank’s books are so few in number that their 
torbidding shadows seldom darken the office walls, and there 
would be no sense in visiting, if there were any, the offences of 
the few on the main body. After the transaction with you the 
teller resumes the thread of lively gossip that your intrusion 
before disturbed. 

The course of the merchant and of most persons of other 
classes are alike placid. Cheap food, cheap clothing, and a full 
supply of good house-room wean the labourer and the mechanic 
from many weaknesses, the bad qualities of his heart, as of all 
our hearts, being rarely brought to light unless when honest 
effort seems of no avail, and the future ceases to present a single 
cloud with silverlining. In the morning he goes to work cheer- 
fully, and animated with the spirit of a man, he well earns his 
day’s wages. And the day’s labour ended he plods his way 
homeward, thoughtful of the expectant warm hearts that will 
there greet him. What a pity the illusions of a small com- 
petency and of a comfortable contented home some years hence 
should ever be dispelled. Of the merchant what shall be said 
beyond this, that the account sales he receives and sends are on 
the whole fair, although nothing in comparison with those of 
the good old times when the young merchants of to-day were 
yet unheard of. He has made a bad debt or two of late, in- 
volving it may be some thousands, but still leaving the balance 
on the profit and loss account on the side where it is hoped it 
will always be, last week yielding to the persuasion of wife and 
daughters he actually committed himself to the extravagance of 
a house at Brighton, and personal and family tickets for frequent, 
if not for daily running upanddown. How he did such a thing 
be can hardly tell, but now that it is a fait accompli, why likea 
wise man he is resolved to make the most of it. Every morning 
when the tide is up he goes into the water, and when the morning 
tide does not serve it is found to be an agreeable change to 
bathe at sundown. Then, a little boating suits him ; nor less 
so perhaps the beach strolls, when long forgotten boyhood’s 
pranks are resumed of chasing the receding waves and throwing 
stones at those advancing. The sole alloy to this mass of gold 
is the fear that such joy will not last long. 

Such is the manner in which ease is manifested. The re- 
maining question to be answered, is, how is absent ease to be 
wooed back again. Here we must confess to some indefinite~ 
ness of subject and likewise of thought. Yesterday the com- 
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mercial sky was cloudless—to-day it is a mass of broken vapour 
that may betoken rain or sunshine. Or,a more striking picture 
still: yesterday the valleys and the hill-sides were hung with 
garlands and illuminated with Chinese lanterns—to day there 
are tracks of such ravages as mark the footsteps of an invading 
army. Deptford and Poplar are still a deadweight on their 
parishes ; stiii mendicant, imploring bread, clothing, shelter. 
Upon thousands of the poor elsewhere the terrible visitation has 
fallen of razed houses, of seeking homes wherever they may be 
found in densely peopled and unwholesome neighbourhoods, 
which however have the one attraction of a weekly rent that the 
poor may contrive to pay. In this there must be amends; and 
the noble examples of Peabody and of Waterlow cry aloud alike 
for the helping hands of the benevolent, and of the rich who are 
not benevolent. To some this may appear a small matter, and 
in a certain sense it is. But in what on examination will it be 
found to differ from affairs of seemingly greater moment. By 
themselves most things are insignificant ; the match for instance 
that fires the cannon, and the scratch and the touch that are 
known as vaccination. To consequences we should sometimes 
turn, and if in this case we would do so, we should find that one 
of the disturbing forces of the time is the unhousing of the poor, 
their hardship, their misery. Bankers see such things, know 
such things, and act on such things. The strikes too are nut 
without significance; they keep back and unsettle contracts, 
but what is more they go to show that conciliation and righting 
are needed somewhere. Reform also is little in itself, but truly 
powerful for evil in money matters; and if we place reform, 
strikes, and poverty together, we need not cast about much 
further for an explanation of the absence of the state of matters 
known asease. True, war rumours recently filled the air, and the 
losses incident to windings-up are fresh in men’s thoughts, but 
the first has disappeared, and the other has been gauged and 
allowed for, long ago. Far more potent are the social ills to 
which allusion has been made, and it is doubtful whether relief 
of any kind will come, until their force islessened. In the pro- 
mise of an abundant harvest here, and everywhere, we have a 
blink of real sunshine for cheap living is an indirect increase in 
the reward of labour, and therefore a preceptible advance towards 
the ameliora‘ion of its condition. 
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WHAT MEASURES ARE NECESSARY TO ENFORCE A 
MANAGEMENT OF JOINT-STOCK BANKS LESS INJURIOUS 
TO THE PUBLIC THAN THE PRESENT.* 


To the Editor of the Bankers’ Magazine. 
Srr, 

As I cannot admit that the management of joint-stock banks as a 
whole has been injurious to the public, my suggestions, such as 
they are, must be understood to apply to the above question, sup- 
posing the words “ less injurious” to have been “ more beneficial.” 

It can be shown, I think, that joint-stock banks have very largely 
contributed to any prosperity to which the country can lay claim 
since their first introduction into England forty years ago, and the 
great good which they have been the means of achieving for 
Scotland and Ireland no one can venture to gainsay. While, how- 
ever, the management of many of these banks has been such as to 
stamp with infamy all engaged therein, as well as to ruin thousands 
of confiding shareholders, the creditors, notwithstanding, in almost 
every case, has been paid in full ; and in that greater security to the 
creditor this system of banking is held to be superior to that of 
private banking, in the event of failure. This, and a better system 
of book-keeping—of which last private bankers have long since 
mostly availed themselves—was the only advantage which the new 
banks had over the old to begin with. Good banking is the same 
everywhere ; it is like truth, there are no two kinds of it. 

“When these new banks began to be formed in England, and for 
some time afterwards, the native private bankers were disposed to 
look upon them as intruders. All that has passed away, however, 
and a black sheep appearing now-a-days, on either side, is regarded 
asa disgrace to both. The joint-stock banks have become a great 
power in the country, and they are likely, more than the other, to be 
the increasing power, because, although the private banks still 
generally maintain a strong position in their several localities, the 
large amount of capital which would be required to establish a new 
private bank in the districts where new banks may be most required 
seems to prevent capitalists from embarking in private banking, and 
consequently few new private banks have arisen in England during 
the last 30 or 40 years, 

Many of the most respectable of the local banks throughout 
England were originally private banks, and numbers of the smaller 
private banks have merged into and become branches of others of 
the joint-stock banks from time to time. 

I may here explain that during the suspension of cash payments, 
from 1797 to 1819, country banks, as well as the Bank of England, 
issued one pound notes, and that bank notes of all kinds had become’ 


* A letter addressed to Malcolm Ross, Esq., President of the Manchester 
Chamber of Commerce, by John Benjamin Smith, Esq., M.P. London and 
Manchester, 1866, 
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so depreciated that 27 shillings of such currency were bardly 
equivalent to a guinea. In other words, the note having lost its 
specie basis a tive-pound note was not as now convertible and worth 
five pounds, but only worth about three pounds ten shillings. It 
was seen also at this time that although a law was passed declaring 
a one-pound note and a shilling to be equal to a guinea, it did not 
restore the equilibrium of the bank note or save it from the deprecia- 
tion which a suspension of cash payments entail, The failure of 
private banks was also of frequent occurrence, and immediately 
following the panic of 1825, when over 100 of these banks failed, the 
prohibitions against the formation of banks with more than six 
partners—which up to that period existed—was withdrawn. Then 
came to be founded in England that system of banking which for 
more than a century had proved in every way most successful in 
Scotland ; and whatever measure of success may have attended its 
progress, it might have been greatly more, seeing there was from the 
very first—owing to the numerous failures that had taken place 
among the private banks, as well as from the growing trade of the 
country—ample room for more banks, The money panic of 1825 
had been preceded by, as usual, good times: Several years of suc- 
cessful trade and industry had filled again the coffers which were 
exhausted by the French war. Money became so abundant that 
forty or fifty millions were spent in foreign mining and in foreign 
loans, in addition to considerable investments in canals and other 
improvements at home. This excessive expenditure abroad brought 
about the usual results—a scarcity of money, failures, distrust, panic 
and stagnation in trade, accompanied with starvation; more or less, 
for the working classes throughout the manufacturing districts. 

The disasters that befel many of these new banks in the course of 
a few years after their establishment, might have been avoided if any 
fair amount of prudence or capacity had been exhibited in their 
management. The more competent class of banking officials did not 
embark to any great extent in the new undertakings at that time, 
any more than they seem to have done in those of the last few years. 

In respect to the note circulation of the Seotch and Irish banks, it 
will be seen from the published monthly circulation returns that they 
maintain at all times an amount of specie greatly in excess of that 
required by the Act—the banks in Scotland keeping on hand an 
amount of gold exceeding one-half of their entire circulation, and 
the banks in Ireland more than a third. They are allowed to issue 
their own notes upon gold in excess of their fixed issues, but they are 
not required to hold more gold than will cover that excess; The Bank 
of England were allowed to issue to the extent of fourteen millions(since 
increased to fifteen millions by lapsed issues of country banks), of which 
sum eleven millions (£11,015,100) are issued on the security of the 
debt due by Government to the Bank, and the remaining three mil- 
lions on the security of exchequer bills, &c, The other banks of issue 
in England (private and joint-stock) cannot issue their own notes 
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beyond the limit accorded to each. They must use Bank of England 
notes or gold for anything further. The power thus given to the Bank 
of England to increase its issues upon securities instead of upon gold, 
to the further extent of the issues that have lapsed and may yet lapse, 
seems to be an error. tending already, so far as it goes, to diminish that 
stock of specie which our capital and our trade with all the world 
requires, we should have been at pains, rather, to increase. Indeed, 
the experience of all the panics of the last twenty years, particularly 
of that from which we now suffer, and are likely to suffer for some 
time to come, should have shown us that our Bank of England note, 
being a legal tender, is regarded by all our other bankers as equal to 
gold, and that therefore the duty of providing gold to regulate the 
foreign exchanges, and for every other purpose, is thrown entirely 
upon the Bank of England. This surely teaches that the bank note 
should be based upon gold to a much greater extent than it is at pre- 
sent ; and I think it would be a step in the right direction if country 
bankers, who have not hitherto kept any specie reserves whatever, 
were now called upon to do so to an extent that will bear some fair 
proportion to their circulation and deposits; , 

If Sir Robert Peel could have foreseen the extent to which the 
money of the world would be increased in the course of a few years 
by the gold discoveries of California and Australia, he would, we 
think, have endeavoured to arrange for some considerable enlargement 
of the money basis on which to rest our note circulation and our 
floating wealth. 

Excessive issues on the part of the banks in England, Ireland; or 
Scotland do not exist. Indeed by the regular exchange of itotes, by 
the use of bills of exchange, cheques, letters of credit, and other 
banking expedients, the note circulation of the three kingdoms in 
the hands of the public may be considered as always at about the 
lowest point. 

“‘ How absurd it is,” said by a writer quoted by Mr. Hankey, “to 
expect that the same amount of circulating medium can discharge the 
required duties when the exports and imports of the country amount 
to two hundred millions as when they only amounted to fifiy millions.” 
The Times says “It is absurd, no doubt, but it is a fact ; and however 
ridiculous it may seem, it is true that the amount of the notes in the 
hands of the public in 

January, 1845, was £27,;169,014 
» 1855, ,, 26,473,076 
3 1865, ,, 26,261,479 
and they add that there is no reason for believing that the amount of 
coin in circulation bears a greater proportion now to bank notes 
than it did in 1845.” 

If the writer referred to had meant by circulating medium coin alone, 
he would not have been so very far wrong. The amountof coin in 
circulation in ordinary times at least must now be considerably 
more than it was when our trade, home and foreign; was on the 
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more restricted scale indicated. Still the amount held in reserve’ 
and in circulation is scarcely ever sufficient to steady the price of 
money at a moderate rate for any length of time together, except 
perhaps after a panic, when from the prostration that ensues, money 
becomes diverted away from the natural and healthy channels of 
industry into the banks. 

It may seem strange that the note circulation of Ireland should so 
much exceed that of Scotland, £6,186,663 against £4,405,331. It 
is owing, no doubt, im a great measure, to the greater number of 
banks throughout Scotland, and to the more frequent exchange of 
notes that takes place between the banks in consequence, as well 
as to the circumstance of the Irish agriculturists being a much 
more numerous class than those of Scotland, and who, not keeping 
banking accounts at all to the extent which the Scotch farmers do, 
earry about with them, to fairs and markets, &¢., notes which in 
Scotland would much sooner find their way back to the banks. 
This is the only way we can account for the note circulation of 
Scotland, whose banking operations must greatly exceed those of 
Treland, being so much smaller, and some similar cause, no doubt, 
will account for the increased amount of note circulation which we 
find in some of the agricultural counties in England compared with 
others. 

The failures of joint-stock banks in Ireland and Scotland having 
been so very rare in comparison with similar disasters in Evgland, 
will account for their bank shares being looked upon with more 
favour, and held with greater confidence and far more generally by 
the public than in England. So far as the Scotch banks are con- 
eerned, the stock seems to be held by every class with as much 
eonfidence as Bank of England stock, and the same thing may 
be said, we believe, of most of the joint-stock banks in Ireland. 
There are no private banks in Scotland, and Ireland has only 
three, which are non-issuing, and all in Dublin. There are two new 
limited banks in Ireland. Both have branches, the head office 
of one being in London, the other in Cork. No new limited bank 
has yet been established in Scotland, but if banks can succeed in 
Ireland without the advantage of a note circulation of their own, 
they could, no doubt, do so in Scotland. The Bank of Ireland was 
established in 1783 ; £2,630,000 of its capital of £2,769,000 being 
lent to Government, it, like the Bank of England, had certain privi- 
leges, among which was the exclusion of banks with more than 
six partners, as in England. It had no branches until after the 
establishment of the Provincial Bank of Ireland in 1825. 

The Agricultural and Commercial Bank, and the Tipperary Bank, 
are the only joint-stock banks that have failed in Ireland, we think; 
but as both of these concerns were always looked upon with a cer- 
tain amount of distrust, their opportunities did not enable them to 
indulge the capacity for evil which they seemed to possess to any 
very full extent, and the amount of injury they inflicted on the 
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public was soon forgotten, particularly as it was slight in com 
parison to.that from which Ireland had long to suffer through the 
failures that were constantly taking place among the very inferior 
race of private bankers which existed in the country previous to 
the days of joint-stock banks. 

Scotland, too, has had of late years to suffer the disgraee, the 
first of the kind it is said for more than a hundred years, of the 
failure of two of its great banks, viz.—the Western Bank of Scot- 
land and the Edinburgh and Glasgow Bank—and we need only add 
that the loss and ruin and moral depravity which a history of the 
management of these banks reveal, has hardly been exceeded by 
the very worst of the great banking failures of England. 

It has been often said that the commercial panics which have 
occurred from time to time, have been brought about by the over 
issues of the Bank of England and the other banks. That when 
the balance of trade is against this country, whether caised by 
excessive importations or undue investments abroad, the ciretlation 
ought to be immediately contracted, and thus, money getting scaree, 
commodities would so fall in price as to make it more profitable 
to export goods than to export gold, and in this way the exchanges’ 
would be turned in our favour, and the drain for gold stopped. 
‘Now, when the price of commodities has been unduly enhanced by 
speculation encouraged nut by over issues, but by over advances of 
capital on the part of bankers, and their neglect of a timely re- 
duction of securities, this remedy, no doubt, must be applied to 
some extent ; but it becomes a very cruel one when, to effect 
the object in view, interest must be carried to arate so unnaturally 
high, and so crushing to commence as 10 per cent. 

Sir Robert Peel, by the Bank Restriction Act of 1844, intended 
the currency to be acted upon by an export of gold in a similar 
manner to that which would take place if -the circulation were 
purely metallic; and in this way the convertibility of the note, 
which was so nearly lost in 1839, would be secured. He had seen, 
and the world at large had seen, that the Bank of England would 
have been compelled tosuspend cash payments at that time, its specie 
being down to under three millions, had it not been for assistance 
received from the Bank of France. 

Events since then have shown that, except for this much-maligned 
Act, evils far more serious than any that have yet oceurred would 
have ensued. To do the Act full justice; the Bank of England 
should act more firmly and steadily in regard to their securities than 
they appear to do, and not be so often trying how near the fire it is 
possible to go without being burned. Im place of charging them 
with not being liberal enough, we are inclined to blame them for 
over liberality, with increasing their discounts and advances, when 
the prudent course would be to be letting them run off considerably. 
The casual withdrawal of a million or two in the stock of bullion 
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should not be sufficient to cause a reduction of securities or an 
alteration in the rate of discount; neither should an increase of 
deposits or bullion to a similar extent cause securities to be corres- 
pondingly enlarged and the rate lowered. What the country re- 
quires is more steadiness on the part of the Bank of England—not 
those frequent changes im the value of money that prevent those 
engaged in the legitimate operations of trade from making any calcu- 
lations as to the future upon which they can rely, and that force 
them, therefore, to undertake business at a venture, or to allow it to 
fall inore and more into the hands of those who, calling themselves 
merchants, are little better than adventurers: 

If the Bank of England are really compelled to look to their 
profits so closely as they do, and to turn the penny accordingly, in 
order to earn a proper dividend for the proprietors, through any 
insufficient remuneration for the management of the public debt, 
&c., this ought to be remedied. The Bank of England is an insti- 
tution of whose renown the country is proud, and for generations 
Englishmen, however much they may have differed in other things, 
have always agreed that if anything was “as good as the Bank of 
England,” nothing could be better. Although the Bank holds a 
good deal of the public as well as of private money, for which very 
properly no interest is allowed, they cannot be expected to pay a 
rate of dividertd on their capital, which amounts to more than one 
half of their whole deposits, equal to that paid by banks whose 
capital does not amount to more than a twentieth of their deposits. 
As the bank of the Government and the bank of many independent . 
banks, as well as of some very dependent ones, it is most important 
that the Bank of England should continue to be an example of sound 
banking to all. It must not be said that they, whatever others 
may do, have miade a practiee of discounting for any banking or 
other company bills which, without the bank’s endorsement involving 
the private liability of the shareholders, they would have declined. 

In the case of Barned’s Bank, however, it seems that the bank’s 
endorsement even will not save the creditors from loss, as beyond 
the £50 per share now all called up, for which the shareholders 
are doubtless liable, the depositors and other creditors will still be 
unpaid to the extent of nearly a million. The Bank of England, 
it is said, are creditors of this bank for a large amount. If s0, 
the public will not be apt to sympathise with them for any loss 
they may sustain in that quarter, because it will be concluded that 
if they did not know they ought to have known the doubtful 
quality of the bills so endorsed over to them by Barned’s Bank. 
Be this as it may, it would be well if bankers generally were as 
careful as the Bank of England are to reject bills that they know 
cannot possibly represent real business transactions. The public of 
late years has seen so much irregularity, and-such utter disregard of 
all that was reputable in banking, in even what were considered its 
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higher walks, that it can less than ever afford to entertain the 
belief of the Bank of England being open to the charge of wrong- 
doing in any shape. 

I repeat that it is not to be believed that the Bank of England 
encourages doubtful business on the faith of a bank’s endorsement 
because of its binding the shareholders, as some bankers and 
brokers do. The Leeds Banking Company affords one example 
among many which shows the length to which a bank may be 
allowed to go by these undue facilities for years after it has become 
hopelessly insolvent. The capital of this bank, £110,000, and every 
farthing of the depositors’ money in addition, amounting together 
to over seven hundred thousand pounds, was lost before it stopped, 
and this amount, if not more, the deluded shareholders, to the utter 
annihilation of almost every one of them, have to make 
What a shame that the manager of this bank could float bills to 
the extent of two millions, and that bankers and bill brokers would 
continue to discount them, knowing as they did how glaring! 
worthless they mostly were without the shareholders to fall back 
upon. 
~ quoting here the amount of notes and cheques in circulation in 
the three kingdoms, we include an estimate in respect to bills of 
exchange, these being regarded by many as forming part of the paper 
circulation of the country, although it appears that only a very small 
portion of them can be said to perform that function in the sense that 
notes and cheques do. 


Note circulation of the Bank of England ... pus: jaa «» £23,085,120 
Note circulation of all the other banks in the United Kingdom ... 15,731,156 


38,816,276 
Cheques, letters of credit, &c., Bd pen wm - pee 12,000,000 


Bills of exchange... sss, sup, tus tee, ves, ae: 210,800,000 


£260,816,276 


The average amount of bills of exchange in circulation during 18389, according 
to the estimate of the late Mr. Leatham, banker, Wakefield, was £132,123,460. 


Total gold coin and silver in circulation in the United Kingdom £20,000,000 
‘Total amount of gold held by Bank of England £19,125,417 
Deduct for amount in excess of fixed issue “_ 8,085,120 11,040,297 





31,040,297 
Gold and silver held by the Scotch and Irish banks... — ... op 5,160,994 


im held by English joint-stock and private bankers — 2,000,000 


£38,201,291 


The above statement shows that the amount of money which we 
usually retain at home (unemployed) is so small as not to admit of 
even a moderate diminution without inflicting serious evils upon the 
proper operations of commerce. 
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- It might be considered sufficient to carry on business at home and 
a small trade abroad without inconvenience, but not the gigantic 
trade which ours has become with all the world. In addition to this, 
as before observed, our money really bears no fair proportion to the 
floating capital deposited in our banks. We might take a lesson from 
France in these matters. The French are said to be not so rich as 
we are, and yet they are worth far more money. Although in point 
of trade they cannot yet compare with us, they seem to understand 
better than we do the advantage of holding a much larger amount of 
specie in proportion to their circulation and capital, and thus. their 
money market is steady and easy when ours is shakyand all out of joint. 
The exports of France in merchandise in 1866 amounted in value to 
about one hundred and thirty-two millions, and their imports to about 
one hundred and eighteen millions. The previous metals imported by 
France from 1861 to 1866, form a total of one hundred and forty-two 
millions in gold and silver, and those exported during the same period 
to one hundred and sixteen millions, showing a difference of twenty- 
six millions of pounds which have remained in the country. 

I shall not here attempt to calculate the amount of British 
capital invested abroad, but the following may be taken as an estimate 
of the floating capital entrusted to our banks, and certainly if safely 
louned out by them, there is still, notwithstanding our late excessive 
expenditure in foreign and colonial loans, and in foreign adventures of 
all kinds, enough (and vet it should have been more) to satisfy all 
reasonable demands for banking purposes that can be made against it, 
and at the same time to allow of large reserves being kept on hand. 


9 Jvint-stock banks in London with 45 branches 

110 Joint-stock in the country with 897 branches 

Bank of England and. 11 Branches an 

279 Private banks in London may the aha vied with 
branches ... vee 


13 Joint-stock banks in Scotland with 711 branches 
10 Joint-stock banks in Ireland including Bank of 
Ireland and 256 Branches ... . so sae 


Add note circulation of the three kingdoms 


Capital. 
£6,066,260 
19,235,973 
14,553,000 


. Deposits. 
£80,000,000 
115,000,000 
24,000,000 


170,000,000 





£39,855,233 
9,577,000 


6,077,405 


£389,000,000 
70,000,000 


24,000,000 





£55,509,638 


£483,000,000 
38,816,276 


£521,816,276 


. 
According to the above statement, the money deposited in our 


banks amount to four hundred and eighty-three millions, and the 
banks are further indebted to the public for notes in circulation to 
over thirty-eight millions, in addition to which the joint-stock banks 
. (we do not estimate the capital of the private banks) appear to have 
the guidance of over fifty-five and a half millions of capital. The 
wise and prudent administration of this large amount of accumulated 
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éapital is a matter of the very highest importance, not only to those 
to whom the money belongs but to the whole community. Against 
this liability of the banks to the public for upwards, altogether of 
five hundred and seventy-seven millions, there does not seem, as we 
have stated, to be retuined a sufficient reserve, and to guard against the 
risk and inconvenience which this leads to, it seems to be necessary 
that some obligation should be made to rest*both upon banks which 
issue, and upon banks which do not issue notes, to hold a certain pro- 
portion of their reserves in gold, and not so exclusively in Bank of 
. England notes, as hitherto. At present our various banks, with the 
exception of those of Scotland and Ireland, do not, as a rule, keep 
more gold and silver than the amount likely to be called for by their 
customers for wages, &c. Anything extra which they may chance to 
keep on hand is in Bank of England notes, and therefore when any 
demand arises for gold they are compelled to depend upon the Bank 
of England at a time, it may be, when the exchanges being against 
the country, such demands cannot be met without the greatest 
inconvenience. 

The Scotch and Irish banks, however, maintain at all times an 
amount of specie on hand equal to more than the half of the whole 
circulation of both countries, and they hold, in addition, in govern- 
ment securities, exchequer bills, &c., reserves which may be regarded 
as very ample against their total liabilities. The London joint-stock 
banks mostly also hold large reserves in cash and Government secu- 
rities against their, in some instances, enormous liabilities. Though 
the paid-up capital of several of these hanks is evidently much too 
small, considering the magnitude of the liabilities, it is only just to 
state that there is good reason for believing that the very large means 
at the command of these great banks do not tempt them to embark 
in anything alien to sound banking ; and wherever this receives any 
proper degree of attention there is seldom anything in bankers’ risks 
to call for much uneasiness. 

I here subjoin an abstract showing the reserves, and the position 
generally of eight of the principal joint-stock banks of London, and 
also of eight of the principal joint-stock banks of Scotland. Although 
some of the Irish banks publish regularly a similar statement of 
their affairs, yet, as several of them do not do so, we refrain from 
giving details on these points which might not be perfectly accurate. 
For the same reason we withhold details also respecting the county 
banks in England :— 

‘ Cash, Govt, 
Capital. Deposits, &e. Rent. wean, 

“a 

£ £ £ £ 
London and Westminster Bank 1,000,000 22,298,454 478,017 6,059,179 
Union Bank of London .-- 1,200,000 19,424,582 879,884 4,176,801 
London Joint-Stock Bank ... 1,080,000 18,764,578 346,563 2,211,769 





Carried forward ... 3,280,000 60,487,564 1,204,464 12,447,749 
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Brought forward... 3,280,000 60,487,564 1,204,464 12,447,749 
London and County Bank ... 750,000 12,750,974 267,469 3,326,304 
City Bank eee eee ove 500,000 5,408,838 144,551 873,312 
Consolidated Bank ... .., 650,000 3,675,790 82,000 592.675 
Alliance Bank... eee es. 1,000,000 1,636,156 71,013 462,502 
Imperial Bank... .,.. .. 448,940 1,234,706 64,984 241,695 





. £6,628,940 85,194,028 1,834,481 17,944,237 

a . Gold, Govt. 
Capital. Deposits, &e. Rest. Securities, &<. 

£ £ £ £ 

Bankof Scotland ... ..» 1,000,000 7,962,289 275,504 2,844,553 
Royal Bank of Scotland +. 2,000,000 9,641,527 353687 3,772,740 
British Linen Compan ss 1,000,000 = 8,158,427 300,000 3,099,933 
Commercial Bank of tland 1,000,000 8,731,471 309,725 3,136,288 
National Bank of Scotland ... 1,000,000 9,048,628 281,269 2,766,581 
Union Bank of Scotland ... 1,000,000 9,325,001 213,700 2,304,743 
Clydesdale Banking Company 900,000 5,150,472 250,000 1,140,313 
City of Glasgow Bank - ose 870,000 6,161,874 180,000 1,854,882 





£8,770,000 64,179,189 2,163,885 20,9200,33 


0 SE 


It appears that during the years from 1863 to 1866 inclusive, 3,480 
limited liability companies were started in this country, with a pro- 
posed capital of £706,000,000 and with shareholders nymbering 
hundreds of thousands, and in addition thereto some consjderable 
foreign loans were contracted, besides railway and various other 
investments in India and the Colonies. Fortunately many of these. 
new schemes collapsed before they could effect any very serious amount 
of mischief. Ruinous as these undertakings have generally proved, 
those of them whose operations were at home were much less injurious 
to the public than those which took our money away to be squandered 
abroad, although the consequences to the shareholders may prove nearly 
the same. Among the foreign schemes there were Anglo foreign 
banking, financial, and trading associations connected with France, 
Germany, Sweden, Norway, Denmark, Italy, Austria, Russia, Turkey, 
Egypt,India, China, Africa, Canada, United States of America, South 
America, Australia, &c. Many of the undertakings we took on hand 
for other countries, they could, and would have carried out themselves 
without our aid if they had been at all feasible. Itis well that the 
career upon which the country had entered got checked at the time 
it did, and that through the aid of the winding-up court part at least 
of the spoil will find its way back. 

Although it is well known that regular professional schemers were at 
the bottom of most of the new undertakings, we find merchants and 
others of high standing in the direction in some instances of associa- 
tion, which even if they could have been conducted with the skill 
which these mérchants bring to bear in the management of their own 
affairs, were not of a nature calculated to confer lasting benefit on 
either their promoters or the public. In a country where up to the 
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extreme point of prudence, and sometimes beyond it, bankers are in 
the habit of making advances of all kinds, with and without security, 
there could not be muchsafe business left for these new finance and 
credit companies to deal with. During the railway mania of 1845 
sundry financial banks were established in Glasgow, for kindred pur- 
poses tothose to which the financial associations of London weredevoted, 
and they all failed in the course of a few years. However, as some 
at least of these companies are evidently in the hands of directors of 
character and standing, it is to be hoped, now that numbers of the 
more doubtful ones have been swept away, that some satisfactory 
amount of success may yet attend those that remain. 

It was in London where the manufacture of limited companies 
was chiefly carried on, and there too, no doubt, are to be found the 
greatest number of dupes. Those wretched companymongers 
who were permitted to scourge London like a second plague do not 
seem to have found any very great number of victims elsewhere. In 
certain districts, however, the great additional banking facilities 
offered to the provinces by some of the limited liability companies 
dating from London, it is believed did to some extent attract country 
shareholders, who no doubt discovered, when the promised branches 
were set up amongst them, that they were more for the purposes of 
borrowing than lending, more likely to require assistance than to 
afford any, and under these circumstances the somewhat sudden dis- 
appearance of some branch banks established in the North of England 
aud in Scotland is not so much to be wondered at. The extensive 
conversion that took place throughout England and Wales of private 
trading firms into limited companies did also attract country share- 
holders, we fear to a much greater extent than would be for their 
benefit. : 

Connected with these companymongers and asscciated with them 
as directors in some of their wildest schemes, we have been surprised 
to find the names of some gentlemen who, being in the direction of 
what have always been regarded as among our most respectable 
banks, could not afford, it might have been thought, to make themselves 
so very cheap. So it was however, as the prospectuses of various of 
the new banks, financial, discount, mining, and other associations 
abundantly testify. 

As our railway system, with its capital including debentures of 
£450,000,000,our banking system and our monetary system generally 
seem now to demand some farther legislation for the better guidance 
of those to whom the management of interests so great is entrusted, 
I venture to submit that any measure that would ensure the proper 
audit of the accounts of our railways, banks, and other public com- 
panies, would, in my opinion, be the means of restoring confidence 
therein, and thereafter of maintaining it. And it may be added that 
any competent accountant of character would be found fully qualified 
for the office of auditor providing his appointment was altogether 
independent: of the directors and shareholders of the company audited, 
VOL. XXVII. 49 
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and that he was responsible to the Board of Trade for the due dis- 
charge of the duties of his office. The audit of officials so appointed 
would be a sufficient guarantee that no over issue of debentures, no 
cooking of accounts, no charging of capital with what belonged to 
revenue, or any other of the misdoings which the London Chatham 
and Dover, the North British and other companies have made us 
acquainted with would ever occur again. 

With respect to bank audit it would be needful that the person 
assuming that office should be a sound practical banker of experience, 
and that he also should hold his appointment subject’to the Board of 
Trade, and altogether independent of either the directors or share- 
holders. A bank audit such as this would be one on which directors, 
shareholders, depositors, and the public could fully depend. To show 
how much this audit is called for we may state that, in addition to 
numerous failures in India and the Colonies, the loss by failed joint- 
stock banks at home may be taken as exceeding in amount the whole 
of the paid-up capital of all our existing joint-stock banks. It has 
been seen that the system of audit applicable to the new banks and 
other limited companies provided for by the Companies Act of 1862, 
has been a complete delusion, hundreds of these concerns having been 
certified by such andit to be all right when they were all wrong. 

If before Overend, Gurney, and Co, and Barned and Co, were 
turned over to limited companies their affairs had been subject to a 
proper banking audit, their true position would have been ascer- 
tained, and thus the country would have been spared the disgrace of 
showing that its laws admit of the public being defrauded, as in these 
two cases alone, to the extent of more than five millions, with 
impunity. 

With a system of audit for railways such as that suggested, the 
distrust which now exists in respect to even the best of these under- 
takings would speedily disappear, and then no doubt supplies of 
money for all necessary purposes would be forthcoming, and in the 
course of a few years we might expect to see our railways paying 
greatly more than the present average of four per cent. 

It should not be forgotten that the money expended upon our 
railways remains with us. It changes hands, but it does not leave the 
country. It remains with our bankers, available as before for the 
purposes of trade and commerce and agriculture. Such works give 
employment to our ever-increasing population, and the circulation of 
the money thereby occasioned increases the means and comforts of the 
people, without lessening the floating capital of the nation, as foreign 

tments do. It is to be hoped, therefore, that when the country 
becomes spendthrift it may take the direction of useful improvements 
at —e 


regards banks, the audit Hee posed would be the means of 
e 


atengening the the lists of shareholders of the many good banks which 
e greatly weakened by the misdeeds of other banks, 
and we have no “doubt, though such audit might not be compulsory 
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upov private banks, that most of them would avail themselves of it, 
and thus be able to show that they had nothing to conceal. 

Such audit would also be the means of inducing persons of local 
influence and standing to join more freely in the formation of new 
joint-stock banks where these are required ; and no doubt there are 
many places where additional banking capital could be profitably 
employed, as is shown by the very large dividends which most of the 
banks pay, and which we believe to be in most cases profits honestly 
earned from legitimate banking, although we are aware that the 
Birmingham Banking Company and the Leeds Banking Company 
continued to pay 20 per cent. up to the very last. The banking 
capital employed in many parts of England is not nearly so large as 
it ought to be, and the consequence is that many of the joint-stock 
banks, in the manufacturing districts particularly, have to re-discount 
much too largely. The private banks, we believe, do not re-discount. 
It is not accounted respectable in private banks to raise money on 
their indorsement. 

The banks in Scotland pay dividends from 8 to 12 per cent. ; 
average about 10. 

The banks in Ireland pay dividends from 5 to 20 per cent. 

The joint-stock banks in England pay dividends from 10 to 30 per 
cent, 

It seems that one of the Scotch banks having opened an office for 
business in London, which has proved very successful, some of the 
others are preparing to follow, and the Scotch newspapers recommend 
them to open branches in the provinces as well. Certainly, if England 
cannot or will not supply a sufficiency of respectable and solid banks 
throughout the country, Scotland may be induced to do so, in order 
to share in the large profits to be obtained from good banking in 

land. 
we have endeavoured to show that the Scotch and Irish banks 
hold at all times specie and other reserves sufficient to provide for 
their own wants, but that the provincial banks in England do not 
do so, and that therefore the burden of providing reserves for the 
whole country is thrown upon the Bank of England. 

We therefore suggest that all banks of issue should be required 
to hold an amount of gold equal to one-third of their circulation, 
and only in the want of some unusual withdrawal of deposits, as 
well as a demand for cash in return for their notes, shall this amount 
be even temporarily diminished. The amount of gold held to be 
published with the usual monthly returns of circulation. 

That non-issuing banks, as a provision against deposits, should also 
be required to hold a certain amount of their cash reserves in coin, 
say one-third, and which shall at all times be maintained, unless 
some unusual withdrawal of deposits should cause its temporary 
reduction. 

That the deposits of the London bankers with the Bank of Eng 
land, which may be estimated at about five to six millions, shall 
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be held to be specie deposits, and shall be distinguished from the 
other deposits in the bank’s weekly statement by being entered as 
“ Bankers’ Deposits, Gold.” This need occasion no alteration in the 
bank accounts, and can be effected by a simple transfer of gold to the 
amount of these deposits from the issue department. These bullion 
deposits will enable London bankers to meet any demand that may 
arise from their correspondents in town and country, &c., and they 
will rise and fall accordingly. 


A BANKER.. 


& 
> 


EXTRAORDINARY BANK FRAUD. 


Epwarp Dgviturrs, a Frenchman, 28 years of age, described as residing 
at Barham House, Bromley, Kent, and who had been arrested on a war- 
rant, was taken before the Lord Mayor at the justice-room of the Mansion 
House, on the 6th May, on a charge of forging and uttering a bill of 
exchange for the payment of £1,120. 10s., and divers other bills of ex- 
change, amounting in all to upwards of £108,000. 

Mr. Poland, instructed by Messrs. Freshfields and Newman, conducted 
the prosecution; and Mr. Sleigh, instructed by Messrs. Parker, Lee, and 
Haddock, solicitors, St. Paul’s Churchyard, conducted the prosecution. 

The warrant upon which the prisoner had been apprehended also autho- 
rised the arrest of Mr. Thomas Edgeley, described as of Sermon Lane, in 
the City of London, merchant, on a charge of being concerned in this 
gigantic forgery, but who was notthenincustody. The prisoner Devillers, 
who calls himself a linguist, was found at Dieppe, on the 4th May, by 
George Frederick Brett, a City police constable, and on being told the 
charge against him, he voluntarily accompanied the officer to London. He 
declared he was innocent, and said that before he went abroad he autho- 
rised his uncle Edgeley to sign his name for all purposes for him. 

Mr. Poland, in opening the case, stated that the prisoner was charged 
with forging and uttering a number of bills of exchange, and also with 
conspiring with a person named Thomas Edgeley, to defraud the Leeds 
Banking Company. Mr. Edgeley was not then in this country, and was 
not in custody. ‘The bills in question purported to be drawn for the May- 
dampeck Forest Company, and to be signed by the prisoner. They 
amounted in all to £108,180 odd, and were discounted by the Leeds Bank, 
through Mr. Greenland the manager, who was now undergoing a sentence 
of imprisonment on a conviction at the Central Criminal Court for making 
false returns to the Stamp Office. No doubt a gigantic fraud had been 
committed, as he should be able to show, the Maydampeck Forest Com- 
pany so called—Maydampeck being in Servia—being, in point of fact, a 
myth. 

Mr. George Chandler said he was a clerk to Messrs, Coleman, Turquand, 
Youngs, and Co., public accountants, and had acted more particularly 
under the direction of Mr. William Turquand, the official liquidator of the 
Leeds Banking Company. Since the suspension of payment by that bank 
in 1864, witness had been engaged in the investigation of the books, and 
from’ the knowledge he had thus acquired he knew, as facts, that Mr. 
Turquand, as official liquidator, now held, or the Leeds Bank was liable 
upon, documents purporting to be bills or promissory notes drawn by the 

eged Maydampeck Forest Company in favour of certain persons de- 

ribing themselves as A. Teale and Co., and E. H. Watts and Co., to the 
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extent of £108,181 odd, that those bills bore the signature of E. Devillers, 
and that they still remained unpaid, with the exception of £9,560 odd, 
being a dividend of 3s. 4d. in the pound received from the estate in bank- 
ruptcy of the firm of A. Teale and Co., leaving £98,620 odd totally unpaid. 

A number of witnesses were called who proved that the forged bills 
were in the handwriting of Edgeley, who is the uncle of Devillers, and 
that he had authority to sign his name. It was also proved that the 
Maydampeck Company as described, never existed, and that nearly all the 
bills were drawn in London. 

Mr. Edward Greenland was then called and deposed—I was formerly the 
manager of the Leeds Banking Company. That bank stopped payment 
on the 19th of September, 1864. The firm of E. H. Watts and Co. kept 
an account there. They carried on business at Leeds as cloth merchants. 
They had a warehouse there. Their account was opened by Mr. Thomas 
Edgeley, but I cannot speak as to the date. (Pass-book produced.) This 
book is not the first, it would be some time about 1862. Mr. Watts signed 
as one of the partners. The firm consisted of Thomas Edgeley and E. H. 
or T. H. Watts. In 1863 Mr. Edgeley called upon me at the bank. He 
frequently called there and did the business of the firm. I remember 
him calling with a person named Van Cleef. I think it was earlier than 
1863. Mr. Edgeley brought some bills to discount, and described the 
Maydampeck Company as one of considerable wealth, having property 
with an enormous amount of timber upon it. He also said the property 
was rich in minerals. He said the company consisted of Van Cleef and 
himself, and five or six Frenchmen. He never mentioned the prisoner at 
all. He said that Van Cleef was a merchant, having large property. 
Edgeley also said, as far as I remember, that they had a concession. Van 
Cleef confirmed everything that was said. A paper was shown to me, but 
I did not examine it. They told me it was a concession. I agreed to dis- 
count the bills which they brought. I cannot recollect the amount. 
Nothing was said at that time about my discounting bills for the future. 
Edgeley used to send in the bills of the Maydampeck Company for me to 
discount. They were sent in the usual course of business. They were 
bills purporting to be drawn at Maydampeck, and signed by the Maydam- 
peck Company. I had letters constantly from Edgeley showing how the 
company was getting on, and if those are produced they will show how I 
was led on. The bills were generally sent from Edgeley’s office in Sermon 
Lane, with requests to discount them. Cash was sometimes sent, and 
sometimes drafts on Messrs. Smith, Payne, and Co. I credited the account 
of Watts and Co. I discounted a larger number of their bills in 1863 and 
1864, The number rather increased than diminished previous to the bank 
stopping. (Bills produced.) Some of them were discounted for Teale and 
Co. I believe that Edgeley told me that Teale was one of the partners in 
the Forest Company. When I discounted the bills I believed they were 
genuine bills, and were all sent over from Maydampeck. The dates 
always appeared to be right. I knew nothing of Devillers except seeing 
his name on the bills. Edgeley represented him, as far as I can remember, 
as some officer or servant of the company. 

Several other witnesses were examined who proved that a gigantic con- 
spiracy existed between the parties above named. 

The case was remanded for a time, and ultimately the Lord Mayor 
discharged the prisoner as no case had been made out against him. 
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Mr, Thomas Edgeley, late merchant of No. 1, Sermon Lane, and manag- 
ing director of the Maydampeck Forest Company, was brought before 
the Lord Mayor on the 6th June, on the charge of forgery and conspiracy, 
bo A Leeds Banking Company were defrauded to the extent of 


Mr. Poland prosecuted on the part of the official liquidator engaged in 
the bankruptcy of the Leeds Bank, and Mr. Sleigh defended. 

The case in its details was the same as adduced against Mr. Edward 
Devillers, detailed above. A warrant had been issued for the prisoner’s 
apprehension on the 15th of April last, but he contrived to keep out of the 
way of the officers until that morning, when he sent a letter to Webb, the 
detective who held the warrant, that he intended to surrender himself, and 
at an appointed time he met the officers at Bow Lane Police Station, and 
was of course detained. 

Webb said in his evidence that when the accused surrendered himself, he 
said, “Oh Webb, give my compliments to the Lord Mayor, and tell him he 
must discharge me the same as he did Devillers, as there will be not a 
tittle of evidence-against me.” 

Some slight evidence was adduced, sufficieut to justify a remand, and the 
prisoner was remanded accordingly, but admitted to bail, himself in £500 
and two sureties of £250 each. 

The case is still before the magistrate. 


_ 
— 





TRADE OF THE UNITED KINGDOM. 


Tae Board of Trade returns for the month and four months ended the 30th 
April were issued on the 29th May, and again bear strong evidence of the 
eral depression in commercial affairs. The chief falling off in exports 
as been in linen, woollen, and worsted manufactures. The total declared 
value of ex for the month of the present year was £13,804,908, against 
£15,366,414 in 1866, and £12,071,111 in 1865, showing a decrease of 
£1,561,546 compared with the former period, but an increase of £1,733,797 
contrasted with the latter. For the four months of the present year the 
total was £56,186,529; for the corresponding period in 1866, it was 
£62,357,579 ; and for 1865, £47,706,818, which is a decrease compared with 
1866 of £6,171,050, and an increase of £8,479,711 over 1865. ith regard 
to exports, the articles showing an increase are alkali, fire-arms, and gun- 
powder, coals and culm, cotton yarn, cotton manufactures, linen yarn, 
inery, iron and steel, copper and brass, seed oil, thrown silk, wool, and 
worsted yarn. On the reverse side are beer and ale, haberdashery and 
millinery, hardware and cutlery, linen manufactures, silk manufactures, 
British spirits, and woollen and worsted manufactures. The increase in 
imported articles has been in leather manufactures, flaxseed and linseed, 
raw silk, thrown silk, wool, cocoa, coffee, sugar, and wine ; and the decrease 
in live animals, clocks and watches, raw cotton, flax and hemp, guano, 
sal , tallow, timber, tea, and tobacco. In the case of cereals, there 
has been an increase in the importation of wheat, oats, beans, and Indian 
corn, but a falling off in barley, peas, wheatmeal, and flour, With respect 
to provisions, the increase has been in butter, cheese, and eggs ; the decrease 
in and hams, salt beef and pork, and lard. The changes in the 
several articles enumerated will be found in the annexed tables :— 
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Banking and Commercial Law. 


EXPORTS, 





1866. 1867, 





Coals and culm ... - a +» tons. 930,079 829,505 
Cotton manufactures .. ee yards. 187,417,129 198,072,853 
. see = Ibs. 10,201,059 11,847,687 

.-. Value £ 450,218 321,580 

ew yards. 18,690,630 15,914,705 

Ibs. 2,865,351 3,367,995 

tons. 42,922 60,939 

“ 46,673 43,974 

ove ° o. «CWwts. 9,361 13,438 

ts, nails, &c.... Be a 35,468 36,447 

ete éco eee . .. gallons, 624,787 792,065 

Silk manufactures pom - 96,883 54,999 
Ditto, thrown ... aon m ee — Ibs 14,212 30,386 
Spirits, British ... oh 123,736 97,853 
oollen cloths, &c. ... J 2,412,029 2,179,853 
Woollen and worsted yarn... cwts. 2,016,734 2,191,427 








1966, 1867, 


“a: 1,560,490 1,575,702 
Coffee... eos ove eco coe 11,023,332 18,583,044 
ee til see ae. Sain 1,511,460 3,230,018 
Wheatmeal and flo coe eo one 488,898 245,280 
Cotton, raw pen ee eee ese 1,663,025 987,176 
Flax ooo eee 42,850 33,917 
39,305 27,270 
665,414 782,811 
1,027,920 1,342,302 
70,014 103,648 

abe os 25,260 35,575 
vee GUS. 44,976 62,844 
Ibs. 297,887 353,443 

= 8,619 15,211 

oon ” 311,183 325,920 
ont ons. 1,185,731 1,171,525 
we Cwts, 1,017,310 1,366,237 
ote a 52,177 y 
ws» — Ibs, 11,949,738 9,047,336 
NE 4,410,337 3,036,165 
... gallons, 1,490,274 1,831,807 
w Ibs, 15,109,526 21,997,479 
eee Value £ 140,650 172,235 














Banking and Commercial Lato. 


Tue protracted litigation arising out of the affairs of the 
Western Bank of Scotland, has ended in a way that gives but 
little encouragement to future endeavours of the same kind. 
Mr. Addie, a shareholder, sued the bank for £26,000, being the 
loss he had sustained through taking a number of shares. on the 
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faith of a report issued by the bank two or three years before 
the failure, in which it was untruly represented to be in a 
sound and flourishing condition. The House of Lords held 
that he could not recover, as, by the stoppage, the nature of 
the property had been so changed that restitution in integrum 
was impossible, and any remedy he had was exercisable only 
aguest the individuals by whom he had been deceived. Shortly 
afterwards the appeal case of The Western Bank against Baird 
came on for hearing, in which the liquidators of the bank sued 
to recover more than £1,000,000 from the only two out of 
fifteen directors who had not paid large sums by way of com- 
promise for similar claims made on behalf of the shareholders 
collectively, in exercise of the very samg right of action to 
which Mr. Addie was told he must trust. The House, without 
calling on Messrs. Baird’s counsel, dismissed the appeal, thus 
leaving the defendant directors scatheless, and the shareholders 
remediless. The twodecisions seem hard to reconcile, unless on 
the ground that to make a director liable in such a suit, there 
must be absolute and personal breach of trust, and not, as in 
Messrs. Baird’s case, mere neglect through trusting too much 
to other people. 

Among other important cases bearing on the effect of legal 
fraud in the formation of joint-stock companies, we may men- 
tion the action brought by Lord Gilbert Kennedy against the 
Panama, New Zealand und Australian Royal Mail Company. 
Lord Gilbert sued to recover £3,200, paid by him as deposit on 
application for 1,600 shares in the company, which, on the 
other hand, sued his lordship for £4,800, the amount of the 
first call on the same shares. Although tried by way of special 
case, the hearing occupied two entire days, the plaintiff relying 
upon misrepresentationswhich stated that the company had a con- 
tract with the New Zealand Government, which proved not to 
be the fact, a contract having been entered into by Mr. Ward, 
Postmaster-General of the colony, without proper authority, 
and which was, on that account, repudiated by his principals. 
There was no imputation of mala fides, the company having 
acted under counsel’s advice, and on Mr. Ward’s emphatic 
statements that he had full authority to act; but the plaintiff 
rested on the rule of law, that if a material condition of a 
contract be not fulfilled, such contract cannot be enforced, 
and that therefore he was entitled to recover. The opinion of 
the court seemed in favour of Lord Gilbert, but judgment was 
reserved till a future day. In re The Reese River Silver Mining 
Company, now in liquidation, Mr. J. M. Smith appealed from a 
decision of Lord Romilly’s directing him to be placed on the 
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list of contributories. The company was formed in 1865, and 
the applicant took his shares on the faith of a prospectus which 
said the company had 50 acres of land, on which were 
several valuable claims, some of them in full operation, 
and making daily returns so handsome that the vendor 
had amassed a large fortune in eighteen months. Believing 
this, Mr. Smith paid £200 on 100 shares, and soon after- 
wards discovered that the representations to which he had 
trusted were fictitious. He at once took steps to have his name 
removed from the list, and now demanded indemnity on the 
ground of fraud. The Lords Justices granted his request, and 
in the course of their judgment said that every shareholder is 
at liberty to repudiate a bargain into which he has been duped, 
nor is it any argument to say that if he does creditors will 
suffer. In private partnerships the creditor trusts the indivi- 
duals who compose the firm, and therefore can recover against 
one, notwithstanding the fraud of the other. But in com- 
panies formed under the Limited Liability Act the creditors 
contract with the company, and not with the shareholders, and 
if the latter have not entered into a valid contract, the creditor 
has no equity against them. This ruling is so startlingly dif- 
ferent from what has been said in other cases, that it 1s no 
wonder the Overend Gurney Defence Association have taken 
heart of grace, and are beating up for fresh recruits and renewed 
subscriptions. 

The desirability of altering the Limited Liability Act, so as 
to enable companies to reduce or divide their shares, without a 
voluntary winding-up, was much discussed. by the witnesses 
heard before the lately appointed Royal Commission. In re The 
Financial Corporation the Lords Justices have just decided 
against an attempt by directors to do this, by splitting £100 
shares into five shares of £20. The court held that this attempt 
so to divide shares was invalid, but as the holders of both classes 
of shares disputed their liability on this technical ground, 
pneny both will be about equally disappointed at the result. 

n substance it is now laid down that each £100 share may be 
followed in its divided state through successive transferors and 
transferees, and whenever it can be identified it must be treated 
as an original share, in respect of which the latest holder is a 
contributory. In ve The Peruvian Railhcays Company, Limited, 
the a a held the defendants liable on some bills of 
exchange which they had given, and which had come into the 
hands of the Thames and Mersey Marine Insurance Company, 
as holders for value. The defendants relied upon the decision 
in Bateman v. The Mid- Wales Railway, in which it was said that 
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a railway company had no power to accept bills. Vice-Chan- 
cellor Malins thought this did not apply to limited companies 
formed for making and working railways abroad ; but the Lords 
Justices, while agreeing that the defendants were bound by their 
bills, greatly narrowed the reason for holding them liable. They 
did not think that the Act made all companies competent to 
issue bills, but that each company’s power to do so or not de- 
pended on the articles of association. Here power was given 
to the directors to pay for the concession to make the railway 
by instalments, and if it should seem to them conducive to the 
main objects of the company to give a bill instead of making a 
call, the words were large enough to allow this, and therefore 
judgment must be for the plaintiffs. 

In Needham’s case, in re The Blakely Ordnance Company, the 
offieial liquidator sought to make the defendant liable on shares 
transferred within twelve months of the winding-up. As, however, 
it was not shown that the present holders of shares were unable 
to pay all the company’s debts, the case stood over until further 
progress had been made in the liquidation. The case of The 
Conflans Stone Quarry Company v. Parker, P.O. of the National 
Bank, as to the right of the bank to demand an indemnity 
from future claims in respect of letters of credit lost in transit 
through the post, also stands over. The court suggested a stet 
processus, but the plaintiffs’ counsel said there was a “ healthy 
obstinacy”’ on both sides, which prevented such a termination 
of the proceedings. 

The liquidators of the Bank of London lately issued a report, 
in which they spoke hopefully of averting a call. Their ex- 
pectation, however, has not been realised. A creditor applied to 
the Court of Chancery to authorise a call, and though the 
holders of £13,000 shares opposed, the order was made. 
There was some talk about resuscitation, but the Vice-Chancellor 
said the proposal was in too crude a state to be available as an 
excuse for delaying the call. In re The Bank of Turkey, an ap- 
plication to compel the company’s attorneys to answer inquiries 
about what they had done with the promotion money was 
refused. . 

Snape v. The London and Northern Insurance Corporation in- 
volved a point of some interest to banks with many branches. 
The plaintiff supplied stationery to the defendants on the order 
of their manager at Manchester. The company pleaded, and 
it was ultimately admitted, that the manager had no actual 
authority to pledge his employers’ credit, but it was said that he 
had an apparent authority, which it was not for them to dispute. 
The Court of Queen’s Bench upheld this view, thinking that 
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managers of branch offices had an implied authority to order 
such necessary articles as could not reasonably be got from the 
head office. 

A decision, which will govern a large number of cases, was 
pronounced in re The English Joint-Stock Bank ex parte Yelland, 
the former manager of the Bideford Branch, who had been 
engaged for a term of years at a salary of 500 a-year, with 
residence and other advantages. The applicant claimed £1,958, 
being the amount of his salary during the unexpired residue 
of the term at the time of the failure, and also £360 for house 
rent, &c., during the same period. Ultimately, Vice-Chancellor 
Wood directed a reference to Chambers to ascertain the money 
value of such an appointment, deducting “something” for the 
plaintiff’s liberty to obtain a fresh appointment. This decision 
seems fair enough, except that it is hardly sufficient to say 
“something” must be deducted for ability to obtain a fresh ap- 

intment, In an action against the General Exchange Bank 

or breach of a three years’ hiring, tried before Mr. Justice 
Willes, under very similar circumstances, that learned judge 
told the jury that they were not to give three years’ salary, nor 
anything like it, and they accordingly gave salary for nine 
months only. The plaintiff in such cases is not supposed to 
make a profit by the failure of his employers, and ought only 
to receive fair compensation for the time during which, by that 
failure, he may reasonably be expected to continue in com- 
pulsory idleness. 

We may briefly advert to the effect of concealment in a 
contract of insurance, as shown by the two cases of Proudfoot 
v. Montefiore and Bates v. Hewitt. In the first a ship had been 
insured by the plaintiff after actual loss on a voyage from 
Smyrna to Liverpool, vf which his agent, but not himself, was 
aware. In the second case, the plaintiff was the English pur- 
chaser of the celebrated confederate cruiser “ Georgia,’”’ who had 
insured that vessel for £20,000, without communicating the 
fact that she had been in the Confederate navy. In both cases 
the court held that the insured had failed to communicate a 
material fact to the insurer, and that therefore the former could 
not recover on the policy. 

The most important bankruptcy case of the month has been 
the judgment of the Lords Justices in re Cowen. The debtor 

executed a composition deed for the discharge of £1,054 
worth of debts by payment of 2s. 6d.in the £. Though his 
assets were sufficient to pay about five times as much, he con- 
tended that the Bankruptcy Act made the creditors the sole 
Judges of what composition they would take, and that if the 
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majority chose to let the debtor off for sixpence, they were able 
to bind the dissentient minority, which, in this case, consisted 
of a judgment creditor for about £130. The contention was 
ingenious, but we are glad to say it was unsuccessful, The court 
held that the power to bind the minority, like all other powers, 
must be fairly exercised, and if the majority, either from be- 
nevolence to the debtor, or from desire to defraud the creditor, 
agreed to release the former, the latter was not bound, and the 
deed was void. In eg. v. Robinson, the court for the considera- 
tion of Crown cases reserved, held that a married woman could 
not be convicted as a fraudulent bankrupt, even though she had 
held herself out as a widow and had unquestionably so traded 
as to render herself liable to penal consequences. In re Burnsel 
v. Wootton, commissioner gave a formal judgment to the effect 
that assents to an arrangement deed under the Bankruptcy Act 
may be given by written notes, and do not require to be for- 
mally signed, sealed, and delivered. 

A man named Lockwood, landlord of a public-house in the 
Borough, was convicted at the OJd Bailey of forging and 
uttering several notes of the Reading, Reigate, and Croydon 
Bank, which failed in 1850. There being several peculiarly 
aggravating circumstances in the case, the prisoner was sen- 
tenced to ten years’ penal servitude. 


+ 
- 


Hegal Miscellany. 


RE THE FINANCIAL CORPORATION (LIMITED)— CASES OF MESSRS. HOLMES, 
PRITCHARD, ADAMS, FEILING, RIMINGTON AND KING. 


mong cases were decided by the Lords Justices in Chancery, on the 15th 
une. 

The affairs of this company were before the Court in February, and again 
in March last. In the year 1864 the directors passed a resolution, converting 
the shares of the company (which were originally of the nominal amount of 
£100) into shares of the nominal amount of £20. When the company 
came to be wound up, in the year 1866, the holders of the £20 shares alleged 
that the attempted conversion was altogether illegal, as being contrary to 
the provisions of the Companies Act, 1862, and that, therefore, they were 
not liable as contributories of the company. This question, it was arranged, 
should be tried in the case of three £20 shareholders, named Adams, 
Pritchard and Holmes. The Master of the Rolls held that these gentlemen 
must be put on the list of contributories. From this decision they appealed, 
and the appeal was heard by the Lords Justices in February last. As it 
then appeared that the official liquidator desired to make the original £100 
shareholders liable to contribute, as well as the £20 shareholders, or that 
he at any rate preferred the former to the latter, the Court postponed judg- 
ment till the question of the liability of the £100 shareholders should have 
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been argued, The cases of two gentlemen named Feiling and King were 
selected for this purpose, and the argument upon them was opened on the 
14th of March last. An adjournment then took place, because it appeared 
that Mr. Feiling’s shares had been transferred to a Mr. Rimington, and 
the Court thought that he ought to be represented. The arguments were 
resumed on the 9th, and concluded on the 27th of May; and the Court 
now gave judgment in all the cases. 

Sir Roundell Palmer, Mr. Selwyn, Mr. Baggallay, Mr. Mellish, Mr. 
Jessel, Mr. Roxburgh, Mr. Cotton, Mr. Druce, Mr. Kay, Mr. Eddis, Mr. 
Simpson, Mr. A, G. Marten, Mr. North, and Mr, Tahourdin were counsel 
in the different cases. 

Lord Justice Turner stated very fully the provisions of the memorandun 
and articles of association of the company, the proceedings taken in the 
conversion of the shares, and the facts relating to Mr. Feiling and Mr. 
Rimington, and then said that the question must depend upon the construc- 
tion of the Companies Act, 1862, and the memorandum of association of 
the company, and the articles of association so far as they varied from the 
memorandum. His Lordship then read the 8th and 12th sections of the 
Act and said—Clearly, therefore, as I think, the statute did not warrant 
the conversion of the shares into shares of asmaller amount. On thecon- 
trary, the 12th section expressly prohibits the making of any alteration in 
the memorandum of association except in certain specified ways, of 
which the diminution in the amount of shares is not one. It is not diffi- 
cult to see the reason for making this provision. The object of the 
memorandum is to show to the public the character of the constituency of 
the company; and if an alteration could be made in this way in the 
memorandum, the character of that constituency might be entirely altered. 
Many persons might be willing to trust a company whose shares were of 
the amount of £100 each who would not wish to trust a company whose 
shares were only of the value of £1 each. His Lordship then said that he did 
not think the memorandum or articles of association of this particular 
company gave any power to convert the shares in the way which had been 
attempted. It was unnecessary to give, and his Lordship did not mean to 
give, any opinion as to what would be the effect of the registration of a 
memorandum of association giving powers not authorised by the statute. 
If the case had rested there his iavhite thought that Mr. Feiling should 
have been put on the list of contributories of the company for ten £100 
shares. The effect, however, of the transfer to Mr. Rimington was, as his 
Lordship thought, that Mr. Rimington took thereby the ten £100 shares, 
which, as the conversion was invalid, were the only shares held by Mr. 
Feiling in the company. The deed of transfer must have passed those ten 
shares, or have been wholly inoperative. The case was like that in which, 
there having been a conveyance of freehold land, it had been held that 
there being no freehold land, leasehold land would pass. Indeed, it was 
stronger than cases of that kind, because the fifty £20 shares repre- 
sented exactly the same aliquot part of the capital of the company as did 
the ten £100 shares. Mr. Rimington ought, therefore, to be put on 
the list for ten £100 shares ; but the most convenient course would be to 

ut him on for fifty £20 shares as representing the ten £100 shares. His 

rdship then stated the facts of Mr. King’s case, and said that as the 
directors of the company, as well as Mr. King, proceeded on the footing 
of the forfeiture which was made of his shares being valid, those who 
claimed through the company could not now be heard to say that the for- 
feiture was invalid. Mr. King’s name could not, therefore, be placed on 
the list of contributories. The cases of Messrs,. Holmes, Pritchard, and 
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Adams were governed by what had been already said so far as their shares 
could be identified with original £100 shares. If any difficulty should 
arise about this, the matter could be again mentioned to the Court. 

Lord Justice Cairns said: The first and principal question is whether 
the conversion of the shares in the corporation from £100 shares into £20 
shares was valid and effectual. If it was in the power of the corporation 
or of the directors to make the conversion it is not disputed that the 
resolutions passed for that purpose were sufficient in point of form. After 
referring to the sections of the Act of 1862, which bore upon the point, 
his Lordship said: I am clearly of opinion that under these sections the 
amount of the shares into which the capital is divided must be stated in 
the memorandum ; that these shares must be identified by numbers ; that 
no transfer of less than one share can be made; that no departure from 
the memorandum by way of lowering the value of or subdividing the 
shares can be admitted, and that no person can become a member or cor- 
porator except through the ownership of at least one share, which share is 
to be of at least the amount named in the memorandum. The provisions 
in the sections to which I have referred for the consolidation and increase 
in the nominal value of the shares, and for the notice to the Registrar of 
such consolidation and increase, seem to me to make more emphatic the 
prohibition against any change lowering the nominal value of the shares, 
There does not appear to me to be much difficulty in discovering, if it be 
necessary to discover, a reason for this provision of the Legislature. A 
consolidation and increase of the nominal value of the shares preserves the 
same amount of capital, but may bring it into fewer hands, and may be 
more beneficial to creditors by making the capital more easy of collection. 
But whether this be so or not, every creditor knows from the express 
provisions of the Act that consolidation of shares is an incident to which 
the company is subject. A subdivision of shares, on the other hand, if 
valid at all, must be valid to whatever extent it may be carried, and thus 
creditors of the company may, upon a winding-up, be left, and left without 
any previous notice given to them by the Act, with the unpaid capital of 
the company scattered through such a number of hands that the sum re- 
coverable from each would not pay for the trouble and expense ofcollection. 
His Lordship then referred to the memorandum of the company, and said 
that it would not, in his opinion, be competent even, by unambiguous 
words in the memorandum, to obtain this power of reducing the shares; 
and that even if it were the words in the memorandum in this case had 
not any such meaning. Nor could the effect of the memorandum be quali- 
fied by anything in the articles. His Lordship therefore came to the 
conclusion that the conversion of the £100 shares into £20 shares was 
invalid. His Lordship then stated the facts affecting each of the six cases, 
and arrived at the same conclusion as Lord Justice ‘Turner with respect to 
each. With regard to the costs in all the cases, his Lordship said that the 
difficulty had arisen from the act of the company itself with regard to the 
conversion of its shares, and that, therefore, all the costs should come out 
of the estate of the company. 





THE BANK OF LONDON—WINDING UP—THE CALL. 
Tuts case was heard before Vice-Chancellor Sir W. P. Wood, on the 15th 
June. 


It was a summons for the purpose of making a call mu the share- 
holders of this company, now . course of winding up, — 








tees a cai 












Legal Miscellany. 655 


Mr. Bruce, Q.C., on behalf of the holders of 13,000 shares in the bank, 
asked that the summons might stand over, as a scheme was on foot for re- 
suscitating the bank, to which creditors representing a very large propor- 
tion of the total amount of debt had given in their adhesion, while, if fur- 
ther time were given, many of the remaining creditors would probably 
concur. It was also stated that the assets would, according to the best 
judgment, ultimately realise a surplus, and that no harm could arise by 
delaying the making of the call for a short time longer. 

Mr. Kay, Q.C., Mr. Roxburgh, Q.C., Mr. Speed, and Mr. Swanston, on 
behalf of some of the creditors, opposed the application, and insisted 
upon their right to be paid by means of a call without further delay. 

Mr. Giffard, Q.C., and Mr. E. Rodwell were for the official liquidators. 

The Vice-Chancellor said that he should not be justified in acceding to 
the application or in allowing the summons to stand over any longer, 
especially as it had been taken out as long ago as the beginning of February, 
and had been adjourned into Court six weeks back. The case of the Agra 
Bank, which had been relied upon in support of the application, was very 
different, as there the scheme was presented to the Court in a matured 
form, and had been taken up promptly while everything showed that it 
would be for the benefit of the creditors themselves, who had by an over- 
whelming majority assented to the proposed arrangement by which they 
were to be paid much more rapidly. Here there was a very far less pro- 
portion of assenting creditors, and they had waited with great patience 
since last February. It was said that if further time were allowed more 
adherents would come in, but that was not a legitimate ground for delay- 
ing those creditors who wished to get their money by means of a call. All 


that he could do now was to order the call to be made, leaving the amount 
to be settled in chambers. 





RE THE PENINSULAR, WEST INDIAN, AND SOUTHERN BANK—JOPP’S CASE. 


oo case was heard by Vice-Chancellor Sir W. P. Wood on the 17th 
une. 

Mr. Jopp was in March last placed upon the list of contributories of 
this company by order of the Vice-Chancellor, and in April his Honour’s 
order was affirmed by the Lords Justices. A call having been made by 
the officiai liquidator, Mr. Jopp now moved that he might be allowed to 
pay into court the amount claimed from him in respect of the call, so that 
it might abide the result of an appeal which he intended prosecuting in 
the House of Lords against the orders by which he had been held to be a 
contributory of the company ; and that in the meantime all proceedings 
by the official liquidator for enforcing payment by Mr. Jopp of the amount 

the call might be stayed. 

Mr. Kay, Q.C., and Mr. Wickens appeared in support of the motion. 

Mr. Druce, Q.C., and Mr. Cottrell, for the official liquidator, were ready 
to act according to the direction of the Court, but submitted that Mr. 
Jopp, who insisted that he was not a member of the company, was not 
entitled to tie the hands of the liquidator or control the distribution of 
the assets. Atall events, some terms ought to be imposed upon Mr. Jopp 
by making him give security for costs. 

The Vice-Chancellor thought that Mr. Jopp was entitled to have this 
money paid into court to abide the result of his appeal to the House of 

and that he ought not to be made to give security for costs, though 
he must of course pay the costs of the present application. 
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THE BANK OF TURKEY, LIMITED, AND THE OTTOMAN COMPANY, 


Tis case was decided in the Court of Queen’s Bench, sitting in Banco, 
on the 15th June. 

It was an application by the liquidators on behalf and in the name of 
the Bank of Turkey, Limited, a company now defunct, against a firm of 
attorneys, Courtenay and Croome, for an account of a certain sum of 
£500, received by them and paid by the Bank of Turkey. The answer 
made to the application, upon their affidavits, came in substance to this: 
—tThere was a company called the “ Ottoman Company,” who for some 
reason became desirous to establish a Turkish bank. Hence an agreement 
was entered into by:the Ottoman Company, under which they were paying 
£500 to the attorneys named (who were appointed attorneys of the new 
bank) for servicesto be rendered by them in the “ formation aud pro- 
motion ” of the Turkey Bank, and there was, further, an agreement that 
if the attempt should come to nothing, the expenses should fall upon the 
Ottoman Company, but that if the new bank should be “ brought out,” the 
bank should pay the Ottoman Company all the expenses and a “ bonus” 
of £5,000. Under this agreement the £500 was paid to the attorneys, and 
they succeeded in bringing out the Bank of Turkey, the directors, how- 
ever, being almost entirely (as it was stated) those of the Ottoman Com- 
pany or their nominees ; and the new company thereupon performed their 
part of the agreement and paid to the Ottoman Company the expenses 
and the £5,060. The new banking company, however, quickly became 
defunct, and is, indeed, being “ wound up.”’ Thereupon the liquidators, on 
behalf of the shareholders, were desirous of some information as to the 
appropriation of the sum of £5,000, and hence the present application, the 
answer to which, in substance, was that it was no affair of the Turkish 
Bank at all, but of the Ottoman Company. 

Sir George Honyman showed cause against the application upon that 
ground. What, he asked, had the Turkish Bank to do with it? Why, 
the money was paid and received before it was born. And, indeed, it was 
paid for the expenses of its birth and baptism. (A laugh.) It was literally 

aid to bring it into the world. It was, he said, the common kind of case. 

+ was money paid for “ getting up” a company; that is for persuading 
unwary persons to become shareholders and directors. It was what was 
called “ promotion money”—the payment of which was now a regular 
settled system. 

The Lord Chief Justice—That may account, perhaps, for so many 
persons joining these companies. 

Mr. Justice Mellor—-It is money paid to persons of position to lend 
their names--unwary baronets, for instance. (A laugh.) 

Mr, Justice Shee—The attorneys distinctly state it was to be paid for 
expenses incurred in services not professional, but in the formation and 
“ promotion” of the new company. 

Sir George Honyman—No doubt your Lordship knows there is a 
regular system pursued. There must be seven shareholders to be swe 
in order to constitute the “company,”? and seven attorneys’ clerks take 
each a share (a laugh), and they are “the company.” Something like 
that course was pursued on this occasion; seven persons took a share or 
two a-piece, and they were the bank. (A laugh.) Thus the object was to 
get persons to take shares and become directors, and for this the pro- 
motion money was paid. The £500 was received for that purpose in the 
present case, and it was received from the Ottoman Company, who were 
the real getters-up of the Turkish Bank, Limited. The money was paid 
by the Ottoman Company, and to them alone the attorneys are responsible. 





Ballarat Banking Company. 657 


Mr. J. Brown and Mr. Cave were heard in support of the application. 
The application, they urged, was really on behalf of the unfortunate 
shareholders, on whose behalf the liquidators desired to know what had 
become of the money, and surely they were entitled to know! Moreover, 
the attorneys who received the money were appointed attorneys of the 
Turkish Bank ; did it lie in their mouths to say that they were not? That 
is to say—the ers at the time the money was expended and applied 
were the servants of the shareholders of the Bank of Turkey, who were 
really the present applicants, and who had ultimately to pay the money, 
and out of whose pockets it actually came. What did the juggle between 
the two companies matter? The directors, no doubt, were virtually the 
same; the directors in the Bank of Turkey were the same as those of the 
Ottoman Company (or their nominees), and that went in favour of the 

mt application. For the application was not on behalf of directors, 

ut shareholders. The directors being the same, made an agreement by 
which, actually, they were to pay themselves £5,000 out of the money of 
the shareholders in the Bank of Turkey, part of which was this £500. 
Why should not the shareholders have an account of its application ? 

e Lord Chief Justice said it might be very right that the Bank of 
Turkey, who were called upon to pay the money, should be furnished 
with the information; and if the question were between the Ottoman 
Company and the Bank of Turkey, the parties who received the money, 
being in the position of solicitors to both, might be expected to give the 
information, though, as this was an adverse application, he was not sur- 
prised that they should resist it; and he did not see how it could be 
acceded to. The money clearly appeared to have been paid to the attorneys 
by the Ottoman Company for their trouble and expenses in getting up the 
Turkish Bank, and that being so they were not responsible to the Turkish 
Bank. He could not help expressing his regret, however, that professional 
gentlemen should mix themselves up in these schemes for the concoction 
of companies ; some of which might turn out well, but many of which, as 
every oo experience in courts of justice showed, turned out to be illu- 
sory ; and new delusive schemes by which shareholders might be induced 
to part with their money, and which in the long run only afforded 
employment to the courts in which companies were wound up. 

Mr. Justice Mellor concurred. The curiosity of the liquidators, he said, 
to know what had been done with this money was natural and laudable, 
and he only regretted that it could not be gratified; but he could not see 
his way to granting the application, and, although he fully felt the force 
of the observations made as to the interests of the shareholders, still 
when the money was received the parties who received it were not the 
attorneys of the applicants. 

Mr. Justice Shee concurred. The answer, he said, to the application 
was in a word, “ It is nothing to you ;” and he was afraid, under the cir- 
cumstances, it was a sufficient answer. 

Rule discharged. 





Reports of Joint-Stoch Banks. 


BALLARAT BANKING COMPANY, LIMITED. 
Tue fourth half-yearly meeting of this bank was held on the 1st February ; 
Richard B, Gibbs, Esq., chairman of directors, inthe chair. The manager, 
Mr. I. J. Jones, read the minutes of last meeting ; their confirmation was 
VOL. XXVII. 50 
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resolved upon, on the motion of J. R, Thomson, Esq., seconded by the 
Hon. Thomas Loader. 

The following report was then read :— 

“The directors, in submitting their report for the half-year ending the 
31st December, 1866, congratulate the shareholders upon the success attend- 
ing the operations of the bank during the above period. The annexed general 
statement and balance-sheet exhibit a steady and progressive business. The 
gross profits realised, after making provision for bad and ascertained doubt- 
ful debts, show the sum of £3,874. 17s. 1d., including a small balance of 
£9. 12s. 2d. brought forward from the previous half-year. After deducting 
the current expenses, including rent, taxes, and management, also the sum 
of £918. 7s. 2d., interest paid to depositors, &c., there remains a net profit 
of £2,178. 8s. on the paid-up capital, equal to 16 per cent. per annum on the 
half-year, which your directors recommend for appropriation as follows :— 


In payment of a dividend at 10 per cent. perannum =... ave one £1,358 19 4 
To be carried to reserve, thereby increasing that fund to £2,200 ... 730 0 0 
In further reduction of preliminary expenses eee wee eee 50 0 0 
Balance to profit and loss new account oT ee TTT 39 8 8 


£2,178 8 0 
——— 


Your directors deem it advisable not to increase the rate of dividend be- 
yond 10 per cent., believing they best consult the interests of the proprietors 
by adhering to that rate, until the reserve fund be increased to an amount 
bearing a due proportion to the paid-up capital. Since the last half-yearly 
meeting your directors have had under negotiation the purchase of the bank 
premises from the Oriental Bank Corporation, which has been concluded 
for the sum of £2,500, and the preparation of the necessary transfer placed. 
in the hands of the bank solicitors. In conclusion, your directors, in refer- 
ring to the mining industry during the period under consideration, embrac- 
ing one of those seasons of reaction so common to Ballarat, need only state 
that the advances they have entertained under this head have received their 
most careful attention.” 


General balance-sheet to the 31st December, 1866. 

Dr. CAPITAL AND LIABILITIES. 
Capital authorised in 10,000 shares of £10 each, £100,000; whereof 

have been allotted 9,038 shares on which £3. 10s, per share has 

been called up, £31,633; amount paid in anticipation of calls, 

£488. 10s.; less calls unpaid, £1,434... 16. ae £30,687 10 
962 shares remaining unallotted. 
Amount due by the bank on deposits at call, fixed deposit receipts 

(including interest accrued) and all other obligations coo coo §=6296,219 12 
Reserve fund ° sco ate. ONO 1,470 0 


Profit and loss net balance ee a ie le a ae 2,178 8 


£60,555 10 
Cr. ASSETS, 
Bills receivable, cash credit advances, cash at bankers and in hand, 
together with all other debts due tothebank ..,_.., £60,018 9 3 
Bank furniture, fittings, &c. ... 0s = sen one te wae ote oe 3s 
ae ee ee ee ee 450 0 0 


£60,555 10 9 
—_—_—_—_—_—___— —__——_ 


ES 
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PROFIT AND L088 ACCOUNT. 
Dr. 
Current expenses, including rent, taxes, management, &c. £778 #111 
Interest paid on deposits fixed andatcall ... 9... sss nee eee 918 7 2 
Dividend at 10 per cent. per annum on capital paid in full to 3rd 
September, and pro rata from that date on subsequent payments, 
and on amounts received in anticipation of calls, £1,358, 19s. 4d. ; 
reserve fund, £730; preliminary expenses in further reduction, 
£50 ; balance carried to profit and loss new account, £39, 8s. 8d. 2,178 8 0 
£3,874 17 1 
———— 
Cr. 
Balance at 30th June, 1866... 4k tee tee £9 12 2 
Gross profits for the half-year, after making provision 
estimated doubtful debts og uae tee tee 8,865 4 11 


£3,874 17 1 


Dr. 
Balance 


Cr. 


” 


Profit and loss account ... 


The Chairman, in moving the adoption of the report, said he felt himself 
relieved on this occasion from making any lengthened remarks—the report 
and balance-sheet explaining fully the position of the company, and the 
satisfactory results of the past half-year’s operations, as also the auditors’ 
report thereon ; it was penne ge een to him to be in a position to state 
that the public had appreciated their efforts to meet the requirements of 
the local industries, whether mining, agricultural, or commercial, and only 
regretted they had not ten times the capital at their disposal, as they could 
employ it profitubly. 

e motion was seconded by Dr. Stewart, who warmly complimented the 
directors for the manner in which the business had been conducted, and 
which he considered was the result of its success. 

Carried unanimously. 

Mr. Stocks questioned the chairman respecting the interim audit in the 
month of October last, and if such was necessary. Mr. Fennings being 
referred to, explained the nature of the audit at the period named, as calcu- 
lated to relieve in a measure the labour entailed upon examination of the 
books at the half-yearly balance. 

Dr. Hudson expressed himself satisfied at the auditors’ report, and the 
onerous duties attending such an audit, when every transaction was gone 
into and strictly scrutinised. 

The Chairman, in reply to a shareholder, said that proprietors had the 
privilege of paying up to £5 on their shares in anticipation of calls, which 
entitled them to the dividend on such advance; this had been taken 
advantage of by a few shareholders. 
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The Chairman also remarked that it was the intention of the directors 
to make three calls of 10s. each during the current year, at intervals of 
three months, thus calling up the capital to £5 per share. 

Dr. Stewart moved, and Mr. H. Cuthbert seconded, “That a vote of 
thanks be passed to the chairman and directors for the manner in which the 
business had been conducted during the half-year.” . 

Carried unanimously. 

Moved by Mr. Stocks and seconded by Mr. Bennett, “That a vote of 
thanks be recorded to the auditors,”’ which was duly carried. 

The meeting then separated. 





LAND MORTGAGE BANK OF VICTORIA, LIMITED. 


Tae general meeting of this company was held at the Mechanics’ 
Institute, Melbourne, on the 7th of February, when the following report 
was presented and adopted :— 

** On presenting the statement of accounts for the half-year ending 31st 
December, 1866, the directors have much pleasure in reporting that the 
business of the bank continues steadily to increase. During ae 
year a monetary crisis of unexampled severity has been experienced in 
England, causing much anxiety in this country, and, for a time, interrupt- 
ing the ordinary course of business. For a period of about two months, 
it was considered desirable to curtail the advances on mortgage; a course 
which, while it has prevented larger profits from being made, will ap- 
prove itself to the shareholders as being both safe and prudent. The 
balance, after payment of interest to depositors and current charges, 
amounts to £1,236. 4s., out of which the directors recommend a. 
dividend at the rate of ten per cent. per annum, and interest at the same 
rate on new shares issued since the last meeting, carrying forward 
£656. 11s. 3d. tothe next account. The deposits and interest now amount to 
£55,802. 3s. 1d., being an increase of 34 per cent. on the half-year ending 
30th June last. Nearly all the deposits are fixed for long periods at the 
higher rates of interest, thus indicating increased confidence in the prudent 
management of the bank. The loans and interest due thereon amount to 
£64,027. 3s. 4d. Many of these loans having been but recently effected, 
the full benefit of them will not be felt until the next half-yearly meeting. 
The securities of the bank have not depreciated, and no losses have 
occurred. At the last meeting, leave was given to the board to issue such 
additional shares as they might determine, not exceeding 5,000. Of this 
number 2,500 have been issued at par, increasing the subscribed capital 
to £75,000, the remaining 2,500 being reserved for future issue, The 
continuous increase of deposits will soon render this necessary in order 
to comply with the Act of Incorporatiou, which requires an amount of 
subscribed capital equal to deposits. The directors consider they have 
been very fortunate in obtaining, for a term of years, large and com- 
modious premises, centrally situated in the best part of Collins Street, 
where the business has been carried on since the Ist October last. The 
board have determined at once to carry out the contemplated extension to 
London, this being one of the objects for which the company was established, 
as set forth in the articles of association, and approved of at the last two 
general meetings. The favourable reaction in the English money market, 
and the desire to invest in colonial securities, warrant the directors in 
anticipating a large increase of profitable business, 
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re Balance-shect for the half-year ending 31st December, 1866. 
Subscribed capital —.., 
Deposits and Interest .., 


Dividends payable 
Balance—profit ... 


£132,249 1 8 


Cr. 
Uncalled capital ...  .. = in sie £60,000 0 
Loans and interest <0 ‘ os a. wa 64,027 3 
Preliminary expenses... . a ae ek ee ee 788 10 
Furniture, safes, books, &c. ...  .. kis. mae 468 14 
New premises LO a a bin a 494 4 
Cash in National Bank andoffice ... 1... .. a eg 6,470 9 


£132,249 1 


NOWRRO 


PROFIT AND 10ss. 
Dr. 
EET OL ee ea en a ae 
Current charges—including rent, salaries, dircctors’ fees, 
advertising, and office expenses ... 4s. see nee nee 861 3 2 
Balance—profit as above ... 0... see see ene tee te 1,236 4 0 


£1,453 4 7 


£3,550 11 9 


Cr. 
Interest and commission ...  .. 
Balance from 30th June ... 


£3,550 11 9 


st 





BANK OF ADELAIDE, 


Tue first annual meeting of the Bank of Adelaide was held in White’s 
Assembly Rooms, Adelaide, on the 19th February. The Hon. H. Ayers, 
chairman of directors, presided. 

The Chairman having read the advertisement calling the meeting, 
remarked that as this was the first-annual gathering of the shareholders, 
there were no minutes to read or to confirm. He would therefore, accord- 
ing to the provision in the deed of settlement, read the report of the 
sap the balance-sheet, and the certificate of the auditors, as 
‘ollows :— 

“The directors, in presenting their first annual statement of the affairs 
of the bank, have much satisfaction in congratulating the shareholders on 
the results obtained. Notwithstanding the general depression in com- 
mercial matters during a considerable portion of the year just closed, the 
operations of the bank have been attended with a large measure of 
success ; for, after deducting interest due on fixed deposits, rebate on bills 
not yet due, the expenses of management, of establishing four branches 
at Kapunda, Gawler, Port Adelaide, and Goolwa, making allowance for 
bad and doubtful debts, and writing off the whole of the preliminary, 
parliamentary, and legal expenses attending the formation of the com- 


SS 
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pany, the net profits amounts to £6,531. 3s. 1d., which the directors, in 
exercise of the powers conferred upon them by the 98th clause of the 
deed of settlement, retain as a first instalment to the reserve fund. With 
this provision a large proportion of the future profits will henceforth be 
available for dividends.” 


Balance-sheet for the year ending January 7th. 


Dr. 
GRRE INE TIDY cceccsscsccasccccecsoscasosisosecce aabtbaiealinnaiaiaiiiiieiee £148,487 
Notes in circulation 
Bills in circulation .. 
TEN ccucaninieinidntianions inuaaadcininl nkinadipiemanindmetien oe 
BPMEIERE Gwe G0 COREE RAED ccccccccccccccescicee sco ccccssssoenecess ian 
Interest due on fixed deposits and rebate on bills ... * 
Profit and loss, net balance ....... eesccccoccoccces anon 


0 
0 
3 
9 
6 
2 
1 


£330,479 3 9 


Cr, 

Specie on had .1...cccrcocsosccssercsces . £38,854 4 

Notes and bills of other banks ..............eseeseeeees ieee heonpdienieieas 19,949 0 

Bills receivable and all other advances 256,893 10 

Balances due from other banks 7,773 15 

POE Nee, GHRNIINING, Bae. oasisicescsscscecsodcoscsscesncessesnastnocdes 4,874 17 

Remittances in transitu......scccce ceseeces EY Bene cee eeckagae 2,133 15 
£330,479 3 9 
eee a 

PROFIT AND LOSS ACCOUNT. 

Current expenses, includiug salaries, rents, repairs, stationery, &c, £7,582 13 1 

Rebate on bills current, and interest due on fixed deposits ......... 2,615 17 2° 

Net profit carried to reserve fUNG.......cceseecessereesccreeseeseeesees oe 6,931 3 1 


£16,729 13 4 


Gross profit for the year, after writing off preliminary expenses 
and providing for bad and doubtful debts .........see-e0 £16,729 13 4 


£16,729 13 4 


RESERVE FUND. 
Balance ..... isiaauiniliaaiaibian icinlasiith inineagiitinnn ncnaieeedhia Lee ee, = = OD, 
Transfer from profit to loss ........ pliaiancnseectaadinnnl wee 6,531 3 1 


The Chairman said that this was the time when himself or his col- 
leagues would be happy to answer any questions that might be oy to 
them with regard to the affairs or prospects of the bank. the 
shareholders desired any information not given in the ree he had 
read, which the directors felt justified in giving, they would be happy to 
afford it. 

Mr. James Smith noticed that the gross profit was stated at £16,000, 
with the preliminary expenses taken off. He suggested whether it would 
not be well to show the amount including those expenses. . 

The Chairman said in this respect they had followed the practice of 
other banks, such as the Union and National. It was in consequence of 
these precedents that the information had not been given, although it 
would have been very gratifying to the directors to have supplied it, as 
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they had managed to establish the company and the bank with the 
smallest outlay, in the way of preliminary expenses, ever known in con- 
nection with such an institution. The whole of their parliamentary, 
legal, and preliminary e were very small as compared with similar 
institutions; and, had the amount been given, the statement of their 
affairs might have been made to look even better than it did. 
Mr. J. C. Verco — if the chairman could supply the amount of the 
liamentary, legal, and preliminary expenses. 
Pathe Chairean othe elena r Sadumen tae that it was about £1,840. It 
was certainly not so much as £2,000. 

Mr. J. C. Verco would draw the attention of the shareholders to another 
line or two, which he thought it would be interesting for the shareholders 
to know something about. The first was—bank premises, furniture, &., 
£4,874. 17s. 6d. He presumed that this amount included the erection of 
some business premises. He asked this for information merely. 

The Chairman would be very happy to give the information. Any 
shareholder who had passed through Kapunda lately must have noticed 
the very handsome structure erected there for carrying on the business 
of the k. It was erected on freehold property—the only freehold 
property which the bank possessed. The item of £4,874. 17s. 6d. was 

e up of the value of that and the value of the furniture at the head 
office and the other branches. 

Mr. Verco said there was another line which he should have liked to 
see entered in a different form. The gross profits were set down at 
£16,729. 13s. 4d., whereas he made it out to be £14,113. 16s. 2d., which result 
he arrived at by deducting the amount of £2,615. 17s. 2d., rebate on bills 
current, and interest due on fixed deposits, that ought not to go to the 
credit of the past year. He believed it would have been better had the 
accounts shown this, although it was perfectly clear what the position of. 
affairs was. He must say that the shareholders had every reason to con- 
gratulate themselves and the directors and manager of the bank on the 
success which had attended its operations. (Applause.) He had not 
risen to speak from any cantankerous spirit, from a desire to create un- 
easiness among the shareholders, or to wound the feelings of the directors 
—(Hear, hear)—for they had every reason to be gratified at the success 
of the establishment. It was very satisfactory that the profits of an 
institution which had only been established about twelve months should 
have been so large; and he thought the directors had acted wisely in 
placing the amount to the credit of the reserve fund. The success of the 
bank was particularly pleasing, taking into consideration the commercial 

ression of the past year. 

he Chairman said the reason why the line “ rebate on bills current and 
interest due on fixed deposits’? was put where it was, was to enable the 
shareholders to see the proper state of matters. It was by no means the 
universal rule to make out the accounts in the way theirs had been, as it 
was usual for such establishments to count the profit at the earliest possible 
moment. The directors, however, desired to credit the profit to the 
Moree year, and have reference to when the bills fell due. He was sure 

. Verco did not mean to make any remarks in a factious spirit, and he 
was much obliged to him for his expression of approval towards the 
managers of the institution. 

The Hon. W. Parkin asked how many shares had actually been allotted. 

The Chairman—The whole of the 50,000, save 29. In answer to another 
question, he said the paid-up capital was less than £150,000 by the amount 
unpaid on the 29 shares, together with £1,539 which had not yet been 
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paid, but —_ which shareholders were paying 12} per cent. interest per 
annum. (Hear, hear.) If no other shareholder wished to ask any ques- 
tions, he would move that the report, balance-sheet, and auditors’ certifi- 
cate be received, adopted, and entered upon the minutes of the meeting, as 
each shareholder hac received a copy of the document, and besides hearing 
it read had heard the remarks made. On some of the items, it would not 
be necessary for him to say much. The report itself gave in clear and 
simple language the history of the past year’s operations of the bank, and 
showed such a result as he thought must be satisfactory to all the share- 
holders, especially when it was borne in mind that, besides the commercial 
depression and the cost of founding the bank, there had been other con- 
tingencies in the first year’s business of the bank which could not arise 
again. When they opened their doors to the public 14 months ago, they 
had their customers to get, and, besides, they had not the amount of capital 
represented in the balance-sheet, but only £50,000, which, instead of being 
employed in banking, merely Jay in a neighbouring bank at the deposit 
rate of interest. The amount of capital now represented had been con- 
tributed by means of calls during the year—a fact which should be taken 
into account. It was satisfactory to know that in a space of 13 or 14 
months they had been able to establish a profitable and prosperous bank- 
ing institution, more particularly if they took into consideration the 
circumstances which had tended to diminish their profits and success. He 
thought also that it was a matter of congratulation that they had com- 
menced the nucleus of a reserve fund with so respectable a sum as £6,531. 
The benefits which the institution had conferred on the colony were not to 
be limited either by the amount of the profits. It happened fortunately 
that this bank was established when there was some amount of spare 
capital in the place, which had thus been conserved by being engaged in 
the colony, whereas it might otherwise have been taken elsewhere. It was. 
a peculiar advantage to South Australia that the bank had started at the 
—— juncture it did; for if it had not done so he doubted if it could 

ave afterwards. The accommodation it had afforded, too, had tended to 
support individual credit and maintain the value of property in the or 
vince. He hoped, therefore, that the shareholders would see that all those 
who possessed property, and who were interested in the sustainment of credit 
in the colony, had obtained advantages ; for as this was established as a pro- 
vincial and colonial institution, the efforts of the directors had been turned 
to affording assistance to those classes which were especially engaged in 
developing the resources of South Australia. They had not narrowed 
down their views so as to confine their aid to those who were constant and 
regular customers of the bank, but they had also helped others when the 
thought by so doing they would advance the interest of the province, which 
was the object sought in establishing the bank. He was sure that if the colo- 
nists supported the institution as they had done, in a few years’ time it 
would rank, if not the first, certainly among the first of their colonial 
institutions. (Applause.) 

The Hon. J. H. Barrow would like to know whether the directors had 
reason to be satisfied with the amount of business done by the branch 
banks connected with the head office. Were they answering as well as had 
been anticipated ? 

The Chairman said as the question had been asked, as a whole, he could 
say that they were. The Kapunda branch was a very valuable one, and was 
transacting a large amount of business, and the directors hoped that the 
other branches would soon be in an equally satisfactory position. The 
port branch had made rapid strides during the last few months. 
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Mr. N. Blyth, M.P., seconded the motion for the adoption of the report. 
He thought the shareholders had reason to congratulate themselves and 
the directors on its very satisfactory character, and he hoped that at other 
——_ equally satisfactory reports would be laid before them. (Hear.) 

The Hon. W. Parkin supported the motion, and asked how it came to 
pass that the bank having been so recently established, so much as £14,000 
of bad and doubtful debts should have been incurred. 

The Chairman said Mr, Parkin must be labouring under a mistake. 
There was no allusion in the report to such an item. 

The Hon. W. Parkin—The report said, ‘‘ After making allowance for 
bad and doubtful debts, and writing off the whole of the preliminary ex- 
penses,” dc. He should hardly have thought that there would have been 
any bad and doubtful debts. 

, + Ange ga hoped that such might be found to be the case. (A 
augh. 

The resolution was put and carried unanimously. 

The Chairman said the next business, which he introduced with due 
modesty, was the remuneration of the directors for the past year. 

Mr. Verco asked if that was not decided at the last meeting. 

The Chairman said it was just the reverse. Under the deed of settle- 
ment, as originally drawn, the directors had power to pay themselves so 
long as the amount appropriated did not exceed £1,000. The meeting, 
however, preferred retaining for the first year the power in their own 
hands to say how much should be given them. The 41st clause indicated 
that for the first year the remuneration rested with the shareholders, but 
a in future the directors could pay themselves up to £1,000 if they were 
80 t 

Mr. W. Townsend, M.P., said it would be recollected that at the former 
meeting he had moved that for the first year the amount should be left 
blank. He did so because they were not aware what success the institution 
would meet with, or how the directors would serve them. The able manner 
in which the directors had acted had been clearly set out by Mr. Verco’s 
remarks. The fact that it had set the example in discounting bills, and 
had continued to discount largely, must have entailed a great amount of 
work on the directors. By the deed of settlement they were precluded 
from voting more than £1,000, and he had great pleasure in proposing that 
£100 be devoted as remuneration for each of the directors during the 
past year. He would point out that the time given by the directors to 
attendance at the board was not all that was expended in attending to the 
business of the bank. 

At the suggestion of the Chairman the motion was altered so as to 
include a lump sum of £500 to be distributed by the directors among 
themselves as they thought fit. 

Mr. Verco seconded the motion, and agreed with the mover that probably 
the work of the directors for the first year of the bank’s operation had 
been heavier than it was likely to be in subsequent years. 

The motion was carried, and the Chairman returned thanks for the 
liberal vote. 

Mr. C. Fisher moved that the sum of 30 guineas be voted to the auditors, 
Messrs. W. Kay and John Brown, for their services during the past year. 

Dr. Thomas seconded. 

The Chairman, in reply to the Hon. W. Parkiv, remarked that the 


amount had met with the approval of the directors, and would, he believed, 
be satisfactory to the auditors. 


The motion was carried. 
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The Chairman then intimated that two directors had to be elected in the 

place of Mr. G. P. Harris, who had left the colony, and the Hon. T. 

y, who offered himself for re-election. The other candidate was 

Mr. F. H. Faulding. Two additional candidates had offered themselves, 

but had withdrawn, so that there were only two candidates. He found, 

however, by the deed of settlement, that it was absolutely necessary to 
elect by ballot, and also that the majority of those present must vote. 

After some discussion, the Hon. T. Magarey and Mr. F. H. Faulding 
were elected directors. 

Mr. W. Morgan moved that Messrs. Wm. Kay and John Brown be ap- 
pointed auditors for the current year. 

Mr. Thomas seconded, and the motion was carried unanimously. 

Mr. T. B. Bruce asked Mr. Kay whether the auditors checked the share 
register, so as to show that there had been no over issue of shares. 

r. Kay replied in the negative. They had principally confined them- 
selves to ascertaining whether all calls had been paid, and the accuracy of 
the share accounts. They had sent a circular to every shareholder which 
the register showed to be in default, stating the fact, and requesting a pay- 
ment of the amount, or a statement of whether it was correct or not. He 
had received three communications in reply—one was a very formal one, 
and the others were from shareholders who seemed to be in a great hurry 
to forward their money. 

Mr. Bruce said that hardly met the point. In the case of the Crystal 
Palace Company, when the share clerk got hold of a quantity of scrip and 
issued it to various persons, the company, on getting information of the 
extra issue, felt bound to buy up the scrip at a cost of some £20,000. It 
appeared that the auditors had taken no means to detect whether there 


had been an over issue of bank shares. Of course, on the assumption of 


fraud, there would be no mention of the over issue in the books 

The Chairman pointed out that every scrip for shares issued was signed 
by three of the directors and the manager, and had the company’s seal 
attached by himself. Under these circumstances there was not much 
chance for an over issue; but the declaration of dividend would be an ex- 
cellent means of bringing in the shares, when it could be ascertained if 
there had been an over issue. 

Mr, Kay observed that it might appear from Mr. Bruce’s question as if 
the auditors had passed over a rather important point ; but there was no 
possibility of the share clerk in this instance doing as the share clerk to 
the Crystal Palace had done. Each scrip was signed by three directors, 
countersigned by the manager, and had the common seal of the company 
affixed, so that the gentlemen in question could be supposed to have signed 
scrip in blank. There was no means by which an over issue could take 
place, unless, indeed, it was imagined that five gentlemen would become 
parties to such over issue. 

Mr. Townsend moved, and Mr. Armour seconded, that Messrs. W. 
Everard, M.P., and W. Morgan be appointed to sign the minutes on behalf 
of the meeting. 

Carried. 

Mr. Everard moved, and Mr. Verco seconded, a vote of thanks to the 
directors and the manager for the efficient manner in which they had con- 
ducted the affairs of the institution. 

The motion was carried. 

The Chairman returned thanks on behalf of the directors. It was 4 
matter of gratification to them that the meeting had been so pleasant to 
all parties and the result so satisfactory, and it would not be the fault of 
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the directors if the success of the bank during the current year was not 
far in advance of what it had been during the past one. 

Mr. Souttar returned thanks on his own behalf and on behalf of the 
working officers of the institution, whom he a were included in 
the vote. He was.glad that they had the confidence of the shareholders, 
and he hoped they might continue to deserve it, (Applause.) 

The meeting then dispersed. 














MADRAS BANK. 


THE meeting of the shareholders of the Bank of Madras, was held on the 
10th April, at the offices of the bank in Popham’s Broadway, Madras. The 
meeting was attended by nearly the whole mercantile community in 
Madras, native and European. 

The Hon. A. F. Brown occupied the chair. The proceedings were 
opened by the secretary and treasurer (Mr. J. McIver) reading the notice 
calling the meeting. 

The Honble. A. F. Brown then moved a resolution to the effect that in the 
opinion of the meeting it was not desirable that the Bank of Madras should 
accept the proposals for amalgamation made by the Bank of Bengal. ; 

r. Brown stated the object of the meeting, and then read and com- 
mented on those portions of Mr. Dickson’s letter which related to Madras, 
and observed that Mr. Dickson had nowhere explained how all the fresh 
capital which it was proposed to call up was to be used. He (Mr. Brown) be- 
lieved the day would come when the increase of capital would be required, 
but at present it was not. We had only to look to Bombay to see the disas- 
trous results of too much capital. This was not the first attempt of the 
bank of Bengalat amalgamation. In 1862 it absorbed the Allahabad Bank. 
He did not know the particulars of the transaction, but probably the bank 
was sick, and fell aneasy prey. The bank of Bombay was now “ the sick 
man,” and like another Russia, Bengal proposed to swallow him up. But 
there was po symptoms of sickness in the Madras Bank; it was, he might 
say, in a state of rude health, and this fact ought to have preserved it from 
the approaches of Bengal. The bank had just concluded an agreement with 
Government by which it took charge of the public loan department, and the 
Government had increased its maximum balance in the handsof the Bank to 
25 lacs. Mr. Dickson had stated that the natives never distrusted the Bank 
of Bengal; the same might be said here with with equal truth in regard to 
the Bank of Madras. The dividends of the bank from the last five years had 
averaged 11} per cent. per annum, while those of the Bank of Bengal were 
12}. Some shareholders appeared to imagine that if the Bank of Madras 
refused to amalgamate, the Government would remove its business at the 
end of the present agreement. He {Mr. Brown) saw no ground for this 
conclusion ; at the termination of the seven years the Bank will have con- 
ducted the business of Government for twelve years, and if the manage- 
ment continued to be as satisfactory as hitherto, there was no reason to 
suppose that the Government would desire any change. At present the 
bank of Madras had but few risks to encounter ; the same thing could not 
be said if Madras threw in her lot with Bombay and Calcutta. As ourown 
bank had hitherto been so successful, he considered we should do well to 
retain the management of its affairs in our hands, and as there was no chance 
of Government taking away its business so long as it was conducted so well, 
he thought the shareholders could not do better than follow Dr. Watts 
advice and “ paddle their own canoe.” 
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Mr.Cammiade seconded the resolution, which was then put to the meeting, 
and carried without a dissentient voice. 

The only resolution proposed was the one authorising the directors to 
refuse Mr. Dickson’s offer, and there was no speaking after the proposer 
and seconder of that resolution had come to an end. 





COMMERCIAL BANK OF INDIA. 


A MEETING of the shareholders of the Commercial Bank Corporation was 
held at the company’s offices, in Bombay, on April 18th. The meeting 
was called by the committee of management of the Bombay shareholders 
in order that they might render an account of their proceedings and 
ascertain the opinion of the meeting as to the proposed resuscitation of 
the bank. The Honourable Munguldass Nathoobhoy occupied the chair. 

Mr. T. F. Punnett, the Honorary Secretary, having read the advertise- 
ment called the meeting, 

The Chairman said—Genitlemen, the object of the committee in calling 
you together here to-day is in reference to one of the resolutions of the 
meeting which appointed the committee, namely, “ That the committee do 
account for their proceedings to the shareholders within six months,” &c, 
We have been waiting up to-this time in order to receive from the London 
committee the accounts of their expenditure, but they have not yet 
arrived ; meanwhile the committee have received a letter from the agents 
in Bombay, of the offcial liquidator, which they think it their duty to 
make you acquainted with, for which purpose it will be read to you by our 
honorary secretary. You will find from the report of the committee, 
which will be read by our honorary secretary, that they have done all in 
their power to carry out the wishes of the shareholders, but the disasters 
of the bank being much more severe than the shareholders thought at the 
time when we had met, and the bank opening their head office in England 
and not having been registered here, the committee were not able to carry 
out the chief wish of the shareholders, namely, to prevent the bank being 
wound up in the Court of Chancery. Out of 33,000 shareholders, only 
12,000 have paid their call of one rupce, and you will perceive from the 
account current which will now be read, how the amount thus raised has 
been expended. The committee are not in a position, until they hear from 
the committee in London, to state exactly what balance may remain in 
hand for re-distribution, but they think it will be about Rs. 3,000. 

Mr. Punnett then read the report of the committee of management of 
the Bombay shareholders, who were appointed at a meeting held on the 
31st of May, 1866, as follows :— 


REPORT OF THE COMMITTEE. 

At the last meeting of the shareholders of the Commercial Bank Cor- 
poration of India and the East, held on the 31st May last, the following 
resolutions were duly passed :-— 

“JT. That in the opinion of this meeting it is very desirable that, if pos- 
sible, the bank be continued, and that in any event it is not expedient to 
wind up the bank in Chancery or through that Court. 

“II. That for the protection of the interests of the shareholders and 
ereditors (the chief of whom are shareholders) a committee of manage- 
ment be appointed, with full powers to act here in England, or elsewhere, 
as they may think fit ; and that, to cover expenses, a deposit of one rupee 
per share be forthwith paid by the shareholders to the credit of the com- 
mittee of management with the Bank of Bombay. 
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“TII, That the following gentlemen, or any five of them willing to act, 
do constitute and be the committee of management, viz., the Honourable 
Munguldass Nathoobhoy, Byramjee Jejeebhoy, Premchund Roychund, 
Elia David Sassoon, Richard Ardill Dallas, Ardaseer Bomanjee Kaka, 
Venayekrao Juggonath, and Hajee Esmall Hajee Hubib, Esquires; and that 
any three of them shall form a quorum for all purposes. 

“TV. That the committee do account for their proceedings to the share- 
holders, by convening a meeting of such shareholders once in every six 
months, or oftener, at the discretion of the committee, 

“V. That the agreement and instruments of proxy now read to the 
meeting be forthwith signed, and that the instruments of proxy be dealt 
with as the committee may think fit, it being the wish of the meeting 
(though such wish is not to be taken as binding the committee) that the 
committee do appoint Messrs. Robert Angus, James Sewell White, John 
Pares Bickersteth, Samuel Lawford Acland, Alexander Mackintosh 
Dadabhoy Nowrojee, Nowrojee Furdoonjee, and John Cowe, jointly and 
severally to co-operate with them in London. 

The committee now beg to account for their proceedings to the share- 
holders in accordance with the fourth resolution. Of the members of the 
committee appointed at the above meeting, Messrs. Premchund Roychund 
and Venayekrao Juggonath declined to act. The gentlemen requested to 
co-operate with the committee in London were Messrs. J. S. White, J. P. 
Bickersteth, 8. L. Acland, A. Mackintosh, Dadabhoy Nowrojee, Nowrojee 
Furdoonjee, and John Cowe, and three instruments of proxies in favour 
of White, Bickersteth, and Nowrojee Furdoonjee, were sent to London 
with a power of attorney and letter of instructions to the London com- 
mittee. These documents Mr. Cowe took with him to England by the 
mail of the 9th June, and at the same time £400 was sent home to meet 
lawyers’ and other expenses incurred by the London committee. Mr. 
Cowe was paid the sum of Rs. 1,000 to meet his passage money home; in 
consideration of this he engaged to act as honorary secretary to the com- 
mittee there for six months. Shortly after the committee was formed, it 
was found impracticable to keep the winding up of the corporation out of 
Chancery. Your committee, therefore, at once dire their efforts 
towards securing the interests of the creditors in the first instance, and” 
of the shareholders in the next. In doing this the appointment of liqui- 
dators, especially those for Bombay and Shanghai, engaged their attention 
first, and in obtaining the services of men for the liquidation of 
this branch, the committee are glad to report that after considerable 
opposition from other parties, the official liquidator followed the advice 
of the London committee, and made the present liquidators of this branch 
his attorneys. The appointment of Mr. Cameron to China, in the place of 
Mr. Cartwright, who resigned, is, your committee think, satisfactory. He 
was formerly a merchant there, and has considerable local knowledge. 
The committee strongly recommend that other men of position there 
should be associated with the representatives of the official liquidator, but 
they learn that Mr. Holyland was unable to obtain the consent of any of 
the banks or large mercantile houses to their agent accepting the appoint- 
ment. The next point that engaged the attention of the committee was 
“local liquidation,” more especially with regard to the distribution of the 
assets at the branches where they were collected, particularly at Bombay. 
The shareholders must have observed from the newspaper reports the 
constant efforts of the committee supported by some large creditors, to get 
the sanction for the payment of dividends in Bombay; but after great 
trouble and expense they regret to report that the payment of the first 
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dividend to local depositors was all they could obtain. The committee 
urged most forcibly the heavy loss that would accrue by remitting funds 
home and the extreme inconvenience Bombay creditors would be put to 
who wanted their money on thespot. Nearly all the China loan depositors 
are here, and were most anxious to get their dividends paid in Bombay ; 
but the official liquidator declined to support such a proposition, and your 
committee thought it best to accede to his proposal for a compromise of 
the matter in making the first dividend to local depositors payable here, 
The committee beg to submit an account showing the amount received from 
the shareholders, and the way in which it has beenexpeuded. Directly the 
unused sum in London is received, a distribution will be made.” 

Mr. W. H. Crawford, the solicitor of the company, said he wished to 
address a few observations before any formal resolution was put to the 
meeting, and he did so, not as a shareholder, but as the solicitor for the 
bank. They were all probably aware that when the Commercial Bank 
stopped payment in Bombay, it was necessary to apply to the Court con. 
cerning the winding up—at least they thought it was necessary to apply to 
the Court to obtain protection for the bank’s assets. An order was made, 
and Mr. Hunter and himself were in the first instance appointed liquidators. 
His (Mr. Crawford’s) own appointment, however, was merely a temporary 
one. Shortly afterwards, Mr. Beattie and Mr. Hunter were nominated 
official liquidators under the order of the Court; but whether the Court 
had or had not power to make that order was still sub judice, as it was 
doubtful whether it had such power. However, the order was made, and 
what took place subsequently was this :—Under the instructions of Mr. 
Holyland (the official liquidator appointed by the Court of Chancery) he 
J ne Crawford) as his solicitor, moved that the original order made by that 

ourt should be discharged, or, in the alternative, that the funds of the 
bank should be allowed to remain in Bombay. The first order which was 
made restricted the liquidators in Bombay from dealing with any of the 
assets without the order of the Court. The creditors opposed the applica. 
tion that the money should be removed home upon grounds which might 
or might not have been very good. They also opposed the discharge of 
the winding-up order altogether. The result was that the High Court 
sanctioned the removal to England of the Corporation’s assets, and although 
it did not consent to discharge the original order, yet he might say that it 
was tacitly admitted by the judge who made it that he had made it im- 
providently —that was to say, wltra vires—without sufficient jurisdiction ; 
and agg seem A he so far modified the order as to grant it under the 
English Companies Act instead of under the Indian Companies Act. 
What the effect of this was, he (Mr. Crawford) was not able to say, 
and he thought that the lawyers would also have great difficulty to deter- 
mine what it was, as it was an Indian Court making an order under an 
English Act. The official liquidator in England had sent out instructions 
that the bank’s solicitors here should use every possible exertion to have 
that order set aside. Acting under those instructions from England he had 
taken the opinion of counsel as to the legality of this order, and this 
opinion, in which he entirely concurred, was that the order was ultra vires, 
and that it should be set aside. It might be that considerable difficulty 
— arise in the discharge of that order, and he should like if the share- 
holders would make no opposition to its discharge, inasmuch as a dividend 
had been paid in Bombay on the understanding that they should take every 
step to have the order set aside. Some people had a doubt as to whether 
the order had not better stand, but Mr. Holyland thought it should be set 
aside ; and now that the funds had all gone home the shareholders could 
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have no possible interest in having the order remain on the files of the Court, 
and he hoped they would not authorise any one to oppose the application 
he would make to have the order discharged. 

Mr. John Connon said that having heard the explanation of the chair- 
man and of the other members of the committee in the report just read by 
the honorary secretary, he (Mr. Connon) believed he was only expressing 
the feelings of all the shareholders present when he said that they felt great 
obligations to them for the trouble they had taken. On this occasion he must 
be allowed to say a word or two, and he did so with very A wy diffidence, 
because he had been accused of having brought a great deal of misfortune 
upon the bank. The accusation he totally denied, but this was not the place 
or time to ey to that charge. He had now merely a nominal interest in 
the shares of the company (although he found his name in the list of 
possible contributories), still he took an interest in the proposed revival of 
an institution which had been known in the history of Bombay for half a 
century, and had long borne an honoured name. If it was possible to re- 
suscitate the bank he hoped that the chairman and the other member of 
the committee would continue their services until that object was ac- 
complished. He begged to propose * That the report now be adopted, 
and that the thanks of the meeting be given to the members of the com- 
mittee for their services.” 

Mr. Nusserwanjee Nowrojee seconded the motion, which was carried 
unanimously. 

Dr. Dallas said he had been asked to propose the following resolution :— 
“That the committee be requested to continue in office, and to convene 
a meeting of the shareholders as soon as they are in a position to lay before 
them a proposal for the resuscitation of the bank, now being mooted in 
London ; it being the opinion of this meeting that the resuscitation, if 

jicable, is most desirable.”? Most of the shareholders were aware, 

m the statements which had appeared in the public newspapers, that a 
meeting of the shareholders of the Commercial Bank had been held in 
London, at which they discussed the feasibility of resuscitating that insti- 
tution; and as far as he could gather from the telegram containing the 
information, it seemed that the proposal had met with a favourable response 
from those who attended the meeting. The shareholders in Bombay were 
now in the same position as those shareholders at home. They (the Bombay 
shareholders) had no accurate information concerning the assets and 
liabilities of the bank, to enable them to arrive at a correct decision in 
this matter; but he was of opinion that they would all agree with him in 
saying that the resuscitation of the bank was a most desirable thing if it 
could be carried out. The committee had called the meeting er to 
render an account of their proceedings for the last six months, in accordance 
with the resolution passed by the shareholders in May last year, and at 
the same time, in reference to another resolution passed at the same meet- 
ing, to endeavour to elicit the opinion of the shareholders as to the 
resuscitation of the bank. Whatever they might think now, or in what- 
ever respect their position might be altered now, it was quite plain that at 
the meeting in March, 1866, ‘the shareholders—and on that occasion there 
was a much larger number present than he now saw before him—thought 
that it was very desirable that the bank should continue, and that it 
Was inexpedient to wind it up in Chancery. With the latter expression 
of opinion they had nothing to do now; but the question was, as to 
whether the bank should be resuscitated or not. He thought that anyone 
who considered the matter carefully would come to the conclusion that it 
was better to revive the bank. Of course there were other matters to be 
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taken into consideration, but they could not do so until they had fuller 
information. There was one question to be considered: what were the 
assets of the bank worth? It was stated in the telegram to which he had 
referred that there was a surplus of 20 lacs. He did not know how far 
this was correct or not, but the statement would be an important element 
in enabling the shareholders to arrive at a proper conclusion in ascertain- 
ing the amount of assetsremaining. Then again, was the official liquidator 
in a position, and would he be allowed to make over to the new bank what- 
ever cash he had in his hands? This was an important matter; but 
looking at the whole subject so as to enable them to form an opinion, 
it was clear that the bank should be revived. There could be no doubt of 
this as far as they knew at present. The way in which Mr. Holyland put 
it to the shareholders was this : “ unless you revive the bank you will have 
to pay acall.”” And he (Dr. Dallas) thought the best thing they could do 
was to resuscitate the bank and pay off their liabilities by instalments. It 
was for the meeting to consider whether this should bedoneornot. If the 
shareholders here agreed to the resolution which he had proposed— 
especially the ———— portion of it, “ that the resuscitation of the bank, 
if practicable, is most desirable,”’—he thought it would exercise an ex- 
ceedingly beneficial influence upon the creditors at home. The bank 
had an old name—it used to have a tolerably decent name—it was 
very generally known, and if the shareholders could pay a little money 
they would be able to resuscitate it, and to restore to it some of its former 
good name and character. (Applause.) 

Mr. Gumport, in seconding the motion, said that the chief recommen- 
dation of the resolution appeared to him to be that if the bank were 
resuscitated the shareholders who were now entitled to be called contribu- 
tories would again become shareholders in the true sense of the word; 
and that instead of having to pay as contributories towards the debts of 
the corporation, propably Rs. 250 a share, they, as shareholders, were 
likely to get off with paying only Rs. 100. And they seemed to have 
every chance, if they were so minded, to get their capital invested in such 
a manner that it might become very profitable. They heard on all sides 
of banks being wound up, and which one was better able to take up the 
position of those institutions than this very bank—a bank which had 
been conducted for many years with great prudence and with great benefit 
to the shareholders—a bank which originated in Bombay and had a very 
large and constituency. This constituency he trusted the resuscitated 

~bank would yet be able to count upon amongst its most faithful customers. 
He hoped that their solution would be unanimously carried by the meeting; 
and that when the scheme for resuscitation was laid before them, he 
trusted that in order to adopt it, they should see the hall as full as it was 
at the meeting last year when they recefved the ominous news that the 
bank had shut its doors; and when it was re-opened he hoped the crowd of 
Thole wen be as large as ever it was in its days of prosperity. 
Applause. 

Mr. Nusserwanjee having translated the gist of the proposition into 

the vernacular, for the benefit of the indian who did not understand 


English. 

The Chairman put the resolution to the meeting, and it was carried 
unanimously. ‘ 

A vote of thanks to the chairman terminated the proceedings. 
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COLONIAL BANK OF AUSTRALASIA. 


Tue following is the report presented to the Shareholders at the half- 
yon meeting, held at the bank in Elizabeth Street, Victoria, on 25th 
April :— 

Mi The directors beg to submit to the proprietors the accompanying 
statement of the affairs of the bank as on 30th March last. The net profits 
after deducting interest due depositors, &c., rebate on bills not yet due, the 
expenses of management, repairs to premises, and allowance for bad and 
doubtful debts, &c., &c., amount to (including the balance of £943. 7s. 6d. 
from last half-year) £23,776. 17s. 7d., which the directors propose to ap- 
portion as follows, viz. :—Dividend at the rate of 8 per cent. per annum 
£17,500, reserved fund (to £57,500) £2,5:)0, balance carried to profit and 
loss—new account £3,776. 17s. 7d.— £23,776 17s. 7d. During the past half- 
year the branches at Grant and Bright have been withdrawn, and the bank 
has established branches at Terang, Wangaratta, and Benalla. The 
bank’s building at Tarnagulla has been completed, and your directors 
have purchased premises at Kilmore at a satisfactory price. The dividend 
will be payable at the head office on and after to-morrow, and at the 
branches on receipt of advice.” 
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GENERAL EXCHANGE BANK. 


A M&ETING of creditors was held on the Ist May, at the Guildhall Tavern, 
for the purpose of confirming or otherwise disposing of resolutions in 
favour of a voluntary, instead of a compulsory winding-up, and the ap- 
pointment of liquidators and a committee of supervision, passed at a 
meeting of shareholders held at the Whittington Club on the 9th of April. 

Mr. Cooper, one of the official liquidators, filled the chair. He said the 
admitted and disputed debts amounted to £99,233, and the assets were 
nominally of a much larger amount, but there could be no doubt that a 
sufficient sum would be realised to pay the creditors 20s. in the pound. 

Mr. Laurence, the solicitor of the liquidators, explained the advantages 
of a voluntary winding-up, and stated he had received written assents 
to that course from 167 creditors representing £34,972. The chairman, in 
reply to questions, said there were 8,000 shares on which £35 remained 
tincalled. Out of the last call, which amounted to £20,000, £8,000 or 
£9,000 had been paid, and if the meeting assented to the resolution, action 
would at once be taken to enforce the payment of the remainder. 

Mr. Laurence stated the debts, to the extent of £99,000, included the 
sum of £25,000, the amount of Mr. Hartland’s claim in respect to the 
premises in Lombard Strect. Mr. Hartland’s claim had been opposed be- 
fore the chief clerk in Chancery, and subsequently before the Master of 
the Rolls, the latter functionary, with whom jurisdiction alone rested, 
being in favour of it. There was not the slightest intention to transfer 
the assets to the London and Exchange Bank. 

Mr. Urwick said the premises in Lombard Street were leasehold, with 
a ground-rent of £200 a year. The liquidators had taken measures to 
obtain a speedy settlement of Mr. Hartland’s claim, because having a 
priority over other claims, they considered it should be disposed of. 

Mr. Piercy expressed his confidence in the capacity of the liquidators to 
effect a voluntary winding-up, and in reply to some observations implying 
the supposition that the shareholders’ committee of supervision were in- 
terested in the new bank, said the new bank had been formed in opposi- 
tion to the wish of the committee, who, in fact were violently opposed to 
the resuscitation of the concern. 

A motion confirming the resolutions passed at the shareholders’ meet- 
ing was moved by Mr. Clark, seconded by Mr. Hartland, and agreed to, 
there being only one dissentient. 

Messrs. Joshua Hutchison, Augustus Ironmonger, and — Button were 

ted as a committee to act on behalf of the creditors, in conjunction 
with the shareholders’ committee and the liquidators. 
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ROYAL BANK OF INDIA. 


An extraordinary general meeting of the shareholders of this bank was 
held in the bank’s office, Meadow Street, Bombay, on the Ist of May; 
Mr. Dinshaw Manockjee, chairman of the board of directors, in the 
chair. 

The notice convening the meeting having been read, Mr. Hossack read 
the following report :— 

“Since last meeting of the shareholders the directors have, as they 
intimated their intention of doing, confined their efforts entirely to 
realising their outstandings and discharging their liabilities; and they 
have now the satisfaction of informing the shareholders that, with the 
exception of about Rs. 59,300, the bank’s direct liabilities to the public 
are now discharged. The bank’s branches in London, Calcutta, Port 
Louis, Colombo, and Melbourne are all virtually closed, though some 
small amounts of assets are still outstanding at those places. The 
Ahmedabad branch the directors hope also to close shortly. At Port 
Louis and Colombo the outstandings have been handed to a gentleman of 
respectable position for realisation, at a commission on the amounts 
recovered, the directors being thus enabled to dispense with the services 
of their managers and other officers at these places. The London and 
Calcutta agencies will shortly be dealt with in the same manner. The 
funds in the transfer department of the bank referred to in last report 
have, so far as yet discovered, been to the extent of an over issue of 629 
shares. The directors believe that the shareholders are prepared for 
even a greater decrease in the value of their property than that shown 
in the accounts now presented, knowing, as the shareholders must, the 
enormous number of failures which have occurred all over the East 
during the last twelve months, the large deficiency in the out-turn of all 
insolvent estates in Bombay as compared with the estimates at first 
given, and the depreciation in the value of securities of every description. 
The directors making their estimates have used every precaution to have 
them stated at moderate rates, and accurately; but this is a work 
attended with great difficulty. The position of the bank with reference 
to a distribution of assets amongst the shareholders is at the present 
time— 
ae eee - ° pe Rs.61,533 3 
Government paper os PA 11,29,704 10 - 


Rs.11,92,237 14 
Less direct liabilities on current accounts, &c. ww. .. bee 58,373 2 


Leaving for distribution... ...  ... ss. see see wees RS.11,81,864. 11 


Balance-sheet to 31st December, 1866, with losses, and good, bad, and doubtful 
debts, estimated on 7th March, 1867. 
CAPITAL. 


Dr. 
Total number of shares representing the 
paid-up capital—Ist issue, 30,000; 2nd 
issue, 18,746}—48,746}, at Rs. 200 per 
share called up ...  ...  « Rs.97,42,266 10 8 
Less par value of 3,7234 shares forfeited on 
account of arrearsof call ... 9... os 7,44,733 5 
Carried forward ... 1.0 «2 ——< Rs.90,04.533 5 4 
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Brought forward eee 

Debts and liability of the company— 

Current accounts .. oe oe 

Fixed deposits... ... s+ 
Billspayable ... ..- 

Unclaimed dividends and ‘other : items. 


Reserve fund— 
Premium on new shares 
Reserve fund . 
Profit and loss account .. ae 
Forfeited shares No. 2 account, being re- 

coveries on account of arrears of call on 
forfeited shares ... 


eee tee eee tee 


eee eee ose fee 


Contingent accounts— 


Suspense, adjusting, and other accounts ... ... 


Royal Bank of India. 


33,199 

6,000 
46,579 
58,390 


7,49,853 
2,00.000 
4,83,008 


40,355 


Forfeited shares, being paid-up amount on 3 7234 ' ‘shares for- 


feited for arrears of calls ... ... 


Contingent liabilities— 
Claims for compensation by managers 
Possible call on certain shares standing in 

the name of the bank, for which the bank 
has recourse against parties for whose in- 
terest the shares are held... 


Cr, 


Property held by the company — 
Moveable property, being tat septa 
&e. 


Dead stock 


Debts owing to the company— 
British and India bills outstanding—con- 
sidered good ale > ee 
Ditto bad anddoubtful... ... 0 ... .. 
Ditto totally bad... ... ae vow vee 


Loans outstanding--considered good ... ... 
Ditto bad and doubtful... ove 
Ditto _ totally bad ... 


Overdrawn accounts —considered rae. 
Ditto totally bad... ... 0 aos 
Cash and investment account— 
Government securities 
Cash on hand ... 


eee eee soe 


Cash at | quam viz. :— 
Bank of Bomba 
Bank of Bengal... ... 


Carried forward 


Rs.90,04,538 5 4 


1,44,170 2 7 


14,738,216 15 10 


6,56,858 13 8 


2,80,641 10 8 


Rs.1,15,59,421 0 1 


Rs.80,000 0 0 


1,21,000 0 0 


Rs.40,676 1 0 
36,746 15 1 


10,94,476 1 8 
70.891 0 9 
3$1,36,336 1 7 
7,06,247 11 6 
19,501 0 9 
45,56,322 3 4 


8,983 12 7 
78,815 14 7 


7,500 0 0 
33,270 1 8 


os 


5,77,337 11 5 
3,260 0 0 


— — —___— 


5,80,597 11 5 


1,51,000 0 


77,423 0 


43,01,703 4 


52,82,070 15 


82,799 11 


40,770 1 


97,84,767 0 

















Royal Bank of India. 


Brought forward ... 0... 5,80,597 11 5 97,84,767 0 6 
Union Bank of Australia... ... ... ... 24,990 12 8 
Oriental Bank Corporation, Colombo ... ... 5,461 0 8 
Ditto ditto Mauritius ...  ... se. i. 9,874 6 1 
London and County Bank... =... ws. ase 95,193 0 8 
Bank of Bombay, Ahmedabad... ... ... 617 1 1 
- 7,146,234 0 7 








Royal Bank of India shares held by the head office, being shares 
taken over from debtors* ... ... ae 8,94,267 13 
British bills held by Mauritius office... 0... 0.0 see ne 5,904 1 
Advance by Melbourne office for purchase of gold... .. a 11,819 14 
Property held at Ahmedabad ... ... rae: ae 32,450 0 
Contingent accounts— 
Transfer drafts, etc.... 


oe oooF 


1,13,978 











ae Rs.1,15,59,421 0 i 





Proposed by Mr. Atmaram Balcrushna, seconded by Mr. Goculdass 
Jugmohundass, and carried unanimously— “ That the minutes of last meet- 
ing be held as read and confirmed.” 

posed by Mr. Goculdass Jugmohundass, seconded by Mr. R. L. King, 
and carried unanimously—* That the accounts and directors’ report now 
submitted before the meeting be approved and adopted.” 

Proposed by Mr. Ambaram Kavalram, seconded by Mr. Dwarkadass 
Dharseybhoy, and carried unanimously—* That the Royal Bank of India 
be wound up voluntarily.” 

Proposed by Mr. Dinshaw Manockjee, seconded by Mr. Lallshunker 
Bhorabhoy, and carried unanimously —“ That Messrs. Dinshaw Manockjee, 
Charles McDonald, Ahmedbhoy Hubibhoy, Nusserwanjee Manockjee Petit, 
and Ambaram Kavalram, be appointed liquidators, and their remunera- 
tion be the same per month as that which has up to the present time been 

id for the remuneration of the directors of the bank, and that Mr. James 

ossack be appointed as manager for the liquidators, at such remuneration 
as the liquidators may approve of.’” 3 

Proposed by Mr. D. Macpherson, seconded by Mr. Peroshaw Merwanjee 
Jejeebhoy, and carried unanimously—“ That the liquidators shall have 
the powers given by section 174 of Act 10 of 1866, to compromise all calls 
and liabilities to calls, debts, and liabilities capable of resulting in debts, 
and all claims, whether present or future, subsisting or supposed to subsist 
between the company and any contributory, or alleged contributory, or 
other debtor or person apprehending liability to the bank, and all questions 
in any way relating to or affecting the assets of the bank, or the winding- 
up agreed upon, with power for the liquidators to take any security for 
the discharges of such debts or liabilities, and to give complete discharges 
in respect to all or any such calls, debts, or liabilities.” 

After the business of the meeting was over, Mr. Lallshunker Bhorabhoy 
expressed his opinion, and all the shareholders present concurred in it, 
that the officers and all the clerks and sepoys of the bank should receive 
from the liquidators a compensation in consideration of their services 
being dispensed with. 


*Shares in the hands of the public and with persons indebted to the hank, 
about 30,000. 








Societe Generale de L’ Empire Ottoman, 


SOCIETE GENERALE DE L’EMPIRE OTTOMAN. 


Tue second annual general meeting of the shareholders in this society was 
held at the offices of the company, Galata (Turkey), on the 2nd May, 
Mr. Nissim Camondo, president of the council of administration, in the 
chair. The attendance was numerous, and comprised most of the promi- 
nent members of the financial and commercial world in Constantinople. 

The advertisement convening the meeting having been read, the chair- 
man said that the feuille de presence showed that there were 41 shareholders 
present, and 45 proxies, representing an aggregate of 38,114 shares. In 
accordance with article 44 of the company’s statutes, Mr. James Lafontaine 
and Mr. Oonst. Carapanos were requested, as the largest shareholders 
present, to act as scrutineers. Mr. Emile Deveaux acted as secretary of 
the meeting. 

The Chairman then read the following report of the council of adminis- 
tration :— 

“ Gentlemen,—At the first general meeting, held last year, the council 
of administration had the honour to speak of the excellent foundations 
upon which our society resis, the prudence and activity which direct its 
labours, and the sustained zeal of all engaged in them. In submitting to 
you the division of a splendid profit as the result of the first years’ opera- 
tions, the council gave you reason to entertain a sanguine hope that it 
would this year also have occasion to congratulate itself in your presence 
on the state of our affairs. We are happy to inform you that this ex- 
pectation has been realised, and even exceeded, when we bear in mind 
the events which have occurred during the past year, of which the com- 
mercial and financial world have so sensibly felt the influence. In fact, 
during the early months of the past year, a crisis of great severity broke . 
out, especially in England, of which the effects were experienced in every 
centre of commerce. You will recollect the suspension of payment on the 

art of a number of undertakings which had up to that time enjoyed un- 

imited credit, suspensions which caused the greatest disturbance of the 
financial operations of commerce. Some months later, a European war, 
of which it was impossible to foresee the bearing or the result, paralysed 
all transactions, depreciated the public funds, and put a complete stop to 
the spirit of enterprise and speculation, You will remember the anxiety 
which that great conflict caused in the commercial world, and the uneasiness 
which it inspired on every exchange in Europe. The banks raised their 
rates of discount, and showed the utmost caution in the paper they ac- 
cepted, The best securities declined. Nevertheless, the Société Générale, 
by prudently narrowing the circle of its operations, in entering into no 
affair which would necessitate an appeal to the shareholders, in restricting 
itself to the resources which its paid-up capital furnished, succeeded in 
realising profits which have been more than satisfactory, and at the same 
time in rendering services to the Imperial Government which it has more 
than once acknowledged. Neither did it refuse to commerce the facilities 
which the latter always expects from an establishment such as ours, and 
yet it has not sustained any appreciable losses. And, therefore, if the 
balance-sheet, which is about to be laid before you, does show a few losses 
through failures, you will find the aggregate amount so insignificant, con- 
sidering the importance of our relations, that we venture to think you 
will see in them a further proof of the care which the directors and 
managers of the society take of the interests confided to their charge. 
The state of things in Europe, which we have described, was not of a 
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nature to encourage the council of administration to avail itself of. the 
power which you entrusted to it to establish branches outside the Ottoman 
dominions. But your decision on this matter has not been lost sight of, 
and the plan of forming a branch in London is now under consideration, 
and an active correspondence is going on on the subject. Its establishment 
will be definitively decided upon as soon as a general improvement of 
affairs will justify a greater extension of the operations of the society. 
Our relations with the Imperial Government have been invariably charac- 
terised by the greatest goodwill on its part, and the most active attention 
on ours. Wherever the wants of the Treasury have called for the co- 
operation of the society, the latter has been happy to give it, often in con- 
cert with the Imperial Ottoman Bank, at the same time without exceeding 
a wise limit. Our advances to the Ministry of Finance during the past 
financial year have amounted to the sum of £T.3,068,616.56 against as- 
signments of settled revenue in the provinces, which could be collected 
very regularly. The conditions agreed upon have been executed in the 
most scrupulous manner on both sides. On the 31st of December last, 
the Ministry of Finance owed the society on the aggregate of these opera- 
tions, £T.625,614.04. We are happy to say that nearly the whole of this 
amount has been already repaid. The society took part in the Ottoman 
6 per cent. loan, issued in Paris towards the end of 1855. The public did 
not give a favourable reception to these bonds, which were issued at the 
rate of 330 francs, but which, under discouraging circumstances, declined 
to 240 francs at the end of the financial year, which we are now submit- 
ting to you; and it is consquently at the latter price that we calculate in 
the present balance-sheet such of those bonds as we still hold. The 
guarantees which cover these bonds, and the punctuality with which the 
interest and the half-yearly drawings for the sinking funds of the foreign 
loans of Turkey have been paid, lead us to hope that the public will better 
appreciate before long the 6 per cent. loan of ’65. The financial opera- 
tions concluded with the Government of the United Principalities, with a 
view to the redemption of the monastic properties, was cancelled by mutual 
consent, according to the provisions of the contract, without the society 
having to renounce any of the advantages which those stipulations insured 
toit. Foreign bill transactions, inward and outward, have amounted to 
£T.5,904,337.03. Upon transactions of this importance, giving rise to q 
profit of £T.20,056.03, we have only to regret the loss of £T.7,036.34 
entered in the balance-sheet for dishonoured bills. This is an insignificant 
loss in a critical year. The society has discounted local bills to the amount 
of £T.389,678.35. Our local commerce begins to recognise how valuable 
and desirable this facility is which we seek to extend, and an increasing 
connection of commercial men is forming around us, who, in wishing to 
profit by the advantages we offer, contract by that circumstance itself 
habits of punctuality which do not, perhaps, sufficiently prevail here. The 
test of the business of the society consists in advances upon bonds and 
pledges, the usual cash transactions, and opening current accounts in the 
place. The balance-sheet for the financial year of 1866, now submitted 
for your sanction (the accounts are annexed) shows a net profit available 
for dividend of £T.102,140.95 subject to the deductions provided by the 
statutes, and the interest of £T.52,560 paid upon January 2nd last. The 
council of administration proposes to fix the dividend at £T.1 (109} piastres, 
£st.0 18.33) per share, and to carry the balance of £2,140.95 to the credit 
side of the profit and loss account for 1867. This result, arising from the 
most regular transactions, and which we feel ourselves entitled to point to 
with legitimate satisfaction, added to that of 1865, reimburses to the share- 
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holders of the society very nearly the half of their payment of £8 pe 
share, and that in two years only, passing through periods to which cholate, 
the commercial crisis, political conflicts, and the caution imposed by all 
these unfavourable circumstances, prevented our council from giving to the 
operations of the society all the scope of which they are capable. The 
reserve fund after two years only has already £56,064.30 to its credit. 
This sum increases the value of your shares by £10 sterling. You will 
remark, moreover, in the profit and loss account, that this reserve fund 
enjoys an interest of 6 per cent. derived from the general fund. We would 
fail in every sentiment of justice if in these excellent results we did not 
acknowledge the part due to the devoted zeal of the staff of the society, 
and especially to the commercial aptitude, the activity, and local experience 
of the management. This statement is short for the extent of our opera- 
tions, but we believe that it is sufficient, Truth has no need of long de- 
monstrations. We have, moreover, only had to speak to you of transactions 
honourably conducted and happily concluded; we have had no occasion 
to dwell upon any ambiguous or difficult situations. Accept, then, the 
brevity of our language as the expression of the honourable frankness 
with which the affairs of the society will always be administered; and 
permit us to say in conclusion, as we said last year, that we should con- 
sider the successes obtained as an earnest of successes to come.” 

The reading of the report was received with warm applause, and Mr. 
Vlasto, the director-general, then read the following statement of account 
for the year ending December 31, 1866 :— 


ASSETS. 
Capital.—Not called up we vee -P.181,400,000 0 
Calisin arrears ... ss. see 3,284 50 





P.131,403,284 50 
Public securities and loans ok “sem ae 91,746,632 7 
Bills discounted and other securities... aa re ta 17,252,361 
Current accounts and sundry Ss ss ase ° 25,335,928 
Advances on securities ...  ... .. + a sail. aan 2,578,096 
Cash ... oo atts sos eee oe « eee ooo ose 6,338,926 
Furniture ... 0 ... + pn i” ct Sor “ae one 81,779 
Preliminary expenses... «0. 0 wee ws = - « 608,465 
P.275,344,571 50 
>} 


LIABILITIES, 
Capital... ... see wee wee ~~ P,219,000,000 0 
Drawing | accounts abroad and sandy creditors wu. uw 33,226,979 67 
Dividend of 1865... .. oe “ on 89,571 0 
Interest of 1865 — the society ‘sshares ... 1. * 17,733 90 
Reserve fund... .. a ae idl lial 3,671,668 0 
Profit and loss... a a ee ee a ae 19,337,619 83 


P.275,344,571 50 


He next read the subjoined profit and loss account for the same term :— 


General expenses, interest paid to sundries, deduction from 
discount, profit on — ee ae P.1,064,609 0 
Pyetested Bilis.:. sic -sa tee tte ace tem ssl 703,634 0 


Poe eee ee P.1,768,243 0 
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dee Gbeeee ssc. vita Sa eS P.1,768,243 

Sinking fund of 10 per cent. on preliminary expenses .... 76,693 

178 directors’ attendance fees at £2 (at 109}) ... .. . 104,682 

Interest at 6 per cent. per annum on the reserve fund ... ... 207,887 
Gratuity to the employés, 1 per cent. on P.19,532,949 83 ... 193,330 0 
Bet balance ..0 sco seo ose oe ae 19,337,619 83 
neal 


P.22,230,454 83 

————— 

Reserve fund, 10 per cent. of the net profit... ... ow 1,933,761 98 
Pemeeem, C.poreems....... cco cee we onc: tome 1,160.257 19 
Administrators, 4 per cent. st ta |, oh * eee 773,504 79 
Interest divided amongst the sharehulders ... .. a toe 5,256,000 0 
Balance available for dividend ... ... 9... cee sue ae 10,214,095 87 


P.19,337,619 83 


Cr. 
ee ee ee ee ee i P.22,230,454 83 


—_—_——. 
rere 


Datemcool mebprofite acc ots ce kes wet “ P.19,337,619 &3 


The Chairman then moved the adoption of these accounts, which was 
carried unanimously, and the following resolution declaring a dividend 
was also, on the motion of the chairman, unanimously adopted by the 
meeting :— 

“ The dividend for the second financial year, terminating on December 
31, 1866, has been fixed at 1 Turkish lira (at 109} p., 18s. 3d. 1-16th) 
per share, exclusive of the interest of 6 per cent. already paid, such divi- 
dend to be payable at the offices of the society at Constantinople, on 
the Ist of July next.” 

There was no discussion or further conversation, and a vote of thanks 


passed to the chairman, on the proposal of Dr. Sarell, brought the pro- 
ceedings to a close. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA. 


THE ninth annual meeting of this company was held on the 21st May, 
at the head office of the bank, Old Broad Street, Geo. G. Nicol, Esq., in 
the chair. 

The following report was presented :— 

“The directors now submit to the shareholders the audited balance- 
sheet, profit and loss and reserve fund accounts, for the year ending 31st 
December last. From these it will be seen that the profit amounts to 
£102,221. 3s. 2d., to which has to be added £2,713. 14s. 2d., brought for- 
ward from the previous year, making a total of £104,934. 17s. 4d. A sum 
of £75,000 has been paid in two half-yearly dividends of tive per cent. 
each, The shareholders will probably have anticipated from the disastrous 
events of 1866, that the results of the bank’s operation for that year have 
been unsatisfactory. Looking forward to the possibility of continued 
danger, the directors considered it their duty to curtail as much as possible 
their business at all points, and it will be seen from the accounts that this 
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policy has been strictly carried out, though at the cost of a very material 
reduction of the usual profits of the bank. In the report of last year it 
was stated that losses of an exceptional character had been incurred at 
Bombay in 1865. Full provision was made for them on closing the 
accounts for the year, in accordance with the report received from the branch, 
but the amount proved to be insufficient, and this, added to losses incurred 
in 1866—though these have been comparatively small—has necessitated a 
heavy sum being withdrawn from the reserve fund, which now stands at 
£145,902. 14s. 8d. The directors, however, express the confident opinion 
that all further danger having passed away, a prosperous future may be 
fairly reckoned on, more especially as the previous excessive banking com- 
petition is much reduced, and the great laxity consequent thereon no 
longer exists. Since the date of the last report, Mr. Robertson, the chief 
manager, has personally inspected every branch in India, China, and Japan, 
and the directors are gratified in being able to state that the result of his 
inspection has been perfectly satisfactory. The directors retiring on this 
occasion are Mr. George Garden Nicol and Mr. James Murray Robertson, 
who, being eligible, offer themselves for re-election, and the court recom- 
mends them accordingly. The shareholders will haye to appoint auditors 
for the current year.’ 


General Balance for the year ended 81st December, 1866. 
Dr. 
LIABILITIES. 
Capita] paid-up... 0c 0. cee ace wee wtp wee 50,000 0 
Current and fixed deposits ... 220 seo see nee ee - 2,200,558 0 
Bills payable, notes in circulation and other sums due’ to the 
a oo eo ma a ee | ae 
ee ee ee ee ee ee ee ee 145,902 14 
Profit and loss account— : 
Balance at 31st December, 1866, as under noted... se 37,500 0 


£7,359,858 18 11 


ASSETS, 
Cr. 


Coin and bullion a ee ae ee a a a 
Cash with bankers and money at call ... 0... 10 wee wee = 791,482 
SIs eae | Ack) ee ake eae eee eee 108,321 
Reserve fund investment account (Government securities) ... 101,541 
Landed and house property at head office and branches ... ... 206,487 
Bills receivable, loans and other debts due to the Corporation... 4,988,403 


— 


- 

@aoworn 
— 

aoc OW oc 


- 


_ 
oa 
_ 


£7,359,858 


PROFIT AND LOSS ACCOUNT, 
Dr. 
Dividend for half-year ended 30th June, 1866... ... ... .. £37,500 0 0 
Amount written off for bad and doubtfuldebts  .. cco ows | OSE SS 
eR eee ee ee eee 37,500 0 0 


£209,032 2 8 
1867, Jan. 1. Dividend for half-year ended 31st Dec., 1866 





Beto 


| aneowone 


“we 
_ 
—_ 


I 
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Cr. 
Balance of undivided profit from 31st December ... ss. see £2,713 14 2 
Profit for the year ended 31st December, 1866, after deduction 
of charges and income-tax 4. we = sew ove wee wee Ss, 221 SS DB 
Amount transferred from reserve fund, as below ... ss. ... 104,097 5 4 


£209,032 2 8 

—_—ais 

1867, Jan. 1. By balance brought down a se 2 «= aa 
——————— 


RESERVE FUND. 
Dr 


Amount transferred to profit and loss account, asabove ... ... £104,097 5 4 
Balance carried forward ie san so ee ene ww. «145,902 14 8 


£250,000 0 0 


Cr. : 
Balance on 31st December, 1865... 4. os coo cee ope 50,000 0 0 


£250,000 0 0 
1867, Jan. 1. By balance brought forward ... .. .. «ws» £145,902 14 8 


The Chairman said—Gentlemen, I shall make a few remarks upon the 
report and balance-sheet. I can only suppose you are a little disappointed 
at the accounts, but I think, under all the circumstances, and taking into 
account the circumstances which haye existed during the last two years, 
and the very trying periods through which we have passed, and two such 
years haye neyer before happened, I think you will consider that under 
all those circumstances it is a matter of congratulation that so little com- 
parative injury has been done to this bank. When I last addressed you I 
stated that we were in hopes, and we had good foundation for those hopes, 
that the year would turn out well. You will recollect, however, that im- 
mediately after that, followed the failure of the Commercial, and the Agra, 
and more particularly the banks in Bombay. We considered it advisable, 
andin the interests of this bank, that we should pursue a cautious and 
conservative policy, and instead of carrying on the usual business on the 
same scale, we considered it prudent to curtail at every point much more 
than we had done before, and the consequence of that has been that our 
business has been greatly reduced for the last year, and consequently the 
same means of profit has not occurred. Iam sure, as prudent men, you 
will approve of the policy we have adopted. No doubt, if we had been a 
little bolder and less restrictive we might have made more profit, but if 
you consider the very threatening aspect of affairs nine or ten months ago, 
I think you will allow that if we erred at all it was on the side of prudence. 
(Hear, hear.) We proposed to sacrifice a little profit, as the hazard was 
great. We might have been landed in still greater losses had we carried 
on our business on the usual scale. Now, with respect to our accounts, 
you will see, as a proof of the great curtailment of our business, that our 
liability, which is a measure, I may say, of our business, has been reduced 
upwards of £3,000,000 as compared with the same statement of the 
preceding year. That, I think, will show that we have carried out the 
policy of caution and care. At the same time, as a further proof of our 
watchfulness, you will observe that the same accounts show the cash in 
hand, bullion at the banks, and the government securities, all amount to 
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within a trifle of our actual total deposits and issues, showing incontestibly 
that we took every precaution to protect ourselves against every possible 
emergency that could happen, and that we fortified ourselves at every point. 
The consequence was, and it will be very gratifying to you to know it, that 
no bank could possibly have stood out the crisis as we did, with so much 
ease and comfort to ourselves. We never during last year were unable to 
meet any emergency that could have happened. And I can also say, and it 
will be equaily gratifying to you to hear it, that high as this bank has 
always stood, it never stood higher or so high as it did during the whole of 
the trying period of last year, not merely in the east, but here. (Cheers.) 
We attribute that very much to the cautious and intelligent policy of this 
board. As we have now been, unfortunately, from force of circumstances, 
obliged to trench on the reserve fund, and as we have nothing to withhold, 
but desire to be frank, explicit, and straightforward, and to lay before you 
our actual position, we considered it expedient to alter the usual form of 
profit and loss account, and in order to make you understand our actual 
position, we have credited the profit for the year, and on the other side have 
debited the profit and loss with the losses we have written off. Now, with 
respect to the losses, the amount, as you will see, is very large—£134,000; 
but, as the report states, a large proportion of those—three-fourths—belong 
really to the year 1865; and as you may inquire why those were not 
written off before, I may state that in writing off the amount estimated as 
losses in Bombay in previous years, we acted on the report received from 
the manager there. We wrote off every shilling he recommended, but fol- 
lowing the crisis a great collapse took place in Bombay, and bank after bank, 
and financial institution after financial institution, went, and securities that 
had been considered to be good were greatly depreciated, and many debtors 
that were considered good failed. In this way we found it necessary to 
add a considerable amount to the losses of last year. But these fairly 
belong neither to 1865 nor to 1866, nor is the slightest blame to be attached 
to our present able manager there for them. I may say, if any parties are 
to blame it is ourselves ; the mistake we made was in appointing a manager 
in Bombay in whom ait the time we had the greatest confidence, but who 
grossly betrayed our confidence. To that circumstance I attribute the 
position in which we are placed, and I have no hesitation in saying that 
but for that mistake, which we shall always blame ourselves for, this bank 
would be in a different position at the present moment, we should have our 
reserve fund intact, and a large balance to carry forward. It is a very 
distressing confession to make, but we think it is only right to tell you there 
has been a mistake, and if anyone is to blame it is ourselves. Then with 
regard to the profit ; the profit does not show a large amount, £102,000; 
but if you will consider the circumstances of last year, and almost the im- 
possibility of making any profit out of exchanges, which you are aware is 
the principal, and almost the only business we now carry on, you will think 
it a matter of satisfaction that the profit was so large as it was, because for 
nine months of the year the exchanges of India were actually below par. 
When I addressed you last year, I stated that we were in hopes that the 
exchanges would have been favourable for the last nine months, but the 
reverse has been the case, so much so that it was impossible for a time to 
make a profit. We have confined our business to exchanges, that being the 
safest and most legitimate business for a bank of this kind. I think, how- 
ever, that £102,000 made out of such unfavourable elements is not altogether 
an unsatisfactory statement, if you consider it in that light. We have beea 
obliged to trench upon our reserve fund, but I hope it will only be for a 
short time, and that we shall soon be able to bring it to its original amount. 
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That will be our first consideration. We are quite confident and sanguine 
that at no distant period we shall be able to doso. Now with respect to 
the future. Perhaps it may be considered that on former occ.sions I have 
been too sanguine, but I do think now all the mischief is at an end, 
and that the system of Indian banking is purified of all the dangerous 
elements, that we are entering on a career of sound and legitimats banking. 
The field is very much narrower, and is confined to a few banks, and 
altogether now the system of reckless competition has ceased, and I think 
the future before us is one of safety. Weare now in a position to benefit 
by the experience we have gained, and I have no doubt we shall recover 
what we have lost, ard shall be in as prosperous a condition as we have 
ever been in heretofore Mr. Robertson, our chief manager, has just re- 
turned from the inspection of the branches; he has not been long away, 
but he has been able to make a most efficient report, and he expresses his 
satisfaction with regard to the branches, the business, and the staff. The 
inspectors have derived great advantage from his visit, and one of the first 
measures we shall take will be to organise a more eflicient inspection of the 
branches. In that respect we have, perhaps, hitherto been alitile to blame 
in vot having a more efficient inspection, but the circumstances of the last 
year have been very trying; our managers have been seduced away from 
us by other banks, and it has been difficult to keep a staff together. We 
have elected two able gentlemen of tried ability to periodically inspect the 
branches, one to be confined to India, and the other to China, and they will 
be kept constantly moving, and at frequent intervals come to this country, 
and in that way many evils and dangers, I have no doubt, will be removed. 
I believe, gent!emen, this is all I have to bring before you, and if any 
gentleman has any question to ask, I shall be very happy to answer him 
before moving the adoption of the report. 

Mr. Brown : I will proceed to ask a few questions on the accounts. .The 
first item to which I wish to call attention, and ask for information upon, 
is landed and house property at head office and branches, £206,487. Iam 
sorry to see so large an item as that, because our capital in proportion to 
itis small. I ask for information in the hope that what I have to say will 
lead the directors to reduce that item as soon as, and as much as they 
py can. 1 think it will be desirable if the chairman can inform us 

ow that amount has been created, and of what it consists. The next 
matter to which I would refer is the manner in which the profit and loss 
account is made up. I do not think itis made up in a manner to be per- 
fectly intelligible to everybody. It would, I think, be better for the credit 
of the bank if the accounts were more clear, for the more the public know 
of us the better. You state at the credit side of the profit and loss account, 
the profit for the year ended 31st December, 1866, after deduction of charges 
and income tax ; but why should we not know the profit that the different 
branches have made? We ought to know as much about that as the 
directors themselves. And we ought to have details of the expenditure, 
directors’ remuneration, &c. We want to know whether we have a good 
thing or a bad one, and what the expenses are. Then again, the losses of 
the year, what are they, and where? We stand in good credit, no bank 
stands in better credit throughout India and China. I have known the 
bank for a long time in India and in this country, and I know that we 
stand now better than we ever did, so why not state these things fairly ? 
With regard to the losses, the £132,000, from what the chairman stated, I 
suppose those losses apply entirely to 1865. y 

The Chairman : Not entirely, three-fourths of them, 
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Mr. Johnson said he wanted to know whether every loss had been pro- 
vided for. It was nothing but want of confidence that had been the 
destruction of the various banks referred to, and he felt confident that 
everything connected with this bank was in a satisfactory condition. 

The Chairman in reply, said: As regards the first point alluded to by 
Mr. Brown, I entirely agree with the principle he has laid down. I think 
I have stated before, that we were opposed to invest in buildings, but in a 
bank like this it is above all things necessary, in fact, it is indispensable 
that our staff at all points should be comfortably and well-housed. That 
is necessary to the carrying on of the business. No doubt the amount is 
very heavy. I quiteagree that it is, and admit it, but the greater portion 
of it arises from this building. "We found our old bank very inconvenient 
in many ways; it hindered our businees, and we found that it was neces- 
sary to have another building. We tried in vain, we could get no other 
than this, and I believe it will be a good investment. At the same time 
we shall be glad to have it out of our books, but to attempt to realise pro- 
perty in the City of London at the present moment would be useless. But 
whenever we see an opportunity to realise it advantageously, coupled with 
a long lease, which will answer our purposes, we shall do so. 

A Shareholder: You have not informed us the amount this building 
stands us in at, and whether it is freehold. 

The Chairman: It is freehold, and the amount is about £115,000. We 
reckon, gentleman, we can when we let the floors above, sit here at a very 
moderate rental. And now with respect to another point, and that is the 
manner in which the accounts are made out. I do not see how we can 
make them out differently from what we have done. We have distinctly 
separated the losses from the profit. 

Mr. Brown : We want to know each particular loss in order that we may 
judge for ourselves. ; 

The Chairman: It is always our desire to give the fullest possible in- 
formation, but there are many points upon which I put it, whether it is 
expedient that we should be too explicit. 

Mr. Brown: That remark has often been made, but I think we should 
receive the fullest explanation upon all points. (Cheers.) 

The Chairman : With respect to the point raised by Mr. Johnson, T may 
reply that the losses have been dealt with without any regard to make the 
statement too favourable. On the.contrary, we have written off more than 
actually was required. Before closing the accounts we received an opinion 
from Bombay that we had over-estimated the amount by £20,000, but 
under all the circumstances we considered it possible we might require 
that, and we thought it better to let it remain as it is. Therefore, we 
consider in writing off £134,000 we have made full provision in that 
respect. 

A Shareholder : Can you tell us the percentage of costs on our capital ? 

The Chairman replied it was about 15 per cent.,and he believed it was 
impossible for an Indian bank to be carried on successfully and with an 
able staff for less. The board had no desire but to meet the wish of the 
shareholders in every way. They saw nothing objectionable in Mr. 
Brown’s suggestion, and all he could say was, they should give the matter 
their best consideration, before the next meeting. 

Mr. Brown said there was an opinion gesenally entertained on the part 
of the shareholders that it would be advisable to meet the directors every 

* 8ix instead of every twelve months. (Hear, hear.) At present they were 
a whole year without receiving any intelligence of their property. . 
The Chairman said the question introduced by Mr. Brown, although it 
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had never been mooted before by the shareholders, had been under tle 
consideration of the directors. Speaking for himself, he could say the 
directors could not meet the shareholders too often. (Hear, hear.) But 
at the same time they should require to know whether it was the general 
wish of the shareholders that they should meet half-yearly. They declared 
a dividend twice a year, and therefore the object of a half-yearly 
meeting would be to give a statement of the affairs. 

The Chairman then asked for a show of hands, which resulted in an 
unanimous approval of the suggestion of Mr. Brown, and a resolution was 
subsequently drawn up by that gentleman, fixing the holding of the half- 
yearly meeting on the third Tuesday of November in each year. 

In answer to Mr. Butler-Johnstone, 

The Chairman repeated a statement made by him at an early stage of 
the proceedings, namely, that his conviction was that everything in the 
shape of loss was provided for. The accounts had been most rigidly 
audited, and everything they were likely to lose had been written off. The 
directors were the largest shareholders, and surely it was not to be supposed 
they would trifle with their own property. Indeed he might state, without 
committing a breach of confidence, that the directors had increased their 
holdings within the last two or three days. (Cheers.) With respect to 
their prospects during this year, although the exchanges up to the present 
time had been unfavourable, and since the 1st of January below par, yet 
the profits they had realised for the first three months were very satis- 
factory, and much more than they could have expected, and as exchanges 
were becoming favourable, there was every reason to expect the half year 
would at least be a tolerably good one. 

The motion in favour of the adoption of the report was then seconded 
by Mr. Palgrave, a shareholder, and unanimously adopted. 

Messrs. G. G. Nicol (the chairman) and J. M. Robertson (the retiring 
directors) were re-elected, 

Messrs, J. Smith and J. J. Mackenzie were elected auditors, at a salary 
of 100 guineas a year; and Messrs. Coleman, Turquand, Youngs and Co: 
were appointed to audit the accounts in conjunction with those gentlemen. 

A cordial vote of thanks was accorded to the chairman and directors. 

Mr. Robertson, the chief manager, having been called upon to address 
the meeting, stated that his visit to the branches was necessarily brief. He 
had looked into the position, security, cash and current business in. eack 
establishment, and found everything thoroughly satisfactory, and the bank 
at all points was in the hands of efficient, able men, who understood their 
business, He thought there was every prospect of a good year’s business. 
There was much less competition now than before, and the business was on 
a sounder footing. He had found that the four months’ usance system was 
becoming generally adopted, and those merchants who had opposed it 
seemed ready to acknowledge its advantages. 

The proceedings then terminated. 





ENGLISH BANK OF RIO DE JANEIRO, LIMITED. 


Tue fourth ordinary general meeting of the proprietors of this bank was 
held on the 29th May, at the offices, St. Helen’s Place, Bishopsgate Street ; 
Mr. G. A. H. Holt in the chair. 

The following report was presented :— 

‘The directors have much pleasure in submitting to the shareholders 
the annexed statement showing the assets and liabilities of this bank, and 
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Mr. Johnson said he wanted to know whether every loss had been pro- 
vided for. It was nothing but want of confidence that had been the 
destruction of the various banks referred to, and he felt confident that 
everything connected with this bank was in a satisfactory condition. 

The Chairman in reply, said: As regards the first point alluded to by 
Mr. Brown, I entirely agree with the principle he has laid down. I think 
I have stated before, that we were opposed to invest in buildings, but in a 
bank like this it is above all things necessary, in fact, it is indispensable 
that our staff at all points should be comfortably and well-housed. That 
is necessary to the carrying on of the business. No doubt the amount is 
very heavy. I quite agree that it is, and admit it, but the greater portion 
of it arises from this building. We found our old bank very inconvenient 
in many ways; it hindered our businees, and we found that it was neces- 
sary to have another building. We tried in vain, we could get no other 
than this, and I believe it will be a good investment. At the same time 
we shall be glad to have it out of our books, but to attempt to realise pro- 
perty in the City of London at the present moment would be useless. But 
whenever we see an opportunity to realise it advantageously, coupled with 
a long lease, which will answer our purposes, we shall do so. 

A Shareholder: You have not informed us the amount this building 
stands us in at, and whether it is freehold. 

The Chairman: It is freehold, and the amount is about £115,000. We 
reckon, gentleman, we can when we let the floors above, sit here at a very 
moderate rental. And now with respect to another point, and that is the 
manner in which the accounts are made out. I do not see how we can 
make them out differetitly from what we have done. We have distinctly 
separated the losses from the profit. 

Mr. Brown : We want to know each particular loss in order that we may 
judge for ourselves. 

The Chairman: It is always our desire to give the fullest possible in- 
formation, but there are many points upon which I put it, whether it is 
—- that we should be too explicit. 

. Brown : That remark has often been made, but I think we should 
receive the fullest explanation upon all points. (Cheers.) 

The Chairman : With respect to the point raised by Mr. Johnson, I may 
reply that the losses have been dealt with without any regard to make the 
statement too favourable. On the.contrary, we have written off more than 
actually was required. Before closing the accounts we received an opinion 
from Bombay that we had over-estimated the amount by £20,000, but 
under all the circumstances we considered it possible we might require 
that, and we thought it better to let it remain as it is. Therefore, we 
consider in writing off £134,000 we have made full provision in that 


respect. 

A Shareholder : Can you tell us the percentage of costs on our capital ? 

The Chairman replied it was about 15 per cent.,and he believed it was 
impossible for an Indian bank to be carried on successfully and with an 
able staff for less. The board had no desire but to meet the wish of the 
shareholders in every way. They saw nothing objectionable in Mr. 
Brown’s suggestion, and all he could say was, they should give the matter 
their best consideration; before the next meeting. 

Mr. Brown said there was an opinion generally entertained on the part 
of the shareholders that it would be advisable to meet the directors every 

* six instead of every twelve months. (Hear, hear.) At present they were 

a whole year without receiving any intelligence of their property. : 

The Chairman said the question introduced by Mr. Brown, although if 
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had never been mooted before by the shareholders, had been under the 
consideration of the directors. Speaking for himself, he could say the 
directors could not meet the shareholders too often. (Hear, hear.) But 
at the same time they should require to know whether it was the general 
wish of the shareholders that they should meet half-yearly. They declared 
a dividend twice a year, and therefore the object of a half-yearly 
meeting would be to give a statement of the affairs. 

The Chairman then asked for a show of hands, which resulted in an 
unanimous approval of the suggestion of Mr. Brown, and a resolution was 
subsequently drawn up by that gentleman, fixing the holding of the half- 
yearly meeting on the third Tuesday of November in each year. 

In answer to Mr. Butler-Johnstone, 

The Chairman repeated a statement made by him at an early stage of 
the proceedings, namely, that his conviction was that everything in the 
shape of loss was provided for. The accounts had been most rigidly 
audited, and everything they were likely to lose had been written off. The 
directors were the largest shareholders, and surely it was not to be sup 
they would trifle with their own property. Indeéd he might state, without 
committing a breach of confidence, that the directors had increased their 
holdings within the last two or three days. (Cheers.) With respect to 
their prospects during this year, although the exchanges up to the present 
time had been unfavourable, and since the 1st of January below par, yet 
the profits they had realised for the first three months were very satis- 
factory, and much more than they could have expected, and as exchanges 
were becoming favourable, there was every reason to expect the half year 
would at least be a tolerably good one. 

The motion in favour of the adoption of the report was then seconded 
by Mr. Palgrave, a shareholder, and unanimously adopted. 

Messrs. G. G. Nicol (the chairman) and J. M. Robertson (the retiring 
directors) were re-elected, 

Messrs, J. Smith and J. J. Mackenzie were elected auditors, at a salary 
of 100 guineas a year; and Messrs. Coleman, Turquand, Youngs and Co: 
were appointed to audit the accounts in conjunction with those gentlemen. 

A cordial vote of thanks was accorded to the chairman and directors. 

Mr. Robertson, the chief manager, having been catled upon to address 
the meeting, stated that his visit to the branches was necessarily brief. He 
had looked into the position, security, cash and current business in each 
establishment, and found everything thoroughly satisfactory, and the bank 
at all points was in the hands of efficient, able men, who understood their 
business, He thought there was every prospect of a good year’s business. 
There was much less competition now than before, and the business was on 
a sounder footing. He had found that the four months’ usance system was 
becoming generally adopted, and those merchants who had opposed it 
seemed ready to acknowledge its advantages. 

The proceedings then terminated. 
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Tue fourth ordinary general meeting of the proprietors of this bank was 
held on the 29th May, at the offices, St. Helen’s Place, Bishopsgate Street ; 
Mr. G. A. H. Holt in the chair. 

The following report was presented :— 

“The directors have much pleasure in submitting to the shareholders 
the annexed statement showing the assets and liabilities of this bank, and 
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the profit and loss account for the financial year ending the 28th February 
last. The gross profits of the year amounted to £79,077. 1s. 10d., from 
which have to be deducted rebate of interest on bills discounted, all charges 
at the local agency at Oporto to the 29th September last, the date at which 
that establishment was closed, and at the head office and branch at Rio de 
Janciro for the entire year, leaving £52,108. 7s. 4d. as the actual gain of 
the year 1866-7. A dividend on account was paid in November last at 
the rate of 6s. per share, free of income-tax, amounting to £15,000, and 
it is now recommended to divide alike sum on the 10th of June next 
making the dividend for the year 6 per cent. There will thus remaina 
balance of £22,108. 7s. 4d.; this the directors recommend should be carried 
to the reserve fund, which will then amount to £45,233. 9s. 6d. The 
Imperial Government of Brazil having given their frank and ready 
acquiescence to the special resolutions adopted at the extraordinary 
general meeting of the 14th March, 1866, for changing the name of the 
company, and for empowering the directors to make alterations in the 
mode of conducting the business at Rio de Janeiro; the change of name 
was carried into effect on the 21st December last, and the Brazilian and 
Portuguese Bank, Limited, became the English Bank of Rio de Janeiro, 
Limited. It having been considered desirable to establish a branch at 
Pernambuco, the Imperial Brazilian Government, with equal promptitude, 
accorded the necessary permission, and the decree for that purpose was 
signed on the 9th of February last. The needful arrangements for the 
formation of the branch are now in progress, and the directors fully expect 
that it will be opened in the course of the present year. For the continued 
success of the branch at Rio de Janeiro, the shareholders are greatly in- 
debted to Mr. John Gallop, the chairman, and to Messrs. Glover and 
Roberts, his colleagues in the direction of the local board; their zeal and 
prudence in watching over the affairs of the bank have merited and re- 
ceived the warmest thanks of the board. On more than one occasion the 
directors have had to call the attention of the shareholders to the dangers 
of the system of barking which prevailed in Brazil, and they claim some 
credit in having been instrumental in introducing safer principles of bank- 
ing, the good effects of which are already apparent in the superior character 
of the assets of this bank, and cannot fail to develop greater advantages 
hereafter. The directors, who, in accordance with the provisions of the 
articles of association, go out of office on this occasion, are George A. H. 
Holt, Esq., and John Knowles, Esq., both of whom being eligible, offer 
themselves for re-election. The duty will devolve on the meeting to elect 
auditors to serve for the next twelve months.” 


Liabilities and Assets, 28th February, 1867. 
CAPITAL, LIABILITIES, ETC. 
Capital—Authorised in 50,000 shares of £20 each, with power 
to increase, £1,000,000. Paid up, £10 per share £500,000 0 
Liabilities — Amount due on current and deposit accounts, 
£469,433. 4s. lid.; bills payable, and other liabilities, 
£662,177. 1ls.6d. ... seo eee eee ves ove eee 
Reserve fund, to meet differences in exchange and for other ’ 
a bmi sds 23,125 


1,131,610 16 


Rebate of interest on current bills and drafts ... 6,388 14 
Protit and loss account (as per statement below) 

capital of the Rio de Janeiro branch of the exchange of 27d., 

as before a. he ee ee! hegee Soe 


£1,698,283 0 7 
— 
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ASSETS, ETC. : 
Cash at bankers, and on hand age ces Se £200,804 15 8 
Bills receivable and bills discounted, £1,382,037. 9 

assets, £115,390, 15s. 3d. oe eee eee eee eee eee 1,497,428 4 11 


£1,698,233 0 7 
Liabilities on bills negotiated roa sss one eee «= £64,418 16 10 


———= 
Profit and Loss Account for the year ending 28th February, 1867. 

Dr. 
Amount carried to reserve fund, in accordance with the resolu- 

tion of the general meeting of 30th May, 1866... .. «. £28,125 2 2 
General charges at head office, branch bank at Rio de Janeiro, 

and local agency in Oporto, including directors’ remuneration 20,579 19 10 
Amount paid as dividend on account for the half-year ending 

SL TE ach. osc oes. ain, 00s -een sep ene 15,000 0 0 
Rebate of interest on current bills and drafts ... 1. see vee 6,388 14 8 
Balance carried down we a “SR aa ae ee Se 37,108 7 4 


£79,077 1 10 
———————— 


———_ 
— 


Cr. 
Balance on 28th February, 1866 ..5 sso see vee eee ove |= £23,125 2 2 


Gross profits in London, Rio de Janeiro, and Oporto, after 
allowing for interest on deposits, bad debts, &c. 1... see ove 79,077 110 


£79,077 1 10 
Balance brought down vee i ° os ee £37,108 7 4 


The Chairman, in moving the adoption of the report, said—Before pro- 
posing that the report be approved and adopted, you will perhaps permit 
me to refer briefly to the present financial condition of the bank. It 
will be in your recollection that within seven or eight months after the 
establishment of our principal branch at Rio de Janeiro, a most severe 
banking crisis occurred there, caused by the failure of some of the chief 
native bankers, the result of which was, that we were under the necessi 
of presenting you a report at the end of the second year showing that a 
portion of the capital had been lost, and that at that period there stood at 
the debit of profit and loss account a sum of £19,716. 14s. 4d. During 
the course of the third year the progress of the bank was considerable, 
for not only were we enabled to recoup the £19,000 and odd just referred 
to, but an additional sum of £12,000, the £19,000 and odd having been 
found an insufficient sum to meet the losses which had actually occurred 
(which in fact amounted altogether to about £60,000). Still we were 
enabled to close the year’s account with a balance to the credit of profit 
and loss of £23,125. 2s. 2d., which, with your sanction, was carried to 
and formed the foundation of a reserve fund. For the fourth year, the 
statement of which is now in your hands, we have the great satisfaction 
of exhibiting such a position of affairs as permits us to recommend (after 
taking into allowance the dividend on account of 6s. per share which we 
were enabled to pay you in November last) a further similar distribution be 
made on the 10th of next month, making the year’s dividend 6 per cent. ; 
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and that the balance of the year’s profit (£22,108. 7s. 4d.) be added to the 
previous reserve, by which means that fund will be raised to £45,233.9s. 6d. 
That is not an unsatisfactory reserve for a bank of which the liabilities 
do not greatly exceed a million and a half. The directors feel that the 
present improved position of the bank isowing in a great degree to the 
confidence which the shareholders have continued to entertain of the 
soundness of the undertaking, and the patience with which they have waited 
till circumstances enabled the directors to recover the ground which had 
been lost during the crisis which overtook the bank so soon after its estab- 
lishment at Rio de Janeiro. You may perhaps consider that, seeing this is 
the first year that you have received a dividend, and that dividend for a 
foreign bank a moderate one, and that we represent in the report now 
under consideration that the assets of this bank are of a very superior 
character, we might have proposed to carry asmaller sum to reserve, and 
therefore we feel it our duty to explain the necessity that there is for estab- 
lishing and maintaining a very considerable reserve fund. You are aware 
that the greater part of the capital of this bank was, as it was called up, 
placed in Rio de Janeiro, to be employed in banking business there. At 
that time there was a metallic currency in Brazil, the par value of which 
was 27d. sterling, and indeed it cost us a fraction over that to lay down the 
money there. Owing to the severity of the crisis at Rio in September, 1864, 
of which you have heard so often, and of which I hope you now hear for 
the last time, the Imperial Government of Brazil felt itself under the 
necessity of sanctioning a suspension of specie payments. This caused a 
depreciation in the value of the currency, and a fall on the exchange 
in England. Owing to the heavy drain on the resources of the empire 
for the past two years by the war with Paraguay, this depreciation 
has continued, in a greater or less degree, ever since. A reference to 
the accounts will show that your assets in Rio have always been estimated 
at 27d., the metallic par of exchange, and therefore it is, as I said before, 
indispensable that there should be a reserve fund to meet the contingency 
of the depreciation of the currency, and the amount which we now propose 
that you should carry to reserve is fully equivalent to the amount of that 
depreciation, taking the rate of exchange actually current when your books 
were closed at Rio on the 28th February last. It is to be hoped, and in- 
deed it is generally anticipated, that the war with Paraguay may be brought 
to a speedy close. With a restoration of peace it may be within the power, 
and certainly would be to the interest, of the Brazilian Government, to 
resume specie payment on the former basis, and in this case your reserve 
would be so much to the good; for, as is stated in the report, all our assets 
are represented to us as being of the safest and most convertible character, 
and we have no reason to apprehend any loss worthy of notice from bad 
debts. The special resolution which you passed on the 14th March 
last » gy not only authorised the change of name to that of English Bank 
of Rio de Janeiro, but authorised your directors, if they thought fit, to 
alter the mode of internal administration at Rio de Janeiro, After giving 
the subject the fullest consideration, the directors came to the conclusion 
that it would be for the advantage of the bank that henceforward, instead 
of the management being vested in a local board, it should be entrusted 
to a manager and sub-manager en in the service of the bank exclu- 
sively. Instructions have accordingly been sent to Rio to carry out this 
alteration, and the Ist of June next is the day fixed for doing so, Your 
first manager will be Mr. J. Gallop, to whose zeal, prudence, and judgment 
so much of the success of the bank is attributable, and whose valuable ser- 
vices it has on so many occasions been alike the pleasure and the duty of 
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this board to bring under your notice. The great development of the trade 
of Pernambuco, owing to the enhanced value of cotton of late years, has 
directed the attention of the directors to it as a place where a branch 
might be started with fair prospects of success. The needful arrange- 
ments for the management are now in progress, and we have reason to hope 
that in the course of three or four months, at all events before the com- 
mencement of the next crop season, it will be iu full operation. This 
branch will be conducted on the same principle as the one at Rio, and the 
management will be entrusted to a manager with the necessary assistants, 
all to be engaged exclusively in the service of the bank. 

The report was adopted, and a dividend in accordance with the recom- 
mendations therein contained, was declared. 

The retiring directors, Messrs. G. Holt and J. Knowles, having been re- 
elected, the retiring auditors were re-appointed, and the sum of £120 was 
voted to them for their services during the past year. 

A vote of thanks having been accorded to the staff of the bank, the 
proceedings were brought to a close with the usual compliment to the 
chairman and directors. 





BANK OF BRITISH NORTH AMERICA. 


Tse yearly general meeting of proprietors was held on the 4th June, at 
the London Tavern; Mr. Henry R. Farrer in the chair. 

The following report was taken as read :— 

‘‘ The court of directors have the satisfaction of submitting to the pro- 
prietors the annexed statement of accounts, and of congratulating them on 


the continued prosperity of the bank therein exhibited. This will be 
further seen by a comparison of the net profits of the bank for the last four 
years. Thus, in 1863, the amount of net profit was £61,413. 14s. 7d., in 
1864 £72,569. 16s. 3d., in 1865 £77,877. 6s. 3d.,in 1866 £78,802. 5s. 4d., 
and this result has been obtained after making liberal provision for all 
probable losses. The court of directors, under these circumstances, feel 
warranted in making a further increase in the distribution to the pro- 
prietors, and they have accordingly declared, in addition to the usual half- 
yearly dividend at the rate of 6 per cent. per annum, a bonus of 1} per 
cent. This will leave the sum of £3,802. 5s. 4d. to be carried to the rest, 
which, including that addition, amounted, on 31st December, 1866, as per 
annexed statement, to £149,273. 10s. 8d., or, deducting the bonus now 
declared, say £15,000, to £134,273. 10s. 8d. Warrants for the amount of 
the dividend and bonus, together 45s, per share, free of income-tax, will be 
forwarded as usual on the 5th July next. The directors have the pleasure 
to add, that the accounts received from the branches up to this date, compare 
favourably with those of last year at the same period.” 


Balance-sheet, 31st December, 1866. 
LIABILITIES. 

se” gen” ee sek ee £1,000,000 0 
MIS car aig ee, OE ee a a ee 309,766 0 
— ae ya ee 811,048 138 

payable and other liabilities ... .. o - 1,823,027 © 
Reserve to meet bad and doubtful debts .. m 104,963 13 
Reserve fot Christmas dividend ase a 80,000 0 
Undivided net profit  ... ss. sre eee ie eco 149,273 10 | 


ee 
£3,728,073 18 3 
———— 
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ASSETS. 
Specie and cash at bankers =... tee wee ie ere £450,168 6 0 
Bills receivable and other securities ... ‘ e eo «=: 38, 317,905 12 38 
Bank premises ina | ee ee ee ate ee 60,000 0 0 


£3,728,073 18 3 
ps ata ak alla 
Profit and Loss Account to 31st December, 1866. 
Dr. 
Dividends declared as follows :—At Midsummer, 1866, payable 


July, 1866, £30,000 ; at Christmas, 1866, payable January, 
1867, £30,000 ... ss 


Balance in hand, being undivided net profit to 3st December, 
1866 ... seo coe cee ove seve = we wee wee we 149,273 10 8 


£60,000 0 0 


£209,273 10 8 


et 


Or. 

Balance of undivided net profit to 30th December, 1865, 
£140,471. 5s. 4d.; from which deduct bonus of 10s. per 
share, paid 5th July, 1866, £10,000 ae a ee 

Net profit for the year 1866, after deduction of all current 
charges and income-tax, and providing for bad and doubtful 
debts oo eee eee eee eee ove eee eee coe eee 78,802 5 4 


£130,471 5 4 


£209,273 10 8 
—— 


The Chairman, in moving the adoption of the report, observed that 
there was scarcely anything in that document calling for special remark. 
It had been a source of much satisfaction to the directors, and he hoped 
it would be gratifying to the shareholders to know that the board had 
been able to present an account such as he thought compared favourably 
in every respect with that ofthe previous year. (Hear, hear.) It would 
be seen that their business had been progressing soundly and steadily in 
the face of a year of great financial difficulty and continued depression, 
from which they were now most happily recovering, and he considered it 
was a subject of much thankfulness that they had passed through that 
period without being materially affected. The result of their success was 
evident in the fact that they had‘ been enabled to make a very liberal 
allowance for contingencies, and to declare a larger distribution than they 
had done for some time past. Indeed, several years had elapsed since 
they had been able to offer the shareholders so good a distribution. He 
did not like to make sanguine prophecies, because he might be disap- 
pointed, but he could not help indulging in the hope that, inasmuch as 
their prospect in Canada was fair, they should be able next year to pay as 
good a distribution as the present. Inthe future there would be elements 
that might materially increase their prosperity. Since they last met the 
confederation scheme had become law. What the effect of that might be 
it was now toosoon to judge, but he hoped it might be to their benefit. 
At all events, he thought the formation of the intercolonial railway 
must lead to the expenditure of a considerable sum of money, and must 
confer an advantage upon them. He might mention that this spring the 
directors had had the advantage of the presence of their valued and re- 
spected general manager, Mr. Paton, who had gone most fully into all 
subjects of interest in conjunction with them to their great satisfaction, 
and he (the Chairman) hoped to the benefit of the bank. Amongst others 
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there was one subject in particular which the board discussed fully with 
him, and which must be in the minds of all the proprietors—he alluded to 
their future after the termination of their charter, which would take place 
about three years from the present time. As yet they had been unable to 
come to a decision, but the question had had, and would continue to have, 
their most ample and attentive consideration, and as soon as the board 
arrived at a scheme which they considered would be for the best interest 
and advantage of the shareholders of the bank, they would take 
an early opportunity of communicating it. As there was no other 
topic on which he could usefully occupy their time, he would conclude by 
expressing his readiness to give any further information which the share- 
holders might desire, or to answer any questions they might put. 

Mr. Brooking seconded the motion in favour of the adoption of the 
report and the declaration of the dividend recommended therein, and it 
was then put and agreed to without discussion. 

Messrs. W. B. Hume, Alexander Gillespie, and T. H. Brooking, the 
retiring directors, having been unanimously re-elected, 

The Chairman said he was not aware that there was any other business 
awaiting disposal. 

Mr. Hewett proposed a cordial vote of thanks to the chairman and 
directors for their able management of the affairs of the bank. 

The Chairman acknowledged the compliment. He said it was a great 
pleasure, and always would be a great pleasure, to the directors to do 
their best for the shareholders, and for themselves at the same time. 
He could only say, for his own part, that when he first joined the direction 
of the bank he had no idea of the amount of labour, time, and attention 
that the directors gave to the interests of the shareholders, and he hoped 
and believed that he and those who had joined the board since that time 
had not failed to do all in their power to promote the success of the con- 
cern. (Hear, hear.) But they must be aware that the directors were not 
the only persons who had borne the burthen of responsibility and care, 
and if the mover of the resolution would allow him, he would suggeat 
that their highly valued general manager (Mr. Paton), their very able 
and indefatigable secretary (Mr. M‘Nab), and the other officers of the bank, 
be included. If that were done it would give himself and his brother 
directors great personal satisfaction. 

Mr. Hewett readily acquiesced, and thanks having accordingly been 
given to the gentlemen referred to, the proceedings terminated. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue annual general meeting of the proprietors of this bank was held on 
the 7th June, at the London Tavern; Mr. W. Fane De Salis in the chair. 

The report having been taken as read, 

The Chairman said that it was unnecessary for him to detain the meeting 
with any lengthy remarks; but before moving the adoption of the 
report he would make a few explanatory observations, The proprietors 
would perceive from the accounts that there was a disposable sum of 
£63,570. 15s. 10d., and the board intended appropriating that amount as 
follows :—In the first place, they proposed to carry £3,000 to the colonial 
building fund, then to apply £40,000 to the —— of the usual 
dividend at the rate of 8 per cent., and £10,000 would be required for the 
payment of a bonus of 1 per cent., which would leave a balance of 
£10,570. 15s. 10d. to be carried forward. Prior to adverting to any other 
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topics, he wished, in the first instance, to state the gratification the 
directors felt at seeing fulfilled those anticipations he ventured to express 
at the last half-yearly meeting, that they should be able, after carrying 
the reserve fund to £100,000, to add something out of the profits to their 
dividend. On this occasion not only would they be enabled to do this but 
they would also be able out of this year’s profits to add £6,000 to the 
colonial building fund. This increase in the dividend and addition to the 
property of the bank resulted from the most legitimate of all sources—the 
increase in the profits arising out of the extension of their business. This 
would be evident to them when he stated that the half-year’s profits 
showed an increase of £5,514.—The figures being as follows, viz. :—Last 
half-year’s profits amounted to £44,685 11s. 11d., while this half-year’s 
profits came to £50,346. 16s. 1d. It was true that some = of this extra 
profit for the past half-year was exceptional, being derived from the 
successful negotiation by this bank with the other five associated banks of 
the Victoria Loan ; the greater part of the increase in profits was, however, 
due to the general extension of the bank’s business, as was evidenced by 
the fact that their deposits during the past year had increased by nearly 
£200,000, and that during the same period they had opened 279 new 
current and deposit accounts. It was as gratifying to him to be able to 
state these facts as it would be to the proprietors to hear them. Gratifying 
as they were in themselves, they became more so when they reflected that 
the increase in the bank’s profits he had referred to had taken place not- 
withstanding the adverse circumstances stated in the second paragraph of 
the report. He referred to the crisis which had occurred in Sydney, which 
was one of no ordinary character, being the most serious commercial 
disturbances which had occurred in Sydney since its foundation. It 
involved the collapse of several mercantile houses with large outstanding 
liabilities, and necessarily occasioned large banking losses. Their extent 
would be understood when he told them that one bank established in 
Sydney—a colonial bank, stated in their published report addressed to their 
proprietors that they had been obliged to set aside £55,000 to meet their 
share of these losses. He referred to that crisis not without reason, for it 
was due to those who managed their affairs in the colony that he should do 
so. If they had passed through the crisis with comparative immunity—for 
their losses had been but trifling, and what losses they had made had been 
all written off and deducted from the half-year’s profits, he thought it right 
to say that it was attributable to the vigilance and judgment exhibited in 
the management of their affairs by their excellent superintendent, Mr. 
Brett, assisted by their manager in Sydney, and supported by the large 
mercantile experience of their local director, Mr. Moore. He referred also 
to this crisis and to the banking losses which had been experienced in 
Sydney: to convince those gentlemen on the other side of the table, who 
objected to the establishment of a large reserve fund, that the directors were 
oa in recommending that measure. It could not be too often stated that 
onial banking was not like the Three per Cents., free from all risk of 
loss. However carefully and however cautiously business might be con- 
ducted, viewing the very large sums of money turned in a large banking 
establishment in the course of the year, and viewing also the contingencies 
to which trade in all parts of the world was subject, it was impossible to 
avoid occasional losses, and there was no way more certain to prevent 
those losses, when they did occur interfering with the dividends of the 
po arg .- ma ae <* the bank, than to establish a mae fund 
uate to their business, by appropriating part of the profits of suc- 
oma years, towards that object. No as regards the adequacy of their 
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present reserve fund, there could be no doubt that their reserve was not 
large enough, which was proved by the figures which he had before him, 
showing the amount of the reserves of other banks established in Aus- 
tralia. The reserve fund of the Bank of Australasia was £200,000. The 
reserve of the Union Bank of Australia was £250,000, with an insurance 
fund of £75,000, which made the reserve of that bank, whose capital was 
the same as theirs, amount to £325,000. Then there was the Bank of 
New South Wales, working with the same capital as their own, with a re- 
serve fund of £333,000. They had to compete with those establishments, 
and he was sure they would agree that having to do so it was desirable 
that they should add to their reserve. (Hear, hear.) Assuming that this 
course would have their cordial approval, he would now state the steps 
the board proposed to take with respect to future additions to the reserve 
fund. It was their belief that the progress and profits of the business 
would enable them to make additions to the reserve, and at the same time 
also to enhance the dividend. (Hear, hear.) Following the custom of other 
well-managed banks, it was their intention to bring under the consideration 
of the proprietors the question of a bonus, not half-yearly but yearly, 
at the general meeting, when the accounts would be presented duly audited, 
and they would have the result of the whole year’s operations before them. 
On the occasion of the half-yearly meetings, when they declared an ad 
interim dividend, they proposed to devote the surplus profits either to the 
colonial building fund or to the reserve fund, by which means they would 
in time be able to place the reserve fund in a position, which would allow 
it to compare more favourably with that of the other banks than it then 
did. He held in his hand some remarks which had been made in reference 
to the company by the Bullionist, which was a paper of some authority upon 
all commercial matters, and it was there pointed out that whilst this 
company stood in the third class with regard to capital, it stood seventh 
with regard to reserve, which was not the position it ought to occupy. 
He was sure that all who desired to make the shares of the bank a perma- 
nent investment, with a security approaching to, if not equal, to the Three 
per Cents., would be anxious to strengthen the hands of the board in their 
endeavour to increase the amount of the reserve fund. With regard to their 
new bank buildings they would observe by the report that they had 
been compelled by the requirements of their business to erect new 
premises at Ballarat and Sydney, which was a substantial evidence that 
the tree which their capital had planted in Australia, was beginning to 
spread its branches and strike its roots into the soil. Ballarat, he might 
state, was a place of such recent origin that there were many good maps on 
which it was not marked, As, therefore, there were some proprietors 


robably present who did not know the exact geographical position of 

t, he would mention that it was situated some 120 miles 

to the north-west of Melbourne, and constituted one of the chief 

seats of gold yn | industry in the colony. Some 14 years ago it 
‘walk, 


was a mere sh but now it was one of the most rising towns in 
the colony. e mining now carried on there was what was called 
deep mining. Surface mining or digging had long been abandoned, and 
shafts were now sunk upwards of 400 feet deep, with adits a quarter of a 
mile long, upon the most approvéd principles of European mining, in 
search of the gold leads. e population now numbered 32,000, and 
some idea would be gained of the importance of the mining operations 
now carried on, when he stated that 420 steam engines were at work daily 
in the various mines and quartz-crushing establishments. When they 
first established the bank in Victoria,.his friend Mr. Falconer, who now 
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sat at their board, but who then directed their affairs in the colony, early 
saw the great importance of having an establishment in that favoured 
locality, and secured premises at Ballarat at a small cost, but owing to the 
increase of their business, and the large quantities of bullion deposited 
with them occasionally by their mining customers, Mr. Brett had recently 
advised them that they ought to erect substantially built new premises. 
The designs for the new building were now lying on the table for the 
inspection of the proprietors, some of whom after the meeting was over 
would, he hoped, examine them. 

Mr. Kintrea—What will be their cost ? 

The Chairman—Their cost would be about £6,000, part of which would 
be met by the sale of their old premises. The designs for their new 
buildings at Sydney were placed on the table at the last meeting, but 
since that time they had been completed, and were opened on the 14th 
of March last for business. He might state that the commodious cha- 
racter of the premises thus erected, with the excellent site they occupied, 
would, without doubt, tend to promote the extension of their business. 
For the designs of the building they were indebted to a talented Austra- 
lian architect, Mr. Hilly. Built in the Anglo-Italian style, their Sydney 
Bank premises were well suited to the climate of the colony, while in 
point of architectural taste and execution, it was gratifying to him 
to add they had met with general approval, and would, it was universally 
conceded, constitute an enduring ornament to the city in which they 
were situate. There was no other topic, he was aware of, connected with 
the report which it was necessary for him to advert to. On one point, 
however, he wished to say a few words—it was as regards the future 
prospects of the next half-year. He had been told that when addressing 
the proprietors, he only put one side of the question before them— 
the bright side—and, as it was his wish that they should have both 
sides presented to them, he would mention that there were two draw- 
backs which in the course of next half-year might tend to dimi- 
nish their profits. He alluded, in the first place, to the very low 
rate of money now ruling in this country, which must be prejudicial 
to all banking, and would no doubt influence the rate of money in Aus- 
tralia ; for although owing to the great demand for money always existing 
in new countries, English rates of interest never had ruled and never 
could rule in the colonies in our time, yet as the money market of Eng- 
land ruled that of the rest of the world, it would without doubt affect 
the value of money in Australia to some extent, and must thus diminish 
the profits of all the Australian banks. Another drawback was the present 
very low price at which wool was now selling for in this country, an almost 
necessary consequence of the existing stagnation in trade, which would 
affect all pastoral interests, and as many of their customers (were wool 
growers, might thus indirectly operate to diminish the profits of Australian 
banking for the next half year. He was anxious to name these points, 
lest, viewing the gratifying position of the bank’s affairs it had been 
his duty to place before them, they might form too sanguine antici- 
pations for the future, and thus feel disappointment if the bank’s 
profits were not quite as large as they expected at their next meeting. 
He would add that the possible drawbacks he had named would in 
some measure, perhaps altogether, be counterbalanced by the steady growth 
of the bank’s business, which was without doubt one of the most favourable 
features in the aspect of their affairs. In conclusion, he moved the 
adoption of the report, and the declaration of a. dividend at the rate of 
eight per cent, with a bonus of one per cent. 
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Mr. G. C. Eagle seconded the motion, and expressed his gratification at 
the steady yet safe progress of the business of the bank. He joined in the 
eulogistic remarks passed by the chairman on the able manner in which their 
superintendent and local managers had conducted the affairs of the company 
during the exceptional period which they had just passed. He ho his 
brother proprietors would support the suggestion that had emanated from 
the chair, because he thought their reserve fund, though large, was insuffi- 
cient for the business of the bank, and for the position which it occupied 
in the commercial world. If their shares had not stood well in the market 
the state of their reserve fund in some measure accounted for the cir- 
cumstance, and if they could, without diminishing the dividend, add from 
time to time to that fund, they should endorse the step proposed by the 
chairman. 

Mr. Kintrea had listened with unmixed satisfaction to the speech of the 
chairman, and did not hesitate to say that out of the many banks in which 
he held shares, the London Chartered Bank of Australia was one of the few 
whose meetings he attended with pleasure. He heard with regret from the 
chairman that the bonus should be looked for annually, and he considered 
the directors might have gone further than one per cent. bonus. He 
did not think a reserve fand of £100,000 was despicable, nor yet that it 
was fair to institute a comparison between their reserve fund and those 
of old institutions. He considered the state of the reserve fund should 
be commensurate with a consideration for the position of those now in 
the concern. The course proposed by the chairman would benefit the future 
shareholders rather than the existing shareholders. 

The Chairman, in reply,said he would not hold out any expectation that 
at the next half-yearly meeting they should be able to give a bonus. He 
would remind Mr. Kintrea that it was not the directors who made the 
comparison with other banks, but the public of the colony. They wanted 
a good reserve to meet rainy days such as those that occurred in New 
South Wales recently, and believing that the success which had hitherto 
attended the management of the bank was due to the cautious policy 
hitherto evinced in all matters by the board, he trusted the proprietors 
would see that the best interests of the company were involved in 
adding further to the reserve, a measure which he felt persuaded would 
have the cordial adhesion of the general body of the shareholders, 
(Hear, hear.) 

The motion was then put and agreed to. 

Mr. Minton moved the re-election of the directors ; which was seconded 
by Mr. W. Botly, F.S.A., and was unanimously carried. 

On the motion of Mr. Kintrea, seconded by Mr. Eagle, the cordial thanks 
of the meeting were given to the chairman and directors for their able 
and judicious management of the company’s affairs during the past year, 

A vote of thanks, proposed by the Chairman, and seconded by the Deputy- 
Chairman, having been tendered to the inspector and general manager 
= Brett), and to the local directors and managers, the proceedings 

erminated, 





EASTERN EXCHANGE BANK, LIMITED. 
An extraordinary general meeting of the shareholders of this bank was 
held on the 18th June, in the board-room at the bank, Cook Street, Liver- 
pool, for the Les of confirming or otherwise a resolution that the 
company be wound up voluntarily, under the provisions of the Companies 
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Act, 1862, passed by the shareholders on the 28th of May, and of nomi- 
nating and electing liquidators to wind up the affairs of the company 
and distribute the property thereof. The chair was occupied by Mr. 
Patrick Hunter. 

Mr. M’Kean, manager, having read the notice calling the meeting, 

The Chairman moved—“ That the resolution passed on the 28th May 
last, to wind up the company voluntarily under the provisions of the Com- 
panies Act, 1862, be and is hereby confirmed.” 

oe John Bigham seconded the resolution, which was passed unani- 
mously. 

Mr. Bigham then proposed—“ That Messrs. Patrick Hunter, Chas. E. 
Dixon, Geo: M. Bowen, Hugh Hathorne Nicholson, and Constantine 
Michel Ralli, be appointed liquidators to wind up the affairs of the com- 
pany, and distribute the property thereof.”” He would like to say a few 
words to convey what he understood to be the prevailing wish amongst the 
shareholders, and as they now found that the directors had only one object 
in view, viz., to carry out the wishes of the shareholders, he was sure 
they would give that attention to it which it deserved. It was quite 
evident that one great cause of distrust amongst the shareholders 
had been the investment of their funds in Egyptian bonds. Differences 
of opinion had no doubt existed as to their value and security, and a pre- 
vailing opinion had been that it was unwise to entrust so large an amount 
of their capital in those particular securities. Mr. Bigham then read an 
extract from the Economist of last Saturday, with selerehee to Egyptian 


securities, and went on to say that they had, he understood, about £150,000 
of their assets locked up in those securities, paying at a rate of some 14, 


15, or 16 per cent. per annum. They had one of two courses to adopt— 
either to let those securities run out, and thereby secure the large interest, 
or sell them, as he understood they could be sold, without recourse, and so 
lose that interest ; but whilst losing the interest they would secure the 
capital, and they would secure also an earlier distribution of it amongst 
themselves. He could only say for himself that he was strongly in favour 
ef the advisability of getting rid of those securities, turning them into 
money, and giving them to the shareholders as quickly as possible ; and 
he believed that would be the prevailing opinion of the shareholders. He 
understood that some of the large shareholders would be willing to take 
those securities in payment of their interest in the concern. Were that 
done in large amounts he thought it would be advisable; it would release 
the money in hand for earlier and quicker distribution among themselves. 
He concluded by mentioning that the liquidators he proposed were the 
os who formed the board of directors, and in whom the share- 
olders had always had great confidence. 

be Johnson cooumed the motion, which was put and carried unani- 
mously. 

In reply to a question, 

The Chairman stated that he did not think it would take long to wind up 
the concern. They had enough money in hand to pay all their liabilities. 

Mr. Bigham asked whether the chairman could give them any idea as to 
when the first distribution would be made. 

The Chairman said he could hardly fix a date, but the shareholders 
might rely upon it that no time would be lost. 

rt. A. C. Stewart would like to know what would be the cost of wind- 

ing up the bank—how much they should pay the liquidators. There was 
one point which they all understood thoroughly, that the directors had 
been appointed liquidators in order that the feelings of no gentlemen 
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might be either outraged, or even hurt, in any way, and that although five 
gentlemen had been appointed to wind up the bank one or two were quite 
sufficient to do the work. 

Mr. Edward Banner, solicitor to the bank, said it was quite competent 
for the meeting now to fix the remuneration to the liquidators. 

Mr. McKean, the manager, here mentioned that probably by the end of 
August the liquidators would be able to distribute about £2. 10s. per share. 

Mr. Bigham thought the renumeration to the liquidators should stand 
over until after the concern was wound up. He was sure the shareholders 
had no disposition to be niggardly in payment of the liquidators, and he 
was certain they had no desire to. deal in any spirit of niggardliness with 
the manager or any of the officials. (Hear, hear.) They were indebted 
to the directors for having saved their capital in so risky a business, and 
to the manager for his services. (Hear, hear.) He (Mr. McKean) had 
not been overpaid, and he was sure the shareholders would sanction a vote 
that he be very liberally remembered. 

Mr. Frederick Bigham observed that they ought to pay the manager 
his salary for one year, if not for two. 

The Chairman assured the meeting that the assets would be distributed 
at as early a period as possible—indeed, as soon as they came in. 

Mr. Banner, in answer to a question, said he thought they might have a 
difficulty in law with regard to giving the Egyptian securities to share- 
a as they might be giving them to one shareholder in preference to 


another. 

Mr. Nicholson (director) remarked that each month as it passed reduced 
the number of those securities materially. 

A vote of thanks to the chairman terminated the proceedings. 





SOUTH AUSTRALIAN BANKING COMPANY. 


THe twenty-sixth annual general meeting of this banking company 
was held on the 18th June, at their house, 54, Old Broad Street; Mr. 
G. M. Waterhouse in the chair. 

The following report was read :— 

“Tt is a subject of regret that the bank has had to pass through a more 
trying ordeal than was anticipated at the last annual meeting. The 
monetary crisis occurring immediately after a drought of unprecedented 
severity, has disturbed the value of all kinds of colonial property. There 
have been depreciations in land; the staple products have realised greatly 
reduced prices, while the import markets have been supplied with goods 
in excess of ordinary requirements. Under these circumstances, the 
court have instituted a searching scrutiny into the assets. All bad and 
doubtful debts have been written off; consequently a less satisfactory 

ce than usual is shown on the profit and loss account; but the 
directors believe that a thoroughly sound view of the bank’s affairs is 
submitted. In view of the extraordinary contingencies which have had to 
be met, the court consider that the accumulations of interest on the reserve 
are properly available for dividend on this occasion. These accumula- 
tions were made in virtue of a resolution passed by the proprietors 
some years since, and are altogether supplemental to the reserve fund. 
An addition of £16,000 will thus be made to the profit and loss account, 
allowing a dividend of 8 per cent. per annum, free of income tax, which 
dividend the court accordingly recommended for adoption. There have 
been opportunities during the past year of carrying out the wish ex- 
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pressed by shareholders for an increase of strength to the court of 
directors, and the gentlemen who are candidates for election at the 
present meeting, have for several months, under provisional appoint- 
ments, been assisting in the administration of the bank’s affairs. The 
court are happy to state that the latest advices from South Australia 
show that no further losses have occurred, and that the general busi- 
ness of the bank is in a safe and satisfactory condition. The 
shareholders have been already informed of the proceedings taken in 
reference to the supplemental charter of incorporation which the direc- 
tors believe will promote the permanent interest of the bank. The 
resolutions to be submitted for approval will require confirmation at a 
second special general meeting, after which the necessary preliminaries 
will be gone through, in order that the bank may be brought as early 
as early as possible under the new constitution.” 


General Balance-sheet, 31st December, 1866. 


LIABILITIES, 


Circulation .. «. £72,773 0 0 


874,047 16 2 


Deposits, current accounts, and other liabilities 
Debts due to Colonial banks ie sae 
Bills payable ... ° * 
Capital paid up ie < ote 
Reserved fund... 14. ase 
Profit and loss ° 


11,907 14 10 
135,910 5 1 
500,000 0 0 
100,000 0 0 


41,621 14 9 


£1,736,260 10 10 


ASSETS. 


Coin and cash balances 1.6 sso uve tse wee wee eee «= £280,469 
Bills receivable, loans on securities, and other assets eco §=— ove—S sd, 858,730 
Debts due from Colonial Banks... ... 0... eee eee we 16,009 
Bank premises and property io ee Sue... teh, to. ye 31,352 
Investments for reserved fund ... see eee eae a =" 104,700 


£1,736,260 10 10 


— —  -_____§ 
en 


PROFIT AND LOSS ACCOUNT. 


Dividend, July, 1866, £25,000, ditto, January, 1867, £25,000... £50,000 0 0 


Balance this year... oe wo Seem hae 41,621 14 9 


£91,621 14 9 
Balance last year 4. ane 


Interest from reserved fund 
Profits from all offices oa 


£56,339 5 8 
16,600 0 0 
18,682 9 1 


£91,621 14 9 








net 


Hol -o@ 
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RESERVED FUND. 


Profit and loss ae taboleer eer ams oer we 1 ER ae 
Balance this year .+ sso ove eve nee tee wee ee = d000,000 0 0 








£116,600 0 0 
————— 
coo eee wte See «= 100,000 0 0 


Amount as per deed of settlement 
oe eee tee see vee eee 16,600 0 0 


Accumulations of interest ... 


£116,600 0 0 





The Chairman, in moving the adoption of the report, said it was a 
matter of regret that on the first occasion of his appearing before them 
in the capacity of chairman that the report should be of a less satisfactory 
character than it had been for many years past, and that it was necessary 
for them to submit a reduced dividend, which he hoped and believed was 
only a temporary necessity of from 10 to 8 per cent. When he appeared 
before them last year he said that their risks were so judiciously distributed, 
that it was impossible that any loss could arise on any individual account 
in the colony. Between that statement and the facts to which the report 
alluded there was an apparent discrepancy, and it was due to them and 
to himself that this should be at once explained. He need scarcely assure 
them that the statement he made was strictly correct; at the time 
he left the colony, and at the time he spoke, nothing was known 
by the colonial management of the advances made in London, or the 
arrangements made in London, or that they would entail a loss on the 
bank ; and if the loss in the past year had been simply a loss arising in 
respect of the accounts in the books of the colonial offices there would 
have been no necessity in the report to have made special allusion to it, 
and no necessity for any reduction in their usual dividends. During the 
last twelve months the bank, in common with almost every kindred insti- 
tution, experienced a loss of an unusual character. They had not only to 
incur the difficulties of a pecuniary crisis, but also of an unexampled 
drought, altogether unparalelled in its severity, which had destroyed the 
value of property toa very large extent in the colony, and the consequence 
of it would not cease to be felt for a very long period to come. Indeed, 
the drought had completely destroyed property to a large extent, and 
where it was saved, it was only at a cost in excess of its value. It would 
not be to the interest of the bank that, on this occasion, he should refer 
specially to the losses they had sustained. There were, however, two 
points on which they might fairly expect information. The first was as 
concerned the manner in which the directors dealt with the losses that 
had arisen—whether they had dealt with them promptly, vigorously, and 
effectively; or whether they had dealt with them temporisingly, so as to 
make them a source of difficulty hereafter to the bank. The directors 
had dealt with them vigorously, effectively, and decisively, so that they 
should in no way in the future be the source of any drawback to the 
peta seag. | of the bank. In deciding what Pages of the profits was avail- 
able for dividend the older directors kindly left the decision as to what 


should be written off to profit and loss account to the members who had 
recently joined, Messrs. Brassey, Stirling, and Richardson, and himself, 
who, not being responsible for the losses, were not likely to take such a 
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view of them as would be prejudicial to the future interest of the bank. 
They took the lowest estimates forwarded to them of the assets, and on 
going through the accounts they found that the lowest estimate from the 
colony was lower than the amount they were likely to realise, but, deter- 
mined that there should be no sources of future weakness, they recom- 
mended that another amount should be set aside to meet any contingencies, 
and in this the general body of directors unanimously concurred. The 
second point was, whether there was any probability of such another loss 
as they had experienced in the last twelve months. He was now ina 
position to speak with an intimate knowledge with reference to their posi- 
tion on both sides of the water. In addressing them on this subject, he 
was not responsible for what had transpired in the bank, yet he was 
responsible for every statement he made; and he now said decisively that 
it was impossible there could be a recurrence of such losses as they had 
experienced, for the simple reason that there was no longer the material 
in the bank out of which such losses could arise. The business on this 
side had been reduced to the lowest possible dimensions, and was con- 
nected solely with their business as a colonial bank, and was as thoroughly 
secured as it possibly could be. Their business in South Australia was in 
as sound and satisfactory a condition as they could possibly wish, 
and the management of Mr. Dixon in the last twelve troublesome 
months was beyond all praise, and fully justified the confidence 
which the board had reposed in him. He would not attempt to 
say more on the loss of the last twelve months, and at the same time he 
congratulated the shareholders that the bank had been previously so well 
conducted that they were still able to meet the shareholders with a divi- 
dend of 8 per cent. without touching their capital or their reserve fund. 
The proprietors would notice that during the past year there had been a 
considerable decrease in their general liabilities; this was not from any 
corresponding decrease in the colonial business, but almost exclusively 
from the fact that the directors had entirely got rid of the business in the 
London office, which the experience of the last twelve months showed it 
was not desirable for them to undertake. There was a considerable in- 
crease in the premises account. Last year it was £18,000 or £19,000; 
this year it was £31,000. This arose from the purchase of the site for a 
new bank in Adelaide, as the traffic having somewhat departed from the 
part of the town in which their building was situated, and they might 
hereafter build more central premises. The item of £31,000 as it now 
stood, did not represent the oh of their premises and property, as it had 
been their practice, year by year, to write something off this account, and 
it was now reduced to this sum, it being worth nearer £70,000 than 
£60,000. As to the reserve fund, there was a very strong expression of 
opinion last year that the whole of their reserve fund should be invested, 
and not absorbed in the business of the bank. Effect had been given to 
those views, and it was now all invested in colonial securities, and some, 
hereafter, would be invested in Consols. The Chairman then called atten- 
tion to the fact that some changes had taken place in the direction, which 
it would be for the meeting to ratify or otherwise, and called attention to 
the fact that a special meeting had to be held at the conclusion of this one 
for the purpose of taking steps to secure a supplemental charter, the present 
one coming to a conclusion next year, which rendered it necessary that 


they should = one of three courses, namely, wind up, endeavour to 


obtain from her Majesty’s Government an extension of the charter, or go 
to the colonial parliament for a bill. The first was a course business men 
would not be prepared to adopt; there were difficulties in the second, 
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which had been so far overcome; and to the third there were difficulties 
and objections, as they did not know what sort of a bill the colonial legis- 


. lature would finally give them. He expressed his readiness to answer any 


questions that might be put to him, and concluded by moving the adoption 
of the report. 

Mr. Martin seconded the motion. 

Mr. Kintrea expressed himself favourable to half-yearly meetings, and 
opposed to colonial banks doing London business. The accounts, he 
thought, might be furnished to the shareholders more in detail. Other 
Australian banks gave more full information. He saw in the accounts 
balance last year £56,000; interest on reserve fund, £16,000; and profits 
from all offices, £16,000. He wanted to know the details of this last item 
and several others in the accounts, He was glad to find the directors dealt 
with the interest of the reserve fund, and he should like to know what 
view the directors took of the amounts to which that fund should rise. 
He thought £100,000 sufficient in relation to their present capital. He 
did not make these remarks with a view to hostile criticism; but he felt 
it desirable to call attention to these points, and he would add that he 
thought they had passed through the worst of their difficulty, and he felt 
quite satisfied with the investment he had made. 

Mr. Henry Wheeler thought the branches of the bank were too numerous 
in the colony. He was much surprised to hear of losses in London ; he 
could not understand how this could take place. He did not for a moment 
doubt what the chairman had said; they were now starting fairly, and he 
hoped and believed with every prospect of greater success than ever. 

Mr. Brewster wished to know if the chairman would inform them the 
actual amount of loss made last year. 

The Chairman, in replying to the questions put to him, said he could 
not but congratulate the shareholders on their being in their number 
gentlemen competent to deal with such subjects in an intelligent and inde- 
pendent manner. He regarded it as an element of the strength of the 
bank. With regard to the first question of Mr. Morphett, he observed 
that that gentleman was not in the colony on the occasion of the last 
drought, and as an illustration of its severity he (the chairman) might say 
he was interested in a property in South Australia where there had been 
no rain to make vegetation grow for three years and a half till recently. 
Mr. Morphett had estimated the losses at £35,000, and he had been asked 
to estimate the amount of their losses. In the last year they had written 
off £60,000 from the profit and loss account, and that they were able to do 
this and also pay a dividend was an evidence of the previous successful 
management of the bank. Mr. Morphett had personally appealed to him 
to say if the advances made to customers at the time he left the colony 
were not larger than he thought prudent. Well, the experience of the 
eighteen months which had elapsed since he left the colony had shown that 
those advances were not too large. (Hear, hear.) With reference to the 
item coin and cash balance, he was not aware that there was any alteration 
in regard to the manner of stating it, but he could say that their reserves 
in the colony were strong, andé it was a matter of notoriety that their bank 
had always been stronger than any other in this respect, and that during 
the last year they had double the amount of reserve relatively to many 
other Australian banks. Their principle was to keep them at one-third ; 
they had in the past year fallen to about 25 per cent. 

Mr. Purdy explained that this balance included the cash balance at the 
bankers in London, and the alteration had been made in the form of the 
account simply to assimilate it to that of other banks of this kind. 
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The Chairman said as to the branches being too numerous, that was a 
subject at present under the consideration of the directors. As to the 
prospect of further loss, their dates from the colony extended to 26th 
April, and during the four months which had then expired since the 
making up of the accounts there had been no further losses, and amounts 
had been received in excess of what had been anticipated, and the profit 
and loss account in the colony was in credit instead of in debit. He had 
no personal objection to half-yearly meetings, and the point would be con- 
sidered. There was no present intention on the part of the directors to 

. increase the reserve fund. As to the bank property, the arrangement had 
been made for the purchase of the new site before the crisis occurred, or 
no doubt it would have been postponed, but there was no further payment 
to be made on account of it, and no building would be commenced upon it 
at present. 

The report was then adopted. 

Mr. R. J. Brassey moved the declaration of a dividend of 8 per cent. 
payable on the 15th July and the 15th January. He assured the meeting 
that this dividend was decided upon only after the most careful investiga- 
tion of the accounts, and that it had been fairly earned. 

Mr. Wells seconded the resolution, and it was put and carried. 

Mr. Sladen moved the re-election of Mr. Robarts as a director, and the 
election of Messrs. G. M. Waterhouse, R. J. Brassey, and William 
Richardson as directors in the place of Messrs. C. J. Heath, J. H. Leckie, 
and W. Chippendale. 

Mr. Adams seconded the motion, which was put and carried. 

Mr. Geo. White moved the re-election of the auditors, Messrs. C. 
Chippendale and J. S. Wells. 

Mr. Brewster seconded the motion, and after a few words from Mr. 
Morphett, 

The Chairman, in putting the question, congratulated the meeting on 
having such independent auditors as they had. These gentlemen, when 
the bank was in the heart of the crisis, came forward and said that they 
thought it was their duty to the shareholders to investigate the accounts of 
the bank, and they accordingly did investigate them. 

The motion was then carried. 

After some conversation it was agreed that a list of shareholders should 
be annually circulated with the report. 

The Chairman moved a vote of thanks to Mr. Dixon, the colonial, and 
Mr. Purdy, the London manager, and the other officers of the bank, 
bearing testimony to the assiduity and energy with which they had one and 
all performed their duties. 

The motion was seconded and unanimously carried. 

Mr. Purdy acknowledged the vote. It was due to Mr. Dixon to say 
that neither he nor the local board had anything to do with the recent 
misfortunes of the bank. Any share of responsibility that rested upon 
himself in regard to these reverses he was prepared to bear. He had no 
interest other than that of the bank to consider and he assured the 
meeting that he should continue to exért himself in their behalf, 
with the advantage of the experience of the past year, and he 
hoped the result would be to the interests of the shareholders. He had 
to acknowledge the energy which had characterised the other officers of 
the bank, and to thank the meeting for passing this vote of thanks to 
them. 

A vote of thanks to the chairman and directors closed the proceedings. 
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A special meeting was then held for the purpose of accepting a supple- 
mental charter of incorporation. 

The Chairman explained that if the meeting did not adopt the pro- 

charter, the bank would have to to the South Australian 
egislature for a bill, and although they might know the state in which it 
went into the legislature they did not know how it might come out. 

Mr. Hollams, solicitor to the bank, then explained the negotiation 
which had taken place, with a view to securing the supplemental charter, 
and said that it could only be obtained by adopting the resolutions which 
the Government had incorporated in the charter. 

r some conversation the resolutions for the new charter were 
agreed to. The meeting then broke up. 





GENERAL EXCHANGE BANK. 


Mr. James Cooper, of the firm of Johnstone, Cooper, Wintle, and Evans, 
and Mr. W. W. Urwick, sat on the 10th June, at {the Guildhall Tavern, 
for the purpose of completing the list of contributories of the above company. 

Mr. Cooper, who occupied the chair, read the list from N to Z, and the 
following were amongst the cases brought under the consideration of the 
liquidators :— 

William Plum, a blacksmith’s hammerman, was induced to invest his 
savings in the Alliance Building Society, from which this bank sprung. 
When that society was merged into the Estates Bank he was persuaded to 
take up a share, and after the amalgamation with the Exc Bank he 
paid up the calls, in the hope of selling his shares, which he was, of 
course, unable to do. He was now totally unable to pay a single shilling. 
He received a notice of forfeiture of his shares, but as it appeared that the 
forfeiture was never carried out in the books of the company, the liqui- 
dators felt bound to retain the name on the list. 

George Reeves was on the list for 12 shares, and it appeared from the 
statement of Mr. Taylor, who represented him, that his connection with 
the bank had completely ruined him, and he was now living in one room, 
in a poor locality, in a state of the most abject poverty. He was origi- 
nally a holder of four shares in the Estates Bank, and when the 
mation took place, he took four more, but his name appeared on the books 
for an additional eight. 

Mr. Cooper, after considering the evidence, came to the conclusion that 
there was an error in this case, and that justice would be done by placing 
him on the list for only eight shares. 

Joseph White, who described himself as an agent to the General Provi- 
dent Assurance Company, at a salary of £1 a week, appeared on the list 
for 52 shares. He said he was an agent for the bank, and only took up 
two shares, the other fifty were placed to his name by the directors to be 
sold by him, and if he did not succeed in selling them within a month 
they were to be forfeited. Lota 

Mr. Cooper said that the liquidators were in possession of his bill for 
the amount due at the time the shares were allotted. 

Mr, White said that he understood that that also was to be cancelled if 
the shares were not sold. 

Mr. Cooper said that was a system of fraud upon the other share- 
holders. If the shares had gone up to a premium, he (Mr. White) would 
have received the benefit, and he must consequently be held liable. He 
would, therefore, stand on the list for the whole 52, and had better make 
some proposition for a compromise. 
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BANK OF LONDON IN LIQUIDATION. 


Tue following report of the committee appointed at a meeting of the 
shareholders, held on 22nd January, 1867, has just been issued :— 

“The resolutions appointing the committee, instructed them, in con- 
junction with Mr. David Chadwick, to ‘investigate the affairs of the 

ank,’ and also to consider ‘the practicability and advisability of re- 
constructing the bank, and the probable amount of surplus available for 
division among the shareholders, with the estimated period when such 
realisation can be completed. 

“The committee have had access to all the books, accounts, and papers 
of the bank, and are happy to be able to report, that after payment of the 
next dividend, already announced by the oflicial liquidator, of 2s. 6d. 
(making up 14s. 6d.) in the pound, the outstanding liabilities will be 
reduced to about £340,000, exclusive of interest. As regards the assets, 
they have, in conjunction with Mr. David Chadwick, carefully investigated 
every item with the view of ascertaining its value and the time within 
which it may be expected to be realised, and they are satisfied that if 
sufficient time can be procured for the realisation of the assets, so as to 
avoid the sacrifice which must necessarily attend any attempt to force 
realisation in times like the present, there will be a considerable surplus 
for division among the shareholders, in addition to whatever may be 
realised from the large unsecured claim of the bank on the Atlantic and 
Great Western Railway, estimated to amount to upwards of £500,000, of 
the value of which it is difficult at the present time to form any reliable 
opinion. 

fe The committee found difficulties in the way of a re-construction of the 
bank, and as it would have involved the raising of a large amount of new _ 
capital, they advise that it be not attempted if the proposal about to be 
recommended can be carried out. 

* An application by a creditor for a call is now pending, and will very 
shortly come on before the court. The committee have always opposed it, 
and will continue to do so, but unless some satisfactory proposal can be 
made to the creditors it may be impossible to avert a call. At the same 
time, the committee have every confidence that the creditors, who in the 
course of a few days will have received 14s. 6d. in the pound, will be pre- 
pared to show forbearance towards the shareholders for the balance. 

‘*In order to accomplish the double object of preserving the surplus for 
the shareholders, and avoiding a call, the committee are happy to report 
that they have succeeded in making a provisional arrangement with a 
bank of high standing for a cash advance on the security of the assets, 
which will enable the committee to offer to the creditors the following 
alternative proposal :—The immediate payment in cash of the balance of 
their claims, with interest from the date of the stoppage at the rate of 23 
per cent. per annum ; or payment thereof with interest at £5 per cent. 
pet annum from the date of the stoppage, by three equal instalments at 
six, twelve, and eighteen months, with provision that the whole shall 
become due in case of default in payment of any instalment, and each 
instalment to be represented by the promissory note of the liquidators. 
The cash advance so arranged for will not be repayable until the expira- 
tion of eighteen months, except in case of default in meeting the instal- 
ments to the creditors. 

“The committee are of opinion that the assets of the bank will be 
sufficient to meet the above instalments to the creditors, and to provide 

















Alliance Bank of Bombay. 707 


for the repayment of the cash advance without the necessity for any call ; 
but if, contrary to the calculations of the committee, a should here- 
after become necessary, it could only be for a comparatively small 
amount. 

“The committee, while acknowledging the valuable services of Mr. 
Coleman as official liquidator, consider that the remaining assets are of a 
class which will require great care and constant attention, in order to 
realise the surplus estimated by the committee, and further, that the 
liquidation has now arrived at a point at which the expensive machin 
of an official liquidation under the court can be dispensed with. The 
committee, therefore, recommend that an application be made to the court 
to convert the liquidation into a voluntary one, under the supervision of 
the court, to be carried out by liquidators appointed by the shareholders. 
They beg to report that two of their body—Mr. P. Robb and Mr. G. 
MacNair—have consented to act as such liquidators, in conjunction with 
Mr. David Chadwick, with the approval of the bank making the advance. 
It may be proper to mention that both Mr. MacNair and Mr. Chadwick 
are now engaged in a similar capacity in the voluntary liquidation of the 
Bank of Hindustan. 

“The committee, in conclusion, are happy to be able to add that they 
have consulted with the principal creditors and shareholders on the subject 
of the recommendations contained in this report, which they are prepared 
cordially to accept. It only remains, therefore, for the individual creditors 
and shareholders to give their assents, and for the sanction of the court to 
be obtained, in order to enable the matter to be successfully worked out. 

(Signed)  P. Robb, chairman; Geo. MacNair, Thos. H. 
Bennett, Edward Fugion, Thos. M. Stapleton, 
Geo. Kent, Thomas Mathews, Jno. G. Mathews, _ 
Joseph Rickett, Geo. Thomson, G. B, Wilkinson, 
John Stuart, Walter L, Rogers. 
‘London, May 29th, 1867.” 





ALLIANCE BANK OF BOMBAY, LIMITED. 


LIQUIDATORS’ REPORT. 


Tue following report has been circulated by the liquidators amongst the 
shareholders of the Alliance Bank of Bombay :— 

“The balance-sheet made up to the 30th June, 1866, and laid before the 
general meeting of shareholders which, on the 5th September following, 
resolved upon winding-up, although generally corresponding with the 
entries in the books, did not accurately represent the position of the com- 
pany. It did not show the actual number of shares held by the public, 
which was then 19,704, the remaining 2,079 being held by the bank, and 
made no mention of liabilities of the company in respect of over two 
unexpired year’s rent for the premises then occupied, and law charges 
due to the solicitors which had remained unpaid since the formation of 
the bank. A sum of Rs. 44,614-2-4 has been required to discharge these 
and the other claims against the company. The assets, when the liqui- 
dators took charge about six months ago, consisted, with the exception of 
a sum of about Rs. 5,000 in cash, and dead stock valued at Rs. 3,000, of past 
due debts (partly secured) amounting to Rs. 42,22,766-8-2, to which must 
be added Rs. 1,16,625 due by contributories in respect of second and third 
calls on forfeited shares. The securities, chiefly shares, held against past 
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due debts were valued by the auditors at Rs. 2,70,000, but until now it 
has been possible only to realise the sum of Rs. 72,173-10-9, a large por- 
tion of the shares being unaccompanied by the transfer deeds of the 
nominal owners. We expect, however, to be able to realise from the 
securities on hand a further sum of Rs. 1,20,000. In respect of un- 
secured debts due to the bank the sum of Rs. 54,819-13-7 has been re- 
covered to date, and the difficulty we have experienced in collecting out- 
standings will be shown from the fact of our having been obliged to file, 
since we took charge, thirty-five actions in courts of Jaw. In addition to 
the last-mentioned sum, we have taken over 3,990 shares in this bank in 
part payment and compromise of debts, and 15,714 shares only remain 
now in the hands of the public, upon 1,310 of which we claim a lien. It 
is difficult to form a reliable estimate of the value of most of the debts 
which remain unadjusted; but we believe it will be possible to recover a 
further sum of about Rs. 50,000, besides reducing the bank’s capital by 
cancelling more shares. An action has been commenced by us for the re- 
covery of the sum of Rs. 50,000 on the Guarantee Policy of Mr. W. F. 
Wesche, who was manager of the bank until the month of September, 
1865. We regret we have to report that through his misconduct a very 
large portion of the bank’s capital has been lost, and though we are in a 
ition only to adduce evidence of the mis-appropriation of about four 
akhs of rupees, we have reason to believe that Mr. Wesche has helped 
himself to much more of the bank’s money for his own purposes. We are 
advised that he as well as the late directors can be held liable also for 
losses brought about by their neglect to enforce payment from debtors long 
after their obligations fell due, and for losses sustained through the bank’s 
default to pay calls on valuable shares in its possession, which have been 
forfeited since. It also appears that under the authority of one of the 
native directors over a lakh of rupees was advanced to officers of the bank, . 
from whom it cannot be recovered. Weare taking steps with a view to 
relieve, if possible, the shareholders of some of these losses, and we hope 
that the ultimate yield of the shares will not fall short of twenty rupees 
r share. A first distribution may be expected within three months. Mr. 
. L. Napier Hay, one of the liquidators appointed by the shareholders, 
has withdrawn from the liquidation, \ieding the proceedings at law 
against the European Assurance Society, whose secretary he is.’’ 





BANK OF TURKEY. 


Tue following report of the liquidators of this bank was issued on the 
14th June :— 


13, Gresham Street, London, E.C., 27th May, 1867. 
In conformity with the ——— of the Act of Parliament, the liqui- 
r 


dators of the Bank of Turkey have called the present meeting, in order 
to lay before the shareholders an account of the liquidation during the 
past year, and the present state of the affairs of the company. 

It will be remembered by most of the shareholders that this bank was 
promoted by the Ottoman company, or persons connected therewith, 
and that at the time of the commencement of the liquidation the acting 
directors and solicitors of the bank were in a similar position with the 
Ottoman ets and under these mp my ee delay and difficulty 
were experienced in getting possession of the ks and of the 
bauk, as questions had already arisen as to the manner ager the 
affairs were mixed up with those of the Ottoman Company. This has 
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somewhat impeded the liquidators, who up to the present time have not 
been able to obtain either the vouchers for accounts alleged to have been 
paid by the Ottoman Company out of the funds of the Bank of Turkey 
and on its account, or the original cheques corresponding to the counter- 
foils in the cheque books. 

Although in the opinion of the liquidators the bank shares were never 
subscribed for in sufficient numbers to justify the commencement of 
business, the Ottoman Company charged and received £5,000 as com- 
mission for establishing the bank, and £4,002. 19s. 1d. for preliminary 
expenses. 

Under the advice of counsel a suit has been instituted in Chancery 
against the Ottoman Company and the late directors of the bank, for the 
purpose of obtaining the return of the £5,000, and also £4,002. 19s. 1d. 

From the difficulties experienced by the liquidators in obtaining in- 
formation and documents the suit has not made such progress as was 
hoped for, although the Bill has now been put into a satisfactory shape 
by amendments, but the time for answering the amended Bill has not 
yet expired. 

The following is a statement of the funds of the bank :— 


The amount received by the directors of the bank upon capital 
EER oe hs. tue, bam 5 eek om «= see £35,104 13 6 
From which cheques were drawn for the commis- 
sion of the Ottoman Company we «see £5,000 0 O 

















For alleged preliminary expenses aa ee ae 4,002 19 1 
9,002 19 1 
Balance handed to the liquidators pa Pe ane ey ee 26,101 14 5 
Since which they have received on further capital account... ... 545 8 4 
Making their total receipts ore tte te weet 
The liquidators have disbursed as follows :— 
Return of £3 per share to shareholders ws. £18,076 0 0 
cated! sage a ee ee ee” ie 
Amount paid to compromise liability on lease 
and offices for 21 years, at £850 per year ... 675 0 0 
Costs and expenses paid =... se ee eee 716 1010 20,781 18 7 
£5,865 4 2 


The liabilities still remaining unsettled are as under :— 
Retained for the return of £3 per share on shares held by four 

directors, defendants to the suit in Chancery, and subject to the 

question in that suit... ... ... see se nee ee eee £1,200 0 O 
Other claims not yet adjusted, about =... sen sue aue aes 500 0 0 


In addition, claims have been made against the bank for £2,450., which- 
the liquidators are advised cannot be established. 
The following are the particulars of these claims :— 


Mr. McCoan, for salary as Standing Counsel in Con- 


stantinople te oot oa -. £250 0 0 
Mr. Redelaky, for salary as Director-General -- 1,000 0 0 
Mr. Farley, for salary as Managing Director of bank ... 1,200 0 0 


An application has been made to the liquidators by Mr. Abbott, who 
claims a sum of £500 as compensation fog services alleged to have been 
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rendered to the shareholders previous to the winding-up of the company ; 
the liquidators not having any knowledge of these alleged services, or any 
power to deal with the claim, leave it for the consideration of the share- 
holders. The claim is a general one for the amount mentioned, but no 
particulars are given. 

A sum of £1,300 is still due from shareholders upon their shares, to 
equalise their position with the others who paid the £5 after allowing the 
£3 per share which has been already returned. 

The liquidators compromised the claim of the City Offices Company in 
respect of the lease of the offices for £675, and the fittings on the pre- 
mises, which, it is considered, was a favourable arrangement for the 


A return of £3 per share was, on the 7th July, 1866, made to the share- 
holders who had paid £5 per share excepting Messrs. Farley, Palmer, Barnes, 
and Muybridge, four of the co-defendants with the Ottoman Company in the 
suit now pending, and above-mentioned. 

There now remains to the credit of tho liquidators the sum of 
£5,865. 4s, 2d., subject to expenses and the claims above mentioned, 
poe bed purpose to reserve until the suit with the Ottoman Company is 

ecided. 

Legal proceedings had been commenced by certain shareholders prior 
to the winding-up ; the liquidators have succeeded in keeping these in 
abeyance, and proposals have been made to settle these matters upon pay- 
ment of certain of the costs. The liquidators have no power to do this 
without the consent of the shareholders, but they intend at the meeting to 
ask the shareholders to pass a resolution giving them such power as will 
enable them to bring these proceedings to an end. 

In conclusion, the liquidators must urge upon the shareholders who are 
still in arrear the necessity of now paying what is due from them, to 
equalise their position with the other shareholders, and so avoiding further 
resort to law. 

Until the result of the suit in Chancery, and the final adjustment of the 
disputed claims above referred to, the liquidators cannot estimate the further 
return to be made to the shareholders ; but should their efforts be successful 
in those matters, a further substantial amount may yet be paid back. 

Joun 8. Ducpate, W. F. Tueaxstone, and W. H. Hotyzanp, 

Liquidators. 

Accompanying the above document was a notice calling a meeting of 

shareholders for the 21st June. 


> 
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NEW RUSSIAN RAILWAY LOAN. 


Tue Russian loan of £2,000,000 stock, in bonds of £100 each, to bearer at 
77% per cent., was introduced by Messrs. Thomson, T. Bonar, and Co., on 
the 7th June, and was very favourably received. The funds are to be ap- 
plied to the construction of the Provincial Orel Vitebsk Railway, and is 
part of and the first issue out of £4,500,000 stock authorised by the edict 
of the Emperor of All the Russias. It is to bear interest at the rate of 5 
per cent., absolutely guaranteed by the state to be paid balf-yearly, begin- 
ning on the 5th (17th) of October, 1867, on the 5th (17th) of April and 
5th (17th) of October respectively, at the option of the holder in London, 
Berlin, Frankfort, or Amsterdam. The subscription is made on very easy 
terms, 5 per cent, payable on deposit and 10 per cent. on allotment on the 
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20th of June. They then range £10 per cent. on the 15th July; £20 per 
cent. on the 3lst of August; £20 per cent. on the 17th of October (less 
£2. 10s. for coupon); and £12. 10s. per cent. on the 15th of November. 
This makes £77. 10s., the price at which it is offered, and deductin 
£2. 10s. for first coupon falling due the 17th of October, leaves the actu: 
value £75 for every £100 stock. Subscribers will have the option of pay- 
ing in full on any day when an instalment falls due under discount at the 
present Bank rate of 24 per cent. per annum. To those subscribers who 
claim on application to pay up in full on allotment the amount that may 
be allotted to them 3} per cent. discount will be allowed to the respective 
dates of the instalments. It is satisfactory to be able to state that no 
further concession of bonds of this loan of £4,500,000 will take place in 
the present year. The brokers are Messrs. Philip Cazenove and Co., and 
Messrs. Joshua Hutchinson and Son. The Orel Vitebsk Railway com- 
pletes a system of railways, directly connecting the most productive dis- 
tricts of Central Russia and the capitals of the empire with its western 
ports, and of itself offers ample security for the payment of the dividends 
on the capital employed in its construction. It is further enacted that 
the investment of the capital is to take place under the immediate control 
of the Imperial Government, to which the proceeds of the loan are pay- 
able. In appreciation of these facts the Emperor has granted the holders 
of the bonds of this loan the unqualified absolute state guarantee for the 
punctual payment of interest and repayment of the capital to them, free 
from all contingencies whatever. 


a 
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LONDON AND WESTMINSTER BANK—ISSUE OF NEW SHARES. 


Tue London and Westminster Bank having determined to double their 
capital, have published the following conditions for the issue of 50,000 new 
shares of £100 each : 

1, The new shares to be issued at a premium of £10 per share, and 
allotted in the proportion of one new share for every share held by each 
shareholder on the register on the 31st day of July, 1867. 

“2. Any shareholder who is not desirous of taking up his allotment of 
the new shares may substitute some other person or persons. 

“3. The sum of £30 per share (namely £20 per share in part payment 
of the capital of £100 per share, and £10 per share premium) to be pai 
by instalments as follows :—£10 on the 14th of August, 1867 ; £5 on the 
16th of February, 1868; £5 on the 14th of August, 1868 ; £10 on the 16th 
of November, 1868. On payment of the first instalment scrip will be 
issued bearing interest at the rate of 5 per cent. 

“4, From and after the 3lst December, 1868, the holders of the new 
shares who have paid up the said sum of £30 per share, and executed the 
company’s deed, will participate in future dividends on an equality with 
existing shareholders. 

“5. The directors may forfeit shares in respect of which any of the fore- 
going conditions are not fulfilled, together with all money paid and interest 
thereon, and sell such shares, applying the proceeds of such sale and any 
money so forfeited, £20 per share to capital, £10 to the reserved fund, and 
the surplus to the credit of profit and loss.” 





’~ 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 
CHEQUE TO BEARER OR ORDER. 


S1z,—In reference to the above, in last month’s number of your maga- 
zine, will you oblige me by answering the following in your next : 

A cheque is made payable to H., or bearer, drawn by H. & Co.; H. 
endorses it to Moses or order (H. being a member of the firm of H. & Co., 
and, in fact, the drawer of the cheque), and gives special instructions to 
his bankers not to pay the same unless endorsed by Moses. 

Surely, in this or any similar case, the bankers are justified in refusing 
payment of such cheque, unless regularly endorsed. 

Your obedt. sige. 


The banker is bound to follow the direction of the drawer of the cheque, 
and is therefore justified in refusing payment, unless the special instruc- 
tions given are complied with.—En. 





SOLA DRAFTS ON LONDON BANKS AND BANKERS. 


Melbourne, 27th April, 1867. 
ny, {oop my experience, for over eleven years past, in banking 
here, I have seen that parties in Great Britain and Ireland having occasion 
to remit any monies to this colony do so, with very few exceptions, by 
sending a sola draft, drawn upon some London bank or ers; the 
payees are thus made subject to heavy loss and inconvenience, as, generally, 
the amounts are small, and they have to pay notarial charges, one guinea, 
and a charge, generally of one per cent. discount for purchasing, whilst in 
many cases they cannot sell, but have to wait for months for their money, 
that is until the draft has gone to England and advice received here of its 
having been paid. The various colonial banks here have branches in 
London, and any movies handed them in London for remittance to this 
colony they give one per cent. premium upon, i. ¢., for £100 they issue a 
letter of qelit payable on demand for £101, which, without trouble, the 
payee obtains payment of, either here or in any of our inland towns. 
ing that you inserting this letter in your magazine will be of 
service in the above matter, 
T an, sir, 
Your most obedient servant, 
VINDEX. 





BOMBAY AND PORT PHILLIP. 


; Victoria, 27th April, 1867. 

Srz,—The incorporated banks in Victoria have a few w since, en- 
teredinto an agreement by which the rates of interest on deposits are 
slightly reduced, and rendered uniform so far as regards the institutions 
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embraced in the arrangement. The highest rate allowed on money lodged 
for a period of six months and upwards, is fixed at 6 per cent. per annum, 
4 per cent. for three months, and 3 per cent. for any period under three 
months. It was high time the banks directed their attention to the reduc- 
tion of interest. As a rule the English banks seldom exceeded the 6 per 
cent. rate, but even they sooner than see any deposits withdrawn, would 
give as much as 7, and in a few exceptional cases 8 per cent. It is not at 
all likely the Colonial banks will adhere to the above arrangement ; indeed 
a case is already known to the writer where 7 was allowed, notwithstand- 
ing the ent signed by the proper authorities, and a penalty of £50. 
It is hardly fair for the powerful institutions whose proprietary are in 
a. eres to persuade the struggling banks of local origin to enter into any 
such compact; but, as all previous arrangements entered into between the 
banks in this country were broken, so there is good reason to presume 
this one will not receive any better consideration. It is not easy to 
understand by what means the Commercial Bank of Australia recently 
launched for the express p of rendering assistance to colonial enter- 
prises, was induced to act in harmony with its inveterate foes, whose head- 
quarters are in London. 

It appears to me, directors and managers, both in London and here, do 
not regard their junior officers with that respect to which they are entitled. 
There is no generous feeling animating the heart of the managers towards 
their toiling and struggling servants. Good appointments are not fairly 
and honourably filled up. There is no respect paid to seniority, but 
much depends upon the influence brought to bear, and heuce discontent 
and dissatisfaction are largely engendered. A bank having its head office 
in London, dispatched about a year ago some six young men picked u 
from various institutions at home to this country, in order to assume su 
important appointments as inspectors of branches, but so unacquainted were 
these sdetel gentlemen with even the ordinary routine of banking, that 
one or two have been dismissed, and the others are filling positions of 
secondary importance. Young men trained in banks in this country are 
equal, if not superior, to their confréres at home, at least so far as the 
routine of banking is concerned. I venture to say there is no bank in 
England or Scotland in possession of a more intelligent and efficient staff 
of officers than the London Chartered Bank of Australia, trained under 
Mr. Bramwell, lately retired. It would be conferring a great boon upon 
junior clerks in this country, were managers instructed to supply books 
upon banking subjects to them, and herein are we inclined to think will 
be found the most effectual means of weaning young men from the - 
ous paths of speculation. It is only reasonable that other and hi 
duties are required of shareholders than simply Paying salaries once a 
month. It is hoped recent events in this country wi _ beneficial in 
inducing fairer methods of promotion to be adopted, and more enlightened 
— entertained respecting the mental and literary improvement of bank 

erks. 


T an, Sir, 
Yours truly, 


B. A. 
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MONTHLY CHRONOLOGY. 


May 30.—The directors of the Bank of England reduced their rate of 
discount from 3 to 2} per cent. 

81.—The directors of the Bank of France reduced their rate of dis- 
count from 3 to 2} per cent. 

June 7.—Failure announced of Messrs. Harford & Co., of Lloyds, 
Underwriters. 
1 aerenae of Mr. Alfred James Ebsworth, of Lloyds, Insurance 

roker, 

17.—The directors of the Bank of Holland reduced their rate of dis- 
count from 3 to 2} per cent. 

18.—Stoppage of Messrs. Fry & Rigge, Underwriters, Lloyds. Ata 
subsequent meeting of creditors it was arranged that the underwriting 
estate should be wound up under inspection, and that the China business 
pe ao be carried on, for the interest of all concerned, that being quite 
solvent. ; 

24.—Suspension announced of Mr. W. R. Thompson, of Graham’s 
Town, Merchant. 


a 
— 





BANKING AND FINANCIAL MOVEMENTS. 


The liquidators of the English Joint-stock Bank (Limited), Mr. C. F. 
Kemp and Mr. Henry Chatteris, have notified their intention to pay a 
further dividend of 4s. in the pound to the creditors on the 2nd, 3rd, and 
4th July. This, with the dividends previously paid, will make a return of 
16s. in the pound within twelve months of the liquidation. 





The Merchant Banking Company of London (Limited) has made a call 
of £5 per share on the last issue of 5,000 shares to equalise the payment 
of £25 per share on the total issue of 15,000 shares. 





It is understood that at the approaching meeting of the Ottoman Bank 
shareholders, the dividend to be proposed for the year 1866 will be 9 per 
cent., which will allow of a further distribution of 8s. per share, besides 
adding about £21,000 to the reserve fund, and leaving a balance of £4,000 
to be carried to the credit of the present year. 








A first dividend of 3s. in the pound has been paid by order of the 
Master of the Rolls to{the creditors of Barned’s Banking Company 
(Limited). 


The tenth ordinary meeting of shareholders of the Imperial Bank will 
be held at the London Tavern, on Tuesday, the 16th July, for the purpose 


of receiving the directors’ report and balance-sheet, and declaring a 
dividend. 
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The Anglo-Austrian Bank have announced that they will be prepared to 
pay, on and after the 1st July, Coupon No. 3, due on that day, at the rate 
of 4s, 9d, per share, free of income-tax. 


The business of the National Bank of Australasia is now carried on at 
its new premises, 47, Cornhill, E.C. : 


Mercantile Suspensions. 





The offices of the General Credit and Discount Company) Limited), are 
now removed to the old premises, No. 7, Lothbury. 


The official liquidator of the Joint-stock Discount Company (Limited) 
ead a further dividend of 1s, in the pound to the several creditors in 
is matter. 


The directors of the English and Swedish Bank (Limited), in liquida- 
tion, have issued a notice, stating that on and after the 4th July the first 
instalment of £10 per share of the net assets of the company will be 
deliverable, on production of the share certificate. 








i y Tt is announced that Messrs. Baring Brothers and Co. are about to 

absorb the firm of Messrs. Finlay, Hodgson, and Co. The arrangement is 
to date from the 1st of July next, the title of Baring Brothers and Co. to 
be continued. Mr. Charles Baring Young retires on the 30th inst. from 
the former house and Mr. Duncan James Kay and Mr. Kirkman Finlay 
from the latter. It is understood that the firm of Messrs. Thompson, 
Finlay, and Co., of Liverpool, being identicai with that of Messrs. Finlay, 
Hodgson, and Co., of London, will, of course, be included in the arrange- 
ment, 


The Secretary of State for India has given notice that the present rate 
of interest on East India Bonds—viz., five per cent. per annum—will 
cease and determine on the 31st of May, 1868, and from and after that 
date such bonds will carry interest at the rate of four per cent. per 
annum, 
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MERCANTILE SUSPENSIONS. 


The suspensions announced during the month of June were as under ,— 
Messrs. Harford & Co., Lloyds, Underwriters. 

Mr. Alfred James Ebsworth, Lloyds, Insurance Broker. 

Messrs. Fry & Rigge, Lloyds, Underwriters. 

Mr, W. R. Thompson, Graham’s Town, Merchant. 
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THE CLEARING HOUSE. 
Annexed are the returns of paid clearing for the periods mentioned :— 

















WEEK ENDING MAY 29TH. WEEK ENDING JUNE 5TH. 
Thursday ......scccercseves £7,986,000 | Thursday, May 30...... £7,793,000 
Friday ....cccsccossessesses 9,112,000 | Friday pee 18,329,000 
Saturday .......ccccccerses 9,653,000 | Saturday, June 1...... 11,206,000 
MEE anssssescsewsaaeae 8,293,000 | Monday ,, 3...... 9,281,000 
Tuesday.....scccccssereoeees 348, Tuesday ,, 4... 13,132,000 
Wednesday .......ssceseee 7,679,000 | Wednesday ,, 5...... 8,639,000 

£52,071,000 £,68,380,000 

WEEK ENDING JUNE 12TH. WEEK ENDING JUNE 19TH. 
TRBTOGRT ccccocsececcoesess £9,749,000 | Thursday, 13th £7,652,000 
Friday ...... +» 10,862,000 | Friday, 14th........ -- 19,125,000 
Saturday ......csccscesees 12,443,000 | Saturday, Ldth............ 14,086,000 
BE crncatscusescesseesen 9,118,000 | Monday, 17th 7 65, 
eS 9,392,000 | Tuesday, 18th 11,233,000 
Wednesday .........0.6. 8,140,000 | Wednesday, 19th......... 8,216,000 

£59,704,000 £70,077 ,000 














TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 5th June, at the Bank of - 
England. The amounts allotted were:—To Calcutta, Rs. 12,48,000; to 

, Rs. 1,75,000; and to Bombay, Rs. 5,85,000. The minimum price 
was fixed as before at 1s. 11d}d. on all the Presidencies. All tenders at 
and above the minimum received in full. Further biddings took place on 
the 19th June. The amounts allotted were—to Calcutta, {Rs 15,60,000; 
to Madras, Rs. 140,000; and to Bombay, Rs. 9,95,000. The minimum 
price was fixed at 1s. 11d. on all the Presidencies. Tenders on Calcutta 
and Madras received about 7 per cent., and those above in full. Tenders 
on Bombay at and above the minimum received in full. 


»— 
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BANKING OBITUARY. 


On the 6th June, at Tufnell Park, Holloway, Mr. William John Donald, 
late of the Bank of England, aged 57. 

On the 12th June, very suddenly, from apoplexy, at Hamilton Square, 
ag 7 er Joseph R. Beck, manager of the North and South Wales 

verpool. 

On the 22nd June, at Kentish-town, George Hogsflesh, Esq., aged 74, for 
upwards of 50 years in the Bank of England and Somerset-house. 

On the 16th June, at Heatherfield, eo Birkenhead, aged 43, 
Mr. James Edmond Rae, manager of the North and South Wales Bank, 
Birkenhead. 

On the 25th June,at Talbot House, Bucklurst-hill, Mr. Henry Newmarch, 
late secretary of the Union Bank of London, in his 50th year. 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF JUNE. 


Tue financial and commercial progress of the month has been satisfactory. 
The reduction of the Bank minimum to 2} per cent. will, it is thought, be 
now shortly followed by a reduction to 2 per cent., the stocks of bullion 
in the banks of France and England having reached altogether £55,000,000. 
The abundance of capital is very great, but towards the end of the quarter 
the temporary inquiry to settle accounts and make up bankers’ balances 
exercise a strong effect. The great event of the month isthe amalgama- 
tion of Messrs. Baring Brothers with Messrs. Finlay, Hodgson and Co., 
both houses of high reputation, and the arrangement is to take place from 
1st instant. Trade has not greatly improved, but it is steadily increasing, 
and before many months have elapsed it is to be hoped we shall be in a 
better position, both with regard to business and the maintenance of confi- 
dence. The latest rates for first-class commercial paper are 2} to 23 per 
cent., and some engagements have been completed at 24 per cent. There 
is no want of capital in the provinces, but there is no desire to increase 
operations, without they are of a thoroughly legitimate character. 

English Government securities, although, perhaps, not so firm in price, 
have been dealt in to some considerable extent, the investing public 
showing great disinclination to put their money into anything but the 
Stocks, and therefore, notwithstanding the sales which have been effected 
by persons who bought low to realise profits, the quotations have been 
rather well supported. The Government broker has completed his pur- 


Foreign securities have shown a rather unsettled position, the rumours 
of loans for different countries having an unfavourable effect. Egyptian 
Bonds were adversely affected, partly by the speculative dealers and the 
trial to put another loan into the market, but this has been wisely for the 
moment withdrawn. Brazilian have, in one or two cases, receded in price. 
Spanish are weak; the Government of that country have come to no actual 
decision with respect to the debt. Italian bonds show a decline, but not so 
much as was thought, considering the state of the finances of the country. 
Turkish Bonds have also participated in the downward movement; the 
5 per cents. and the 6 per cents. of 1862 showing the greatest decline. 

The state of the market for English Railway Shares in the early part 
of the month was highly satisfactory, and at one time it seemed that confi- 
dence was entirely restored; but this animation only lasted for a short. 
period. As soon as the report of the committee of the London Brighton 
and South Coast was introduced it created a bad effect, and, notwith- 
standing the appointment of Mr. Laing as Chairman, this Stock has de- 
clined within a month nearly 10 per cent. This, of course, with rumours 
as regards the financial position of several of the other undertakings, to- 
gether with sales for the fall, caused all other descriptions to drift in the 
adverse direction, and the average fall is from 6 to 4 per cent., those 
mostly affected being Great Eastern, Great Northern, Great Northern A 
Stock, Midland, and Metropolitans and South Eastern. The public appear 
to have again lost all confidence, and hence no bond fide dealing goes forward. 
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This market may therefore, for the present, be said to be entirely in the 
hands of the speculative operators. 

Bank shares have been affected adversely through the great absence of 
business and sales. London and Westminster for the month are about 
£10 lower ; Oriental £2 ; Union of London, £3; although the last-mentioned 
are better than they were a week ago. Miscellaneous have been neg- 
lected and again show depression. 








THE GRAIN TRADE. 


THERE has been considerable animation in all departments in the grain 
trade; the unsettled state of the weather, till recently, creating some 
alarm ; but the advent of more genial weather, and the favourable reports 
from all parts of the country, with respect to the crops, has latterly caused 
a much better feeling, and prices, which at one time were rapidly ad- 
vancing, are now showing a declining tendency. The latest official average 
quotations were:—Wheat 65s. 9d. per qr.; barley 36s. 2d.; and oats 
27s. 8d. per qr. At the present time wheat is 18s. 5d. per qr. higher 
than at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week ending Wheat. Weekly Dut week 
1867. Qrs. sold. Average, v last year. 
d. 8. 


8. a @ 
May 25 .ccccvcovoee 49,358 65 3 one 1 0 a 
Jume 1 ..rccccorre. 44,752 ... 65 5 eee 1 0 soe 47 
) titmann . as a ee 
9 Wreevseesceeee SO TET... 65 9 eee 1 0 pa 47 4 


The importations since the harvest of 1866 have been :— 
Wheat ae A Grain Total 


Cwts. > Cwts. 
Thirty-nine weeks ended 18th May 19,853,482 27,156,017 47,009,499 
Four weeks ended 15th June _..,,_-_- 2,329,203 2,829,166 5,158,369 


22,182,685 29,985,183 52,167,858 

And the weekly averages have been :— 
Thirty-nine weeks ended 18th May 509,000 696,000 1,205,000 
Four weeks ended 15th June... ... 582,000. 707,000 1,289,000 


More 73,000 11,000 84,000 


Hops 











STATE OF TRADE. 
Tueke is alittle more activity in trade in the provinces, but, nevertheless, 
in some districts complaints continue to be made with respect to.returns 
being remunerative. 


— 





NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them withont difficulty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs. a and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three reports and letters 


are obliged to stand over through pressure for space. 
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BANK OF FRANCE. 














DEBTOR. 
May 30. June 6, June 13, June 20, 
F. ©. F. Cc. ¥. ©. ¥. c. 
Capital of the Bank ... 000 0 
Prafte few Fm ag 182,500, 182,500,000 0] 182,500,000 0| 182,500,000 0 
ox ital {S z Law 
of June 9, 1 7,044,776 2 044. 2 
2 gh ow 7; 7,044,776 7,044,776 2 7,044,776 2 
and its branches... 22,105,750 14| 23,105,750 14| 22,105,750 14| 22,105,750 14 
Reserve in landed pro- 
0 


Notes in cireulation ... 
Bank-notes to order 
— > siete 


sacl account cur- 
rent, creditor... eco 

Current accounts, Paris 

Do. branch banks 

Dividends payable 

a and sundry 
interes 

Re-dissounted ‘the last 
six months .. 

w= > of ft receipts not not 


Sundries... 


Total ... 





000,000 4,000,000 
1,068,861-725 — 0 


4,000,000 0 
1,042,264,675 0 


4,000,000 0 
1,040,523,126 0 


23,879,153 92| 22,444,069 72| 21,571,763 84) 28,880,201 88 
92,282,683 58| 92,126,883 45| 94,603,731 10| 98,778,612 27 
303,247,670 34| 309,261,286 36| 302,767,426 92| 296,593,431 72 
37,540,375 0| 36,810,864 0| 36,432,657 0| 39,014,538 0 
701,805 75 652,459 75 633,450 75 867 7) 
9,281,388 15! 9,661,696 0| 10,063,482 47| 10,340,021 82 
1,574,256 34| 1,574,256 34] 1,574,256 34) «1,674,256 34 
8,098,347 23| 10,009,730 11| 8,949,823 13/ 8,484,640 82 





| 1,755,797,931 47 


1,733,272,646 89 


1,734,511,792 71 


1,735,279,121 76 

















CREDITOR, 
May 30. June 6. June 13, June 20, 
F. Cc. Fr. c. Fr. ©. ¥. °. 
Cash in hand and cash 
in the branch banks 832,290,870 75| 860,753,289 94) 863,627,699 91| 870,525,041 26 
Commercial bills over- 
due .. ose eve 426,757 43 1,309,317 47 226,573 82 75,223 42 
Commercial bills dis- 
counted, not yet due 290,990,699 45 | 248,272,420 31| 242,255,249 93| 241,433,018 14 
Do. branch banks... 248,731,803 0} 240,377,568 0] 240,424,567 0} 235,120,831 
Advances on — 
of bullion al 47,272,600 0 48,753,100 0 49,934,900 0 50,772,500 0 
Do. branch banks . 8,563,700 0 8,712,300 0 8,897,300 0 8,916,900 0 
Do. on French public 
securities 13,015,000 0 12,973,600 0 13,005,600 0 12,992,100 0 
Do. by the branch banks 7,704,600 0 7,874,100 0 7,715,500 0 7,376,100 0 
Do. on railway shares 
and debentures 37,022,700 0| 37,375,100 0} 7,172,500 0| 37,059,700 0 
Do. by thebranch banks 26,208,350 0] 26,256,650 0} 26,295,350 0| 26,411,750 0 
. on Crédit ies 
“ba - oss 845,300 0 839,100 0 829,200 0 836,600 0 
Do. branches ... 738,850 0 725,050 0 728,750 0 735,550 0 
Do. to the State (Con- ; 
vention June 10, 1857) 60,000,000 0} 60,000,000 0} 60,000,000 0} 60,000,000 0 
Government stock re~ 
serve ... ose 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable... 36,011,737 91| 36,011,737 91 36,011,737 91 36,011,737 91 
tes Immobilisées 
(law of June 9, 1857) 100,000,000 0} 100,000,000 0| 100,000,000 0} 100,000,000 0 
Hotel and furn. of: Bank, 
and landed property 
of branches ... 8,421,420 0 8,360,977 0 8,307,919 0 8,307,942 @ 
Expenses of mannge- 
ment ... ose 1,905,844 92 1,924,463 32 1,944,019 57 1,946,925 62 
Sundries... = a 22,667,047 87 24,973,322 80 24,154,175 43 23,776,457 27 
Total .., es | 1,755,797,931 47:|1,733,272,646 89 | 1,734,511,792 71 











1,735,279,121 76 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOOKS AND 
RAILWAY SHARES. 





Eneuise Funps. 
ls 


Exchequer Bills __... 
. Forrien Stocks. 


Buenos Ayres 
Chilian soe 
Dutch 23 per cents. ... 
Mexican 
Peruvian 43 per cents. 
Russian eee eve 
Spanish eee eve 
Turkish 6 per cents. 
Ditto 4 per cents. 


Rattway SHARES. 


Great Eastern 
Great Northern 
Great Western 7 
Lancashire and Yorkshire ... 
London and North Western... 
Midland ie naa on 
North Staffordshire ... 

South Eastern 
South Western o 
York, Newcastle, and Berwick 
York "and North Midland ... 
East Indian one 
Northern of France ied 

















Price 2B. | Highest. | Lowest. rg 
913 to 95 x.d. | 91§ x.d. ~ - 3 
23 x.d. 
26/ to 27/ | 27/ prm. | 17/ prm. 25) 2 
prm. 
—~ 100 98 99 
— 83 81 82 
99 101 99 100 
_ 573 553 56 
163 17§ 164 16} 
753 78 753 76 
863 883 863 873 
38 40 37% 38 
76% 803 76 79 
101} 103 101} 1023 
58 67 53} 53§ 
108} 115 1083 109 
303 353 27 27 
112 119 111 114 
43 48} 423 423 
1263 131 1263 127 
113} 117} 1113 112 
109} 118 1083 111 
69 69 683 69 
66} 70} 63} 634 
763 83 743 75 
101% 1054 101 101 
93 98 93 95 
1083 1113 108} 1103 
— 49 47 48 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Share. Paid. 


& 
Australian Mo: , Land 
Finance ) 





and . nae 
Crédit Foncier of Mauritius 
(Limited) 
Crédit Foncier of England 
East India Financial 
E ting Commercial and 


English oa F 
General Creait af Bacoan 


Financial 


ss8 os ss s8s a” 


London 
latest 
— 
oy Financial Associa- 
5 cain Lad Le 
a Mauri jus and, Oredit and 
3 watltnal Discos Wisseems Co. (Lim) 
4 ty a yy ny issued at 5 pm., 
3 | ‘Go. Consulate aaa 
Oriental Financial | 
5s Société pga: a’ ‘Egypte 
South African M and 
3 Investment @imj 
23 United Dineowat Oo on 





Warrant Finance 


Mm.) 


London 
Share. Paid. latest 


25 


10 
50 


20 
50 


Prices. 
. & 
30 8 
2 1 
5 13 
5 7 
24 
it 2 
100 
6 1 
6 4 
10 3 
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JOINT-STOCK BANKS. 











London London 
Share. Paid. latest Share Paid. latest 
Prices. prices. 
a a & & & & 
age Bank (Limited)... .. 1¢ 3 2} London Bank of Mexico and 
. Ditt ditto B ° 10 ope ove South America (Limited) 50 620 9 
Albion: i. = iw 56 Wb WW London and Brazilian Bank 100 45 31 
Alliance. Bank of London Ditto, New 20 V; 
and Li 1, Limited .. 100 25 14 London, and River Plate, 
ow 6 8 Limited 1 46 
Anglo-Egyptian (Lim.) .. 50 20 14 Ditto, New, issued at 
Anglo-I , 1866 (Lim.)... 20 15 10 14 pm. 2 #10 «it 
of ope - 49 67 Ditto do. 26 10 lL 
Bank of British Columbia... 20 20 13 LendonCharteredi of Australia 20 20 
4 > Ditto Move issued at 2 axel 20 5 1 London and County Bank... 50 20 58 
Bank of 25 25 35 Ditto ditto New ... 2 8 24 
Bank tone (Limited) . 20 «410 5 London Joint Stock Bank... 50 16 43} 
Bank of New Zealand » va. 2. London & South African Bk. 20 20 12 
Bank of Victoria, Australia 50 25 939 London and South Western 
British & Calif 50 vi 3 5 (Limited) 100 20 18} 
British North — ao &- © & Londonand Venezuela. (Lim. j 50 17h 7 
Chartered of. India London & Westminster Bank 100 20 103 
Australia and China 2 #820 20% Merckant Bank (Limited) ... 100 25 17 
ee ed ee 
0! ndon ercantile e 
.-, oe ae oo 20 10 14 Metropolitan (Limited) 10 7 
Colonial B: 100 25 39 Midland Bank (Limited) ... 100 19} 
Consolidated 1 Bank (Lim. ):. 10 4 5 a of Australasia 5 53 
Dante a'toea Sent im, ,% % \ Nati nal of Li iverpool Gim) 100 16 is 
an on Bank one onal of Liv: 
East London (Lim.) @ ») 50 5 32 National Provincial Bank of 
20 5 4 — ooo 100 42 136 
English inetn im” 30 10 6 itto, 2d and 3d issues . 20 12 42 
Enclish Bank of de New Sou Cn 20 20 47 
' Janeiro 20 «6110 8k orth Wi ww ww Se 
English, Scottish and Aus- Oriental Bank... ...  .. 25 43 
tralian Bank . 20 2 18 Banking ban gt 
English and Swedish (Lim. > 5 2% 16 ration .. 5 10 4 
ondon Imperial Stiomen oso so a = Provincial Bank of Ireland... 100.25 87 
atest ae ee Re Ditto, New a oe 
—_ a = oon o 25 2 2 South Australia 25 25 28 
26 5 43 = of British * Africa 
8 land Mo Morgage ‘Bk. of India 20 4 ly eed) ew « 100 14 
tures, 10864 for Opens 100 300 | 9 Non, ied i 8 pa 13 25k 
for 30 ‘nion 
B Dnion Bank ofiIreland(Lim.) 100 22 14 
Union Bankof London .. 60 16 41 
7 
23 
2 
3 
1 
4 


~~ 


VOL, XXVII. 5; 54 





722 Bank of England Weeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT, 





1867. 1867. 1867. 1867. 
May 29. June 5. June 12. June 19. 





£ 2 £ £ 
Notesissned ww ...| 34,287,765 | 34,806,080 | 35,191,655 | 35,710,870 
Government debentures ... ...{ 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities on ..| 3,984,900 | 8,984,900 


‘ 3,984, 3,984,900 
Gold coin and bullion ... o --| 19,287,765 | 19,806,080 | 20,181,655 | 20,710,870 
Silver bullion... eco ° eos 











34,287,765 | 34,806,080 | 35,181,655 | 35,710,870 
BANKING DEPARTMENT. 








1867. 1867, 1867. 1867. 
May 29. June 5. June 12, June 19. 


£ £ £ £ 
cman capital... oes -+-| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Res 3,119,952 3,113,787 3,117,141 3,120,08¢ 





Public’ ae deposits “(netuding Excheaner,| 
Debt, Gnd Di Dividend Accounts) 8,843,011 9,197,707 9,804,049 | 10,500,391 

Other Deposits eee «| 17,309,383 | 17,187,204 | 17,172,723 | 16,987,972 

Seven ox and other bills eos . 432,486 483,532 452,172 424 





Ny 











44,257,832 | 44,535,230 | 45,099,085 | 45,585,762 





Government Securities seme 
Dead Weight Annuities)... 12,886,314 | 12,886,314 | 12,895,314 | 12,886,314 
Other Securities ... ove ne «| 18,883,405 | 18,873,580 | 18,650,101 | 18,516,348 
otes ai ia «| 11,358,595 | 11,627,090 | 12,413,925 | 13,011,200 
Gold and Silver coin“. ose e-| 1,129,518 1,148,246 | 1,148,745 1,171,900 

















44,257,832 | 44,535,230 | 44,099,085 | 45, 











THE EXCHANGES. 





June 7. 





Amsterdam, short 

Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto ... 
Brussels, ditto ... 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto ... 
Frankfort, ditto .. 


eee 








Sheen, 3 months 
Oporto, ditto... ... 








eaaeatezre® 


esa 
‘ 8. d. 
Foreign b= td in Bars (Standard) ... 317 9 
Mexican D ove 0 
Silver in a on (etandard) eco 











Bankers’ WHeeklp Circulation Returns, 723 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazeTTB, 
PRIVATE BANKS. 


Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 


Issue. May 4. May 11, | May 18. 











a aoe £ £ 

t Ashford Bank ......csecsecserensee|| 11,849|| 10,925 | 11,453 | 10, 960 
2 Aylesbury Old Bank............ \ 48,461 24,004 | 23,948 | 22,250 
3 Baldock and Biggleswade Bank .. 37,223|| 17,151 | 17,042 | 17,084 
4 Barnstaple Bank  .......cccsssesceeees |e 3,163 | 3,298 | 3,135 
§ Bedford Bank...........scececesesseeees || 34,218|| 29,670 | 28,597 | 27,672 
6 Bicestor and Oxfordshire Bank . 27,090|} 16,115 | 16,300 | 15,886 
7 Boston Bank—Claypons and Co... 75,069)! 73,685 | 73,312 | 71,618 
8 Boston Bank—Gee and Coveerer 15,161|| 15,598 | 15,759 | 14,783 
9 Bridgewater Bank...........ssesseese+| 10,028|| 7,418 | 7,239 | 6,696 
10 Bristol Bank .........cecccscsssesees eee|| 48,277|| 18,284 | 17,995 | 17,822 
11 Broseley and ee ate Bank ees|| 26,717|| 13,710 | 14,079 | 13,924 
12 Buckingham Bank......... eecseesesees|| 29,557|| 17,801 | 17,359 | 16,946 
13 Bury and Suffolk Bank...............|| 82,362/| 47,799 | 48,062 | 48,585 
14 Banbury Bank 43.457| 28,825 | 27,481 | 25,994 
15 Banbury Old Bank .. 55,153|| 20,008 | 20,075 | 20,100 
16 Bedfordshire Leighton Buzzard Bk. || 36,829|| 32,935 | 3,643 | 31,329 
17 Brecon Old Bank ‘ 68,271|| 39,794 | 41,214 | 41,114 
18 Brighton Union Bank ............. «+|| 33,7941] 18,570 | 17,935 | 17,155 
1g Burlington and Driffield Bank 12,745|| 11,493 | 11,717 | 11,734 
20 Bury St. Edmund’s Bank............ 3,201)| 3,284 | 3,201 | 2,501 
21 Cambridge Bk.—Mortlock & Co.) 25,744|| 12,228 | 12,251 | 12,112 
22 Cambridge and Cambridgeshire Bk. 49,916|| 43,584 | 43,108 | 43,123 
23 Canterbury Bank 33,671|| 255472 | 25,080 | 24, 188 
24 Carmarthen Bank .. eoel] 239597 12,653 | 12,595 
25 Chertsey Bank ... soel] 35435 go Bo 
26 Colchester Bank 25,082| 14,860 | 15,350 
27 Colchester and Essex ‘Bank... 48,704! 28,902 | 27,832 
28 Cornish Bank—Tweedy & Co. .../| 49,869) 22,930 | 22,757 
29 City Bank, Exeter 21,527 12,594 | 12,308 
30 Craven Bank—Alcocks & Co. ... 77.°54 752335 | 752419 
31 Derby Bank—Messrs, Evans & Co.|| 13,332 11,205 | 10,505 
32 Derby Bank—Smith and Co. ......|| 41,304 35,130 | 342790 
33 Derby Old Bank ............. seocosecl| 295237 25,710 | 255477 
34 Devizes and Wiltshire Bank ......|| 20,674 6,502 | 6,18 
35 Diss Bank 10,657 9483 | 91566 
36 Doncaster Bank and Retford Bank 77,400) 54998 | 55,134 
37 Darlington Bank .. ......scssssceses || 86,218) 87,806 | 83,740 
38 Devonport Bank 10,664 | 5,974 | 6,367 
39 Dorchester Old Bank  ......s0.+es00+ 48,807 34,815 | 34,968 
40 East Cornwall Bk.—Robins & Co. || 112,280 7° | 64,107 | 63,099 
41 East Riding Bank—Bower & Co. || 53,392 46,152 | 44,721 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637 36,914 | 36,574 
43 Exeter Bank -|| 37,894 1,773 | 17,188 
44 Farnham Bank eoe|| 14,202 6,206 | 6,253 
45 Faversham Bank .... weee|| 6,685 £5474 | 5,598 
46 Godalming Bank ...... eooe|| 6,322 5>3'3 | 5,564 
47 Guildford Bank.........-es000 14,524 12,699 | 11,830 
48 Grantham Bank—Hardy and Co..|| 30,372 23,647 | 25,067 
49 Hull & Kingston-upon-Hull Bank || 19,979 19,270 | 18,802 
50 Huntingdon Town & County Bank 32,002 | 32,516 
51 Harwich Bank | 4,999 | 4,674 
52 Hertfordshire, Hitchin Bank ...... 335879 | 34,341 
53 lyswich Bank. } 18,385 | 18,243 
54 Ipswich & Needham Market Bank 50,441 | 49,961 
55 Kentish Bank—Mercer & Co. ... 19,501 | 19,432 





















































WEEKLY RETURNS OF BANES OF [8SUB. 





NAME OF BANK, 





Author AVERAGE AMOUNT. 
Issue. | May4. | May 1}. | May 18. | May 25. 


£ £ £ F 4 £ 
6 Kingston and ey nee 26,050}| 19,310 | 19,902 | 1 19, 
. Knaresborough Old Bank ........ © cites oe as ao a rot 
58 Kendal Bank 441663|| 46,240 | 44,577 | 43,741 | 432696 
59 Leeds Bank ... 539357|| 51,660 | 52,407 | 53,456 | 51,993 
$0 Leeds Union Bank .........sess0+e++|| 375459 || 36,299 | 36,889 | 36,615 | 36,645 
61 Leicester Bank.......e.cseceseesserees|| 325322 |] 27,641 | 26,705 | 29,369 | 28,306 
$2 Lewes Old Bank ........-cescessesees]} 44,8361] 29,052 | 27,962 | 28,471 | 28,324 
63 Lincoln Bank 100,342]/ 89,570 | 93,108 | 98,061 | 91,035 
64 Llandovery Dank& LlandiloBank|| 32,945|| 21,324 | 26,239 | 28,325 | 28,919 
65 Loughborough Bank .........s000- 75359|| 6,932 | 7,122 | 6,979] 6,748 
66 Lymington Bank.........cesceseees 5,038]| 2,790] 2,665 | 2,664 | 2,518 
67 Lynn Regisand LineolnshireBank | 42,8171) 25,228 | 24,805 | 25,240 | 24,497 
68 Lynn Regisand Norfolk Bank ...|| 13,917]| 11,237 | 11,058 | 10,539 | 10, 605 
69 Macclesfield Bank .......cccescoeees 15,760]! 9,719 | 9,848} 9,238 | 9,037 
70 Manningtree Bank ...... RAR, 7,692|| 4,384] 4,495 | 4765 | 52039 
_71 Merionethshire Bank 10,906|| 5,867 | 6,512 | 7,845] 7,536 
72 Miners’ Bank | 18,688|| 13,522 | 13,607 | 13,633 | 13,008 
73 Monmouthshire ‘Agricultural and 
Commercial Bank ..,.......«+++.|| 29.353|| 26,378 | 28,727 | 28,335 | 26,710 
74 Monmouth Old Bank .. sal 2,456 | 2,848 | 3,222 | 35439 
75 Newark Bank . 20,170 | 21,730 ya 22,580 
275 Newark and Sleaford Bank. 432017 | 435465 | 48,270 | 46,112 
17 - sateen. bey . 13,540 | 13, os8 139215 bose 
7 ewmarket Ban 20,500 | 20,0 19,5 993 
79 Norwich Crown Bankand Norfolk 
and Suffolk Bank 451505 | 45,354 | 441356 | 435424 
80 Norwich and Norfolk Bank ...... 61,260 | 60,350 | 60,422 | 60,316 
8 Naval Bank, Plymouth r 20,380 | 19,950 | 1,966 | 19,194 
8z NewSarum Bk.—Pinckneys, Bros. 6,736 | 6,214 | 6,038 | 6,053 - 
83 Nottingham Bank .........csssesees 25294 | 25,209 | 24,525 | 23,249 
84 Oswestry Bank  ....ccccccossosseeee 5084s 8,702 | 8,600] 8, wes 
85 Cxford Old Bank............ccce0e «+ 33°55 | 34,010 | 33,715 | 3257 
86 Cld Bank, Tonbridge .........00. « 10,061 | 9,979 | 95574 | 92204 
87 Oxfordshire Witney Bank ...... .. 7,646 | 7,100] 7,266] 7,472 
» Pease’s Old Bank, Hull ,........+. 47.378 46, 454 46.293 45> ath 
9 Penzance Bank  .......ecccccoscesees »40 249 »203 | 6, 
9° Pembrokeshire Bank 9,956 | 10,228 | 14,036 | 10,478 
91 Reading Bank—Simonds & Co.... 24,879 | 25,746 | 26,274 | 26,770 
92 Reading Bk.—stephens, Blandy & Co. 23,922 | 24,721 | 24,086 | 23,200 
93 Richmond Bank, Yorkshire ...... 9|| 109 | 6,633 | 7,103 
94 Rochdale Bank ....c.ccccssseeeess i 280 194 230 
95 Royston Bank 10,163 | 10,112 | 10,423 
96 Rugby Bank r Bag me 8,823 | 8, 5 
7 Rye Bank ’ 10,085 | 9,944 
38 Saffron Walden & NorthEssex Bk. 4 gers ee re | 
99 Salop Bank 214 7,814 | 10,3 
100 Sonsbenenath Old Bank ......... aoe 22,741 | 22,514 | 22,044 
vo1 Shrewsbury Old Bank............ 22,195 | 21,261 | 21,263 
102 Sittingbourne and Milton Bank... 2,651 | 2,323 | 2,225 
103 Southampton Town & County Bk. 6,771 | 6,905 | 6,523 
104 Southwell Bank enoliccesecescesancees 72321 | 75357 | 72431 
105 Southampton and Hampshire Bk. 1,686} 1,728 | 1,685 
106 Stamford and Rutland Bank..... 16,834 | 17,476 | 17,475 
107 Shrewsbury and Welsh Pool Bank|| 25 19,721 | 19,565 | 19,891 
108 Taunton Bank 18,259 | 17,840 | 17,146 
109 a + pee pag debustuneies e. 853 30433 
110 Thornbury Bank.... 2534 9337 , 
tit Tiverton aa Devonshire Bank... 9,125 | 9,010] 9,761 
112 Thrapstone and Kettering Bank. 10,502 | 10,282 | 9,917 




































































WEEKLY RETURNS OF BANKS OF ISSUE. 








=— AVERAGE AMOUNT. 
Issue. May 4. | Mayll. | May 18. 


£ £ £ £ 

113 Tring Bank and Chesham Bank..|| 13,53:|| 12,903 | 12,288 | 12,487 
114 Towcester Old Bank ..........000«+|| 10,801|| 4,720 | 4,315 | 4,319 
115 Union Bank, Cornwall .......0+-|| 17,003|| 10,188 | 10,207} 8,832 
116 Uxbridge Old Bank ........ 25,136|| 8,672 | 8,855 | 8,737 
117 Wallingford Bank ............e0s00 17,064|| 6,136 | 6,169 | 6,206 
118 Warwick and Warwickshire Bank|| 30,504|| 20,893 | 21,174 | 20,167 
119 Wellington Bank, Somerset ... 6,528|| 2,059 | 2,105 | 2,106 
120 West Riding Bank . i -|| 46,158|| 34,079 | 33,500 | 33,615 
131 Whitby Old Bank . oases 14,258|| 14,005 | 14,298 | 14,335 
122 Winchester, Alresford & AltonBk.|| 25,892|| 9,956 | 30,045 | 9,625 
123 Weymouth Old Bank...... besivsess 16,461 || 13,528 | 12,6265 | 13,029 
124 Wirksworth and Derbyshire Bk. || 37,602|| 35,970 | 352268 | 34,470 
125 Wisbeach and Lincolnshire Bank 37,857 | 37993 | 37,880 
126 Wiveliscombe Bank........ Suebdaces 60 35325 | 39149 | 4c10 
127 Worcester Old Bank ..... dcohdbbess 445354 | 43°39 | 429493 
128 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 75717 | 75470 | 7,041 
139 Yarmouth and Suffolk Bank. 53,060|| 32,039 | 31,868 
130 Yarmonth, Norfolk, & Suffolk Bk.|| 13,229|| 7,980 | 8,108 
134 York Bank -|| 46,387|| 392997 | 372814 





NAME OF BANE, 











JOINT STOCK BANKS. 

1 Bank of Westmorland 12,228 |{ 11,466 | 12,286 1,957 
2 Barnsley Banking Company ......|| 9,563 |] 9,299 | 9,085 8,910 
3 Bradford Banking Company . 49,292 || 48,884 | 50,059 48,310 
4 Bilston District Banking Company|| 9,418|| 8,561 | 9,22! 8,815 
5 Bank of Whitehaven 32,681 || 27,299 | 26,978 25,971 
6 Bradford Commercial Banking Co.|| 20,084/| 19,670 | 19,619 20,206 
7 Burton,Uttoxeter,and Staffordshire} 
Union Banking Co. .........%..|| 60,701 |] 52,748 | 49,924 43,070 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423|} 10,759 | 10,479 8, 500 
g Cumberland Union Banking Co....|| 35,395|| 322776 | 32s 366 34, 786 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 17,155 | 16,547 15,009 
11 Coventry Union Banking Company}| 16,251 |} 13,666 | 12,640 11,719 
12 County of Gloucester Banking Co.||144,352||101,183 | 99,916 97,795 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 25,899 | 25,883 24 423 
14 Carlisle City and District Bank ...|| 19,972|] 19,330 | 20,077 195742 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 27,529 | 28,069 28, 289 
16 Derby and Derbyshire Banking Co.|| 20,093 || 19,685 | 19,231 18,650 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 25,700 | 27,718 22,803 
18 Gloucestershire Banking Company||155,920 ||'34) 515 |'36, 493 133,823 
t9 Halifax Joint Stock Bank............|| 13,534|] 18,500 | 18,158 8 | 18,620 
20 Huddersfield Banking Company...|| 37,354|| 35+23° | 34.694 372475 
21 Hull Banking Company ............|| 29,333 || 28,2%2 | 28,777 27,897 
22 Halifax Commercial Banking Co...|| 13,733|| 135303 | 13.075 13,089 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 40,070 | 38,576 392700 
24 Helston Banking Company .........|| 1,503|] 1,508 | 1,498 1,466 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 26,671 | 26,8co 27,008 
26 Lancaster Banking Company ......|| 64,311|} 64,280 | 64,6€2 £9,315 
27 Leicestershire Banking Company...|| 86,060 |] 63,624 | 63, 986 61,939 
28 Lincoln and Lindsey Banking Co..|| 51,620 |! 49,615 | 54,677 47,127 
29 Leamington Priors and Warwick- 
shire Banking Co. ....0....se-++-||_ 13,875 || 11,560 | 10,998 

30 Ludlow and Tenbury Bank 10,215 || 10,432 | 9,668 
31 Moore & Robinson’s Notts. Bank...|| 35,813 || 27,282 | 27, 209 
32 Nottingham and Notts. BankingCo.|| 29,477 || 26,845 | 27,£20 
23 Morth Wilts Banking Company ...|| 63,939 |] 43,085 | 41,746 
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Author AVERAGE AMOUNT. 
ized 


Issue. May 4. | Mayll. | May 18. 


NAME OF BANE. 

















# £ £ £ £ 
34 Northamptenshire Union Bank ...|| 84,:56|| 57,414 | £7,487 | 55,747 | 53,350 


35 Northamptonshire Banking Co. ...|| 26,401 || 23,374 | 21,661 | 20,269 | 20,249 
36 North and South Wales Bank...... | 63,951|| 64,341 | 64,009 | 58,347 | 56,770 





37 Pare’s Leicestershire Banking Co...|| 59,300|| 51,902 | 51,440 | 52,125 | 48,365 
38 Sheffield Banking Company......... 355843|| 35,970 | 35,445 | 35,164 | 34,130 
39 Stamford,Spalding & BostonBk.Co.|| 55,721|| 54,435 | 56,625 | 56,067 | 50,058 
40° Stuckey’s Banking Company ...... | 356,976 321,914 [312,717 [305,228 [298,157 < 
41 Shropshire Banking Company...... | 47,951\| 27,549 | 28,013 | 27,716 | 28,805 


42 Stourbridge and Kidderminster Bk.|| 56,830)| 52,315 | 52,021 | 50,421 | 50,348 
43 Sheffield and Hallamshire Bank ... | 23,524|| 235453 | 23,711 | 21,852 | 22,350 
44 Sheffield & Rotherham Jt. Stock Bk.|| | 525496) 52,507 | 54,285 | 51,793 | 49,284 
45 Swaledale and Wensleydale Bank..|) 54,372 || 53,094 | 52,688 | 52,802 | 51,728 
46 Wolverhampton & Staffordsh. Bk.. | 359378 || 20,515 | 21,533 | 20,875 | 21,338 
47 Wakefield and Barnsley Union Bk.|| 14,604 || 14,206 | 14,389 | 14,298 | 13,820 
48 Whitehaven Joint Stock Bank .. 31,916 || 24,076 | 24,071 | 24,319 | 23,461 
49 West of Eng.& S. Wales DistrictBk.|| 83,535 || 77,231 | 78,333 | 77,196 | 74,983 
50 Wilts & Dorset Banking Company}, 76,162 || 74,314 | 72,526 | 72,610 | 71,460 
51 West Riding Union Banking Co....|| 34,029 || 32,370 | 31,283 | 33,016 | 33,290 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,932 | 4174 | 4.527 | 4,372 
53 Worcester City and County Bk. Co. | 6,848 || 1,335 852 693 
54 York Union Banking Company ...|| 71,240|| 69,640 | 69,351 | 69,808 | 68,315 
§5 York City and County Banking Co.|) 94,695 || 89,769 | 88,715 | 87,682 | 88,427 
















































































56 Yorkshire Banking Company ...... Rae. 119,241 |121,548 |124,5§80 |115,867 
4 
trish and Scotch Circulation Returns. 
Average Circulation, and Coin held by the In1su and Scotcu Banks during the four 
weeks ending Saturday, the 25th day of May, 1867. 
IRISH BANKS. 
| Average Circulation during Four Weeks a 
FREE OF CAUR | Fee mo @i5and — =— ye on any 
upwards. Under £5. Total. bag a 
4 | £ | £ £ 
Bank of Ireland ............... 3,738,428 P. Be 913,600 |2,487,900 | 563,602 
Provincial Bank of Ireland 927,667|} 382,178 | 435,861 | 818,035 | 415,995 
Belfast Bank ......cccccscseees|| 285,611 cea, See | 302,042 | 676,867 | 291,463 
Northern Bank enccoeccocecses 243,440) 116,350 | 299,657 | 416,007 | 25§7,C92 
Ulster Bank 311,079|| 222,105 | 307,518 | §23,623°| 291,900 ‘ 
The National Bank............ 852,269|| 559.858 | 447,479 |1,007.337 | 546,832 
Toravs (Irish Banks) ...||6, 354,494)|3,029,616 |2,700,157 |5,729,773 \2, 366, 884 











SCOTCH BANKS. 


Bank of Scotland ............ | 300,485|| 189,026 | 333,495 | §22,521 | 308,799 
Royal Bank of Scotland = 216,451], 226,443 | 374,972 | 601,415 | 463,076 
British Linen Company ......|| 438,024) 188,966 | 320,540 | 509,507| 268,564 


Commercial Bk. of Beatland 374,88C]| 224,045 | 415,313 | 639,358 | 337,043 
National Bank of Scotland..'| 297,024|| 186,526 | 332,981 | 519,507| 285,244 
Union Bank of Scotland | 454,346|| 236,84: | 396,279 | 633,121 | 271,818 
Aberdeen Town and Co. B 70, 133 977,502 84,027 161,529 120, 407 
North of Scotland Bk. Co.. : 1£4,319|| 135,807 120,987 | 256,795 127,165 
Clydesdale Banking Co. ...'| 274,321|| 171,252 | 259,217 | 430,469) 199,694 
City of Glasgow Bank ...... 72,921), 161,113 | 230,658 | 391,772 | 359,002 
Caledonian Benking Co. ...|| 53,434/| 31, 526 52,388 83,915 35,602 
Central Bank of Scotland... 42,933 34,782 37,519 72,302 39,205 























Toras (Scotch Banks).,.|/2,749,271||1,863,830 |2,958,376 4,822, 211 |2,815,619 














CIRCULATION RETURNS. 


SUMMARY OF: WEEKLY RETURNS OF BANKS - wee 
Fixed Issues.|} May 4. May 11. Ma May 25. 
131 Private Banks ....c0.e £4,032,616 |£2,816,795 |£2,794,094 |£2,7 he® £2,743, 373 
56 Joint-Stock Banks ... | 2,738,640| 2,411,938 714051463 | 2,384,290 | 2,273,048 
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187 Totals.......0 


Average Weekly Circulation of these Banks for 
the month ending May 25 :— 

Private Banks _... oe eee ee» 22,784,604 
Joint-Stock Banks — - 2/368, 685 


Average Weekly Circulation of Private 
and Joint-Stock Banks énding as 
above... . £5,153,289 
On @ comp; arison of the above with the Returns 
~~“ the ‘caath ending April 27th, it shows:— 


a in the notes of Private 





Ban £41,146 
A decrease ‘in thanotes 61 of Joint-Stock 

Banks, of... 65,789 

Total decrease on the month... «. £106,935 


SUMMARY OF IRISH & SCOTC 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending May 
26th, when added together, give the following 
asthe average weekly circulation of these Banks 
during the past month, viz 
Average Circulation ofthe Trish Banks £5,729,773 
Average Circulation ofthe Scotch Banks 4,8 4,822,211 


SaigounesCeeaiene eee banks | 
for the past month .... «+. £10,551,984 


On comparing these amounts with the Returns 
forthe month ending 27th April last, they show- 
AdecreaseintheCirculation of IrishBanks2131, 314 
IncreaseintheCirculationof Scotch Banks454,228 


Total increase on the month ......... £322,914 

And as compared with the month ending 
May 26, 1866, they show— 

intheCirculationofIrishBanks £81,515 

Increase inthe Circulationof Scotch Banks213, 427 


Total increaseon the year  ........+-+ £131,912 


6,771,256 | 5,228,733 | 5,199,557 5,168,444 | 5,016,421 











And as compared with the month ending 
May 26th, 1866, it shows :— 
A decrease in the notes of Private 
Banks of ... +» £111,118 
A decrease in thé notes of J oint-Stook E 
Banks, of... de die . 180,348 


Total decrease, as compared with the 
same period oflast year... «+ £271,486 
The following is the comparative state of ‘the 

circulation as regards the fixed issues :— 

The ; Yrs Banks are below their 
fixed issu ++» 21,248,012 

The Joint-Stock Banks are below their 
fixed issues ooo o>” we «. 969,955 


be £1,617,967 





Total setow their fixed issues 


H RETURNS TO MAY 25, 1867, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Bunking 
Almanac, as follows :— 

6 BanksinIreland, allowed toissué... £6,854,494 
12 Banksin Scotland, allowedtoissue 2,749,271 
nea £9,103,765 


18 Banks inall, allowed to issue 

The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are belowtheir fixed issue £624,721 
Scotch Banksare above theirfixedissue 2,072,940 





Total above the fixed issue ...... soseseees £1,448,219 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows 
Gold and Silverheld bythe Trish Banks £2,366,884 
Goldand SilverheldbytheScotchBanks 2,815, ,619 


Total of Gold and Silver Coin......... £5,182,503 
Being an increase of £394 on the part of the 
Irish Banks, and an increase of £169,665 onthe 
oo of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO MAY 323%, 1867. 
The ong = 4 ist the state of the Note Circulation of the United Kingdom for the month ending 























the 25th May, 1 
Circulation of Nowa for the Month ending 25th pre as compared withthe previous month:— 
April 27. May 25. Increase, Decrease. 
Bank of England (month ending May 22) 254,852 | £23,100,605 _ £154,247 
Private Banks - 2,825,750 2,784,604 _ 41,146 
Joint-Stock Banks 2,434,474 368,685 - 65,789 
Total in England 28,515,076 28,253,894 oa 261,182 
P Acar 4,307,983 4,822,211 454, 28 — 
Treland 5,861,087 5,729,773 131,314 
United Kingd £38,744,146 £38 ,805,878 £454,228 £392,496 

















The comparison of the month ending May 26th, 1866, with the month ending May 26th, 
867, shows an increase in the Bank of Sa ee Fo circulation of £227,835, a a 3 .n Private 


£111, 118, and a decrease in Joint-Stock 60,348; a decrease in land of £43,631 ; 
while in Scotland there is an increase of sae and in land a decrease of £81,515. Thus 
showing that the month ending the 25th May, as 


24th, there appears to 


uate £5,182,503 ; ica Genes 
month, and an increase of £486,345 as 


amount in both seenaute of £19, ~~ 149. On a comparison of 
ding rea wit 


pared with the came “period last year, pre- 


y 22nd, gives an 
with the Return for 
be a decrease of £61,025; and an increase of 


same period last year. 
the the Banks in Scotland and ee gen during the we 7 ending 25th 
increase of £170,059, as com 


the Return of the previous 


compared with the cotenpenting period last year, 
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